JPRS 75969 
1 July 1980 


Latin America Report 


No. 2163 


(Feis| FOREIGN BROADCAST INFORMATION SERVICE 











NOTE 











JPRS publications contain information primarily from foreign 
newspapers, periodicals and books, but also from news ageney 
tfranamissions and broadeasts, Materials from foreian-language 
sourees are translated; those from English-language sources 
are transeribed or reprinted, with the original phrasing and 
other charecteriatics retained, 


Heedlines, editorial reports, and material enclosed in brackets 
[|] are supplied by JPRS, Processing indicators such as [Text |} 
or lExeerpt] in the first line of each item, or following the 
las line of a brief, indicate how the original information was 
processed, Where no processing indicator is given, the infor- 
mation wae summarized or extracted, 








Unfamiliar names rendered phonetically or transliterated are 
enclosed in parentheses, Words or names preceded by a ques- 
tion mark and enclosed in parentheses were not clear in the 
original but have been supplied ae appropriate in context, 
Other unattributed parenthetical notes within the body of an 
item originate with the source, Times within iteme are ase 
given by source, 





The contents of this publication in no way represent the poli- 
cies, views or attitudes of the U.S. Government. 


PROCUREMENT OF PUBL ICAT IONS 


JPRS publications may be ordered from the National Technical 
Information Service, Springfield, Virginia 22161. In order- 
ing, it is recommended that the JPRS number, title, date and 
author, if applicable, of publication be cited. 


Current JPRS publications are announced in testament Repent s 
Angounes ments issued semi-monthly by the National Technica 
Information Service, and are listed in the ‘enth)y tataleg ot 
U.S. Government Publications issued by the Superintendent o 
Documents, U.S. Government Printing Office, Washington, D.C. 
20402. 







Indexes to this report (by keyword, author, personal names, 
title and series) are available from Bell & Howell, Old 
Mansfield Road, Wooster, Ghio 44691. 


Correspondence pertaining to matters other than procurement 
my be addressed to Joint Publications Research Service, 
1000 North Glebe Road, Arlington, Virginia 22201. 








JPRS 75969 


1 July 1980 


LATIN AMERICA REPORT 


No. 2163 


CONTENTS 
ARGENTINA 


Alemann Refutes Adepa'a Accusations 
(GCLARIN, VV 


Grondona's Apparent Absolution From BIR Ties Reviewed 
(Pascual Albanese; OCONVICCION, 14 May 80)... cccccccuns 2 


Frage Explains High Cost of Retirement Benefits 
(LA OPTNION, 29 Apr «PPV TTTT TT TTTTrTrriiririrreryyT — 4 


Prese Commentary on Cuban Refugee Situation 
(Various sources, various GEBOB) ccccceccccecececcesecs 5 


Conjecture on Underlying Cawes 
Refugees’ Difficult Straite Cited 
Communist ‘Imperialiem’ Exposed 


Martinez de Hoe Refutes Reporte on Economic Crisis 
(CLARIN, 2 May BO). ccccccccceeeeee ee eeeeeeeeeeeeeeeees 10 


Undersecretary of Commerce Reporte on Recent U.S. Trip 
(LA OPIN LON, J May BPP 0 oc e ccc ee cece Seeeeeeeerceseceece 12 


Interest Rates on Treasury Bills Go Up 
(CONVICCION, 9 May TP cccecccececececece eee se eeeeee 14 


Deeper Examination Into Bank Practices Pursued 
(Luis Domenianni; OONVICCION, 9 May 80)... .cccccwnnees 16 


Cost of Living Jumped 6.2 Percent 
(CLARIN, 9 May BD)... ccccccccccccecceeues “eee eee ee ee 18 


April Wholesale Prices Clim 3.8 Percent 
(CLARIN, 4 May — ~ PPYYPTTTITITTTTTT eT eee see ee ef © seer ee ee 20 


-a- (III - LA = 144) 











BOLLVLA 


BRAZIL 





Katvrada Proposes Ways To Refurbish Lafta 
(LA OPINION, 4 May Ti eeeeeoansnoeaneeneeeesceeeseenes 


biriets 
Paper lnterventor harged 
Supersonic Aircraft 
Ford Expands 
LU Loan 


Cubans, Bboliviane Arrested as Subversives 
(PRESENCIA, L Jun OTT TT TTT TTT TTT Tr 


Quantities of Natural Gas Reserves Assessed 
(Victor Quinte roa R. j PRESENCIA, w May BO) cc 


Gas Exporte Increase, O11 Production Decreases 
(PRESENCIA, 27 May | PPPPTTITITPTTTrrerrirrieirrrerire 


Japanese To Finance Rail Line 
(EL DIARIO, 31 May ——  PPPPTITITTTTTTTITrrerererrireriereree 


FRG Extends Credits for Mining, Agricultural Projects 
(EL DIARIO, BL May BO). cecccccccceceereeeeeeeeseeeeens 


Achievements in Sophisticated Weaponry Reported 
(Varioun sources, 20, 21 V).. 


Piranha Missile Perfected, by Roberto Godoy 
Missile Production Problems 


Central Bank Reports Results of Monetary Policy 
(0 ESTADO DE SAO PAULA, 22 May BO). ccccecceceveseeeeess 


Ministers of Planning, Commerce and Industry Comment on 


Imports 
(0 ESTADO DE SAD PAULO, 22 May BO). cccccceccesesseeeess 


Trade Balance Figures Discussed by Finance Minister 
(FOLHA DE SAO PAULO, various GREOB) ccccccceccccecccccecs 


Galveas Announces Deficit 
End-of-Year Estimates 


25 


29 


32 


44 


38 


45 


47 


49 








Various Sources Report on Baployment Situation 
(Various SOUrCeS, VATLOUN GATOR)... ceccceeeeeeeeeees 53 


Improvement in Rio, Sao Paulo 
Slight Giange in Rio 
Gove mment Conce med 


Induatrial Growth in Northeast Almost Nonexiatent Laat 
Year 
(JORNAL DO BRASIL, 30 May 9000000000000000000000000 57 


Bbriets 
Birth Rate Drops 59 


COLOMB LA 


Cabinet Qhanges Detailed, Commented 
(EL TIEMPO, 15, 22 May αα— 60 


Seven New Ministers Appointed, by Julian Escovar 

Ministers’ Curriculum Vitae 

Turbay: Policies Remain Unchanged, by Gabriel 
Gutlerrez 


New Developments in the Search for Energy 
(EL ESPECTADOR, 7, 9 May ———— — — 74 


‘Arauca 1' Find Called Large 
New Refinery Planned, by Jaime Vianas 


Report Shows Budget Deficit Persists 
(Anibal Martinez Zuleta; EL TIEMPO, 15 Apr 80)....... 82 


Interest Rates Called 'Scandalous' 
(Jaime Horta Diaz; EL TIEMPO, 14 Apr B) ..... 85 


Increased Coal Exports Planned 
(EL ESPECTADOR, 7 May  PRYYUTITITITITTTTTTrTiiririiiTe 87 


HAITI 
Editorial Questions Stability of Duvalier Regime 
(Editorial; LE PETIT SAMEDI SOIR, 29 Mar- 
4 Apr — Od PPPTTITETITTITTTIT TTT — — — — — 88 
MEXICO 


Norther Region Experiencing Problems Due to Drought 
(EFE, 18 Jun sR TTT TTT TT TI TTTiTrrereereerereereerre 91 


- Cc = 





NICARAGUA 


Alfonso Robelo Laterviewed on Governing Junta 
(LA PRENSA, 27 May DPoccecececeeeqeeeoecoeoeeeeeeees 


New Junta Member Arturo Crug Discusses National Situation 
(Arturo J, Cruz Interview; LA PRENSA, 26 May 80)..... 


Mase Organization Leaders Discuss CPC Program 
(BARRICADA, variow GNENSD cococcececeoceececoececeses 


CST Leader's Statement, Juan Antonio Gonzales 
Interview 


ATC Leader's Statement, Francisco Lopez Interview 
CDS Leader's Statement, Ronald Paredes Interview 


‘Abuses’ of Transnational News Agencies Discussed 
(Guillermo Rothechuh Villanueva, et al Interview; 
BARRICADA, 27 May PTT TTTTTT rT TTeTrTrrerirrrrrryTy 


Labor Ministry Issues Worker Training Law 
(BARRICADA, 25 May BO). ..- 


VENEZUELA 


AD Seen on*Verge of Split, CAP Position Stronger 
(Jes us Saguias; BOHEMIA, 12-18 May BD) ccccccccccccces 


Editorial Scores OPEC Acquiescence to Iran 
( RES UMEN, ll May TPP oc ecesececececeesecsecececceeecoce 


Writer Urges Speedy Solution to Oil Refining Problems 
(Leonardo Montiel Ortega; BOHEMIA, 12-18 May 80)..... 


Sidor Concludes Expansion Program, Problem Remain 
( RES UMEN, ll May PPYTITITITITITITirriiiririr — 


92 


96 


102 


lll 


119 


128 


133 


135 


138 

















ALEMANN REFUTES ADEPA'S ACCUSATIONS 
Buenos Aires CLARIN in Spanish 4 May 80 p 15 


Neng K & Statement made to reporters in Rowario, Secretary of Finance 
emann maintained that the ourrent import tariff on newsprint "in no 
way constitutes an attack on freedom of the press, Neither here nor any~ 
where else in the world does it have absolutely anything to do with that, 
Preedom of the presse consists of freedom of expression through the news- 
papers and that freedom is being maintained," 


Regarding his statements of a few months ago to the effect that it was 
necessary to reexamine everything having to do with newsprint, the official 
indicated that that decision had been reached at a time when “industry 

heads had presented cost estimates that had not been sufficiently studied, 
But after these statements were made," Alemann said, “we entered a phase 

of discussions that culminated in industrialiste’ agreeing not to retain 

the paragraph on quotas and to replace it with a tariff system whereby news- 
print would fall under the general system governing all economic activities," 


Concerning the cost of newsprint, Alemann said that, "at the present time, 
it ie naturally very difficult to determine whether every item has been 
favorably purchased or whether costes have not been excessive, We can no 
longer investigate the circumstances at this point, At any rate, the 
capital goods required for the manufacture of newsprint are currently mch 
more expensive, so that, while $160 million would be a high cost in com 
parison with mill costs in the past, the Tucuman Paper Mill, for exemple, 
is more than twice as expensive to run," 


Pinally, he tackled the way the original contract signed with the previous 
administration was handled and said: “As a rule, we have honored all con- 
tracts we have inherited from it, We have renegotiated some on our own 
or have honored others with the understanding that there is only a single 
Argentine Government, 


"Thanks to this standard of behavior, we have recently received offers of 
loans for projects or whatever under the best terms in the world, To us, 
this means a big saving in interest costs and that represents much more 
than this newsprint contract," 


11,466 
cso: 310 





GRONDONA'S APPARENT ABSOLUTION FROM BIR TIZS REVIEWED 
Buenos Aires CONVICCION in Spanish 14 May 80 p 12 


Article by Pascual Albanese: “Arrest of Pineiro Pacheoo Confirmed and 
rondona's Denied; Break With BIR Acquires New Implications" | 


Need A police source yesterday informed us that businessman Raul Pineiro 
eco is being “housed" at the Central Police Department in connection 
with investigations of the break with the BIR (Regional Trade Bank) and 
explained that, on the other hand, journalist Mariano Grondona is at liberty, 


The spectacular failure of the BIR threatens to produce new repercussions, 
The arrest of Pineiro Pacheco and the denial of Grondona's arrest highlight 
another aspect of the issue that involves two well-known figures, 


Pineiro Pacheco's business career was scintillating, Bmployed at the Patron 
Costas Sugar Mill, he succeeded in getting an export quota to ship sugar 

to Bolivia thanks to certain connections he had with officials of that 
neighbor country, With that, he set himself up in business on his own and 
immediately succeeded in repeating the operation with Paraguay, later, he 
got a quota for the American market, Then a brother of his, a partner in 
these deals, settied in the United States, ¢ 


Once his commercial activities were consolidated, he created the Pineiro 
Pacheco Foundation which, among ite many activities, last year invited none 
other than Samuel Huntington, the author of various works in collaboration 
with Zbigniew Brzezinski and like him a member of the American branch of 
the Trilateral Commission, to Argentina, 


Through the foundation, he financed the monthly CARTA POLITICA, directed 
by Grondona, and a plan for visite to the United States by big industrial- 
ists and politicians who defended Argentina's economic program and image 


abroad in Washington, 


When his business deals took a turn for the worse, he began to get himself 
the lars 














far ao to sign an option to buy and make changes in the management of the 
inatitution (which Grondona joined), but the Central Bank refused to autho- 
rise the transfer and the orisie came to a head immediately, 


Grondona's case is different, A Catholic lawyer, professor of political 
law, Thomist and journalist, he is at present employed as director of two 
publications: CARTA POLITICA, owned by Pineiro Pacheco, and VISION, which 
he came to direct when it was purchased by Anastas o Somoza, His broad, 
full career has been marked by important changes of direction, While in 
1962 he was the editor of the Blue Army's famous "Communique 150," in 1975 
he was capable of briefly collaborating — aleo withovt signing his name 
to it — on the review LAS BASES and, at the end of 1974, of praising — 
in this case with his signature — Jose Lopes Rega in the pages of CARTA 
POLITICA, 


He was also an active defender of the first terms in office of presidents 
Juan Carlos Ongania, Alejandro Agustin Lamusse and Juan Peron, a solida-~ 
rity which he still exhibits in regard to President Videla, 


On one occasion, in response to the charge that these were obviously in- 
consistent forms of behavior, he said that, in his opinion, they were no 
such thing, He limited himself to backing any political plan that i ight 
offer the country a chance of succeeding, He explained that this is why 
he had not defended Arturo Ilia, Roberto Marcelo Levingston and Isabel 
Peron, In sum, although he lid not say so, he was only defending those 
governments that could last, 


In 1974, in connection with this, he circulated a supposed dialogue between 
Peron and Col Vicente Damasco, "Do you know who is the best interpreter 
of my government?" the Peronist leader said, "No," his interlocutor re- 
plied, "Why, Grondoma,” the then chief executive said, "Why?" the sur- 
prised colonel asked, “How could he not be so, if he has been the best 
interpreter of all the governments,,.?" was the smiling reply, 


This tricky kind of tightrope waiking tends to give rise to unpleasant- 
nesses, Along with his last employer, he seems to be on the verge of a 
police investigation, 


11,466 
CSO: 3010 








FRAGA EXPLarNS HIGH COST OF RETIREMENT BENEFITS 


Buenos Aires LA OPINION in Spanish 29 Apr 80 p 9 


(Text) Minister of Social Welfare Rear Adm (retired) Jorge Praga has re- 
vealed that "the cost of the retirement system (pensions and annuities) 


is so high because of the large number of pensioners in the country, amount- 


ing to 2.25 million," 
Praga made these statements to accredited reporters in front of his office, 


at which time he pointed out that this large number of pensioners is, among 
other reasons, due to “early retirements granted in the past because of the 


implementation of demagogical regimes and policies of privilege" and to 
a “longer life span, now averaging 70 years," 


Thus he noted that the proportion of active to passive [members of the 
society], which normally ought to be 5/6 to 1, is at present 3/4 to 1 in 
our country, although he said that "the first reason mentioned above is 
being corrected," 


He said that "the average pension today received by pensioners and widows 
and children of pensioners is 500,000 pesos," which, mltiplied by the 
nation's 2,25 million pensioners, gives us a monthly figure of 1,125 tril- 
lion pesos, equivalent ot $625 on," 


"Lf this figure is raised by 2 percent, which is the ‘total’ of all ad- 

ministrative expenses (the law authorizes 4 percent), we come up with a 

figure of 1,147 trillion pesos, or $637.5 million, a month, Multiplying 
these figures by 13 (12 months and the Christmas bomus), we get 14 quad- 
rillion 917,5 trillion pesos, or $8 billion 287,5 million," the minister 
added, 





After noting that the system's income is estimated to be equal to its ex- 
penditures, "so there is not mch margin left," he said that it was, how- 
ever, possible to hope that the system would slowly improve due "to strict 
observance of the prescribed age limits, elimination of policies of privi- 


lege, the gradual decline of inflation and, basically, the constant struggle 


to eliminate income-tax evasion through so-called ‘black' [? unreported] 
wages and other methods currently resorted to." 


11,466 
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ARGENTINA 


PRESS COMMENTARY ON CUBAN REFUGEE SITUATION 
Conjecture on Uncerlying Causes 

Buenos Aires LA PRENSA in Spanish 9 May 80 p 8 

[Commentary: “Reasons for the Cuban Exodus") 


[Text] The daily exodus of Cubans to Per», the United States, Costa Rica and 
Spain, in large numbers, although they are ‘esser than desired by those seek- 
ing to leave, has been described in great ae il by the press, which has 
pointed out not only the unusual aspect of the presence of 10,800 candidates 
for emigration on the grounds of the Peruvian Embassy in Havana, but also the 
obstacles posed by the Castro government to cause delay in clearing the way 
for egress outside of the country. At this stage of events, it is fitting 

to make an analysis of the reasons and circumstances which prompted the Cuban 
communist regime to allow the departure of thousands of persons who are ob- 
viously not fond of it, even with the aforementioned difficulties. 


The interpretations of the phenomenon are dissimilar, without thereby being 
contradictory, inasmuch as they concur in detecting a plan involving covert 
procedures on the part of the Castro regime. For example, there are some who 
claim (on the basis of a confidential report which Fidel Castro sent to the 
members of the National Assembly, and which the Lima magazine CARETAS obtain- 
ed in Havana) that the departure of the Cubans abroad would result in a de- 
cline in the high rate of unemployment, a relative alleviation of the grievous 
lack of food, clothing and medicines, an improvement in the housing shortage 
and a drop in the number of exiles, especially women, who have been coming 
from Miami to Cuba on the “Community Flights" for a year, thus serving as a 
reflector for their relatives, enabling them to view at close hand the vital 
difierences that exist between the two countries. Finally, it is believed 
that the expatriation of a large number of Cubans opposed to the regime will 
to some extent reduce the spread of unfavorable rumors which food rationing 
and the lack of freedom have caused among the people. 


Another interpretation of the events given by the magazine CARETAS and the 
Lima weekly OIGA maintains that the Cuban exodus involves a complicated plan 
hatched by Castro, consisting of finding "enemies" inside and outside of the 





country, becoming isolated internationally, and thereby galvanizing the de- 
clining sentiments and flagging willingness of his followers, who are fewer 
in number every day, and incidertally manipulating "that agglutinating and 

universal sentiment that is nationalism," 


Whether one or the other is the real explanation for the phenomenon that be- 
gan less than a month ago, with the massive occupation of the grounds of the 
Peruvian Embassy in Havana, the fact is that the Moscow satellite regime is 
facing very serious difficulties. Castro admitted it in his confidential 
message to the National Assembly, when he said that Cuba "is navigating in 

a sea of difficulties, and that the serious economic problems could bring 


about socially dangerous situations." Under these circumstances, Castro may 
have devised a diversionary maneuver (to make the exodus of thousands of op- 
ponents appear to be a creation of the "international plutocracy"), so as to 
arouse internal unity in the party and the state. In a word, the favorite 
son of communist internationalism may now be calling for an exacerbation of 
nationalism in order to retrieve control of a situation which has been gradu- 
ally getting out of his hands. The two interpretations that we have stated, 
although different, do not fail to coincide completely with regard to the 
acute decline in the Cuban economy, a topic to which we have devoted several 
commentaries, At a iuncheon held a few days ago by the Rotary Club of Buenos 
Aires, a female professor from the University of Political Sciences of Bonn 
said that, during her recent visit to Cuba, she viewed at close hand the po- 
verty in which the people of the island are living, "the long lines to obtain 
meat, vegetables and other foods or items, the shortage of coffee shops and 
pastry shops (everything is rationed) and tne harmful restrictions imposed on 
men and women, the former allowed only to purchase one pair of pants and two 
shirts per year, and the latter to buy only 3 meters of material during the 
same period.” She also observed the lack of incentives for the worker, the 
low output in all areas of economic activity, the constant vigilance exer- 
cised by the “Committees for Defense of the Revolution", the "great lack of 
individual freedom" and the existence of thousands of political prisoners, 

"a secret known to everyone." 


Upon returning to her country, the professor informed her students at Bonn 
University about what she had seen in Cuba. She said "they did not believe 
me," since they enthusiastically believed that Cuba was "an alternative mo- 
del." This reveals the efficacy of Marxist propaganda, and the need to coun- 
ter it, by contrasting it with the force of the truth. 

Refugees’ Difficult Straits Cited 
Buenos Aires LA PRENSA in Spanish 15 May 80 p 8 


(Commentary: "The Arduous Path to Freedom"] 


[Text] Since the second half of April, over 40,000 Cuban exiles, many without 
an entry visa, have arrived in the United States; and diplomatic sources es- 
timate that nearly 250,000 may leave their country through the "maritime 








bridge” from the port of El Mariel, in various parts of the island, citizens 
with extensive criminal records are being offered opportunities to leave the 
country, Seme of them were taken out of jail and brought to the small boats 
on which they travel a8 voluntary refugees, The American police discovered 
that 55 of them had dossiers as criminals, and took them in custody, 


Sailing on the small boats has become extremely risky, and more than 100 of 
them had to be aided by ships of the United States Navy and Coast Guard, ow- 
ing to the conditions at sea, with winds of over W knots and waves 3} meters 
high, me of the boate, which was carrying 200 people, capsised, 


The reception oroblem in the country to the north hase become worse, because 
the quota of refugees, amounting to 19,500 persone, has already been reached, 
and the government intends to request ite expansion from Congress. 


The causes of the freneied desertion from their own country are well known: 
In the firet place there ta the desire for freedom, the elimination of ten- 
sions of various kinds, the opportun.ty to work under better conditions and 
the easing of the persistent ideological burden which imbues the island. 

The political and social system has caused anxiety, and the hundreds of 
thousands of Cubane who were jubilant over the fall of Pulgencio Batista in 
1958 and who believed in Castro's proclaimed democracy soon suffered disillu- 
sionment. 


Other residents are alarmed over the recruitment of their children for ideo- 
logical and military training, in order to form the children's falanges, as 
in the time of fasciem and Naziem. And that worry has increased in the in- 
atances wherein their children are close to being incorporated into mil tary 
service, with the realization that there are now about 30,000 Cuban soldiers 
in Africa. In thie regard, Enrique Hernandez, a 27-year old worker who went 
to the United States claimed that between 3,000 and 4,000 Cubans fought in the 
Sandiniat army during the civil war in Nicaragua. 


The overwhelming desire to leave the country is aleo due to the difficult 
living conditions of the inhabitants, who are constantly watched by the neigh- 
borhood committees which keep surveillance over anything suspicious. And, 

in this western branch of the “Soviet paradise” (as in the case of the Soviet 
Union and the satellite countries), telephone conversations are brief and use 
terns agreed upon in advance, as a safeguard against government interference. 
The tear of reprisals keeps the faithful from the churches and, in order to 
travel from one state to anothe:, Cubans must have a special permit. 


Meanwhile, the rationing continwes: 1 ounce (28.55 grams) of coffee per weer; 
half a kilogram of meat per person every 10 days; one shirt, one pair of pants 
and one pair of (new) shoes per year. As a result, there is an active black 
market in operation. There are 5,000 rental automobiles in Havana, but 50 
percent are idle because of the lack of hoods, batteries and other parts. 





in the inetitutions of higher learning there are disturbances and conflicts, 
because -OmMmMunist Students and professors try to expel those whe do not prove 
to be active, proclaiming that “the university is for the revolutionaries," 


lidel Castro evinced an interest in the exile of Cubans for political reasons, 
Owing to the pressure from abroad, and the United States in particular, wield- 
ed by the former refugees from the island, Another reason for that decision 
is one of an economic nature, because the departure of political prisoners 
and common criminals eliminates maintenance costes, And, in the case of citi- 
sense who simply want to leave the country, their absence would ease the sup- 
ply problems, in this connection, we should recall the Cuban dictator's 
speech delivered on 29 January of thie year, On that occasion, among his 
impassioned statements, he declared: ",,.We are navigating in a sea of dif- 
ficulties,,.,the disease known as ‘rust’ will damage the sugar harvest in the 
amount of over | million tons...." As for the assistance that he is receiving 
from the Soviet Union, he said: "Of the 500,000 tons of lumber that were sup- 
posed to arrive, we received only 140,000," And, in another part of hie ad- 
dress, he remarked: "We are considering sending labor to other countries in 
order to obtain resources that they might send to Cuba." And, in connection 
with domestic poliey, he declared: “There are comrades who have not been ef- 
ficient in their work; there is no alternative other than to replace then,” 


This gloomy picture gives an idea of the obstinacy of veritable contingents of 
Cubana seeking freedom. Sut, in their final efforts, they must stil’ with- 
atand further anxiety. In fact, in front of the embassies where they went 

to demand vieas, they were beaten by about 300 attackers armed with clubs; 

and many of them who were injured were treated in the office of American in- 
tereste in Havana. But etill, in the end, they suffer the final ordeal of 
derision: missiles are thrown at them, they are showted at and they must es- 
cape, if they can the pursuit of the guard dogs of iamigration agents. 


Thie is the arduous path traversed by those seeking freedom. 
Communist ‘Imperialiem' Exposed 


Buenos Aires LA NACION in Spanish 29 May 80 p 7 


(Commentary: "The Pidelist Humaniten") 


[Text] During the 1960's and 1970's, Fidelism spread among active sectors of 
Latin rican youth as a symbol of social redemption and of confrontation 
agains: ‘imperialiem." When anyone observed and revealed the existence of 
Soviet imperialism, the ideologues, with sophistication and hypocrisy, claim- 
ed that while the USSR was playing a “hegemonic” role, the United States was 
the symbol of “imperialiem.” With a dodgery worthy of a skilled fencer, the 
party bureaucracy made the heart of the mtter vanish with a simple play on 
words. The West represented imper‘aliem, an imperialism which, at best, 








aAiveady belonged to histery; on the other hand, the USSR, from the Kurile is- 
lands to Bethonia, Latvia and Lithuania, including half of Poland, Outer Mon- 
golla and the constellation of satellite countries, was only a hegemonic pow- 
er, That “hegemony,” which hea just put its dainty beets on Afghanistan, is 
also manifested in the bearded Caribbean dictator who is responsible for so 
much hairiness among the youth, 


At the present time, the Soviet “hegemony,” which has been converting Central 
America into 4 veritable quaking bog from Marti's island, cannot prevent the 
massive exodus of 4 people in search of freedom, 


The possessore of the “true” humaniem, the obstinate simulatora of a struggle 
to “Liberate” peoples, are merely the managers of a society marked by increae- 
ing concentration, While we are truly horrified by the barbarity and irra- 
tionalityof the external enemies of the Weat, we are far more disturbed by 

the lack of concern for the internal enemies of our civilisation, We are re- 
ferring precisely to those who make irrationality and barbarity « battle flag 
againet the “repressive” society, without caring to notice the degree of sa- 
vagery and inhumanity with which the ideologies that have made the estate an 
abeolute entity repress their peoples. 


In the case of Cuba, when we thought that the realm of surprises wae depleted, 
it turne out that the lord and master of what used to be aptly called the 
Pearl of the Antilles forcefully shipped out, on the so-called "fleet of li- 
berty,” mentally disturbed persona whe arrived almost naked and, for the most 
part, even lacking shoes, on the shorer of the United States, 


tow far can the cruelty engendered by absolutiem go’? It was for a good reason 
that Sir Herbert Read stated that “absolute power corrupts absolutely.” Only 
a dictator carried away by wrath toward a people leaving his hands could ac- 
quire the macabre idea of getting rid of mental patients, as if they were in- 
animate objects, instead of mistreated men of flesh and blood. And, as if 
that sinieter attitude were not enough to complete his picture, he emptied 

the jails of common criminals, and also shipped them to the United States. 

By so doing, he left room in the Cuban jaile for the “real” criminals who, in 
ignominious regimes controlled by absolutism, are none other than the perpe- 
tual “dissidents”. 


Man is, by nature, a dissident. Since Deecartes wrote his “Discourse on Me- 
thod,"” it has been clear that “systematic doubt,” which is the philosophical 
form of diesidence, ie what facilitates the unlimited development of human 
culture. 


It will not be Fidel Castro's wild ideas that close the floodgates of a hu- 
manistic process that must gradually lead us to the reign of freedom. This 
‘se the polestar on the compass which the West must never lose sight of. On 
the arduous path to an essentially humanist society, it must clearly see 
where ite true enemies are. 
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ARGENTINA 


MARTINEZ DE HOZ REFUTES REPORTS OF BCONOMIC CRISIS 
huenoe Aires CLARIN in Spanish 2 May 80 p 10 


[Text] New York, | May (ANSA, AP, UPL)=-Eeonomy Minister Dr Jose 
Alfredo Martines de Hos pointed out today that “the news over the last 
few daye indicates that thinge are normal in Argentina's financial 
marketplace, that the measures taken against the banke have been 
understood and that there is no crisis, far from it.” 


In another statement addressed to businesaemen, he repeated the reasone 
why Argentina did not join the grain embargo against the USSR, 


In statements here, the starting point for hie swing through the 
United States, the economy minister aleo stated that “people have 
understood that the government took the measures that it did to 
normalize the situation and to resolve everything in a way that would 
insure calm and confidence in the financial world." 


After emphasizing that the government measures were aimed at four 

banke that “have violated the standards established for their normal 
operations,” he asserted that “it is my understanding that in the 
international financial world, when a government enforces laws and 
standards, even against institutions that might have taken in large 
sume, this image has to evoke confidence, because nothing will generate 
more distrust than 4 government that does not enforce the just 
provisions of the law." 


Continuing with his explanationof the measures taken last week, when 
the government intervened in the Los Andes, Oddone and Internacional 
banks, Martinez de Hoe indicated that “a number of U.S. publications 
misinterpreted the word ‘intervencion,' perhaps because there is no 
direct translation of it into English; they interpreted ‘intervencion' 
as 4 sort of state takeover.” . 


He went on to say that “in thie case, ‘intervencion’ is nothing more 
than 4 trust to normalize the situation of the banke and put them on 
4 sound footing. The state is not trying to take control of the manage~- 
ment of these groups: it is trying to hammer out some sort of agreement 
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between the banke and their creditors to athieve a viable and orderly 
solution,” 


in anewer to @ question a8 to whether hie trip to the United States 
hae anything to do with Argentina's financial situation, Martines de 
Hos explained that “my trip has absolutely nothing to do with the 
banks; it i# in reaponse to invitations that business and industrial 
groupe extended to me a long time ago to address themin places far 
from New York, such ae Cleveland, Pittsburgh, Chicago and Milwaukee." 


Separately, 4 spokesman for the Argentine Embassy in New York reported 
that "the viei* ie essentially in response to an invitation from the 
Allie~Chalmere Corporation, which is manufacturing powerhouses for 
the Yacyreta hydroelectric dam, 


in addition, financial epokesmen indicated that next Tuesaday, the last 
day of Martines de Hos's stay in Washington, the minister could meet 
there with David Rockefeller, the chairman of the board of Chase 
Manhattan Bank. <A bank epokeaman stated in this regard that “it would 
be logical for them to get together, given the close relationship 
between the Arg ‘ine economy minister and the chairman of the bank." 


In another statement, which will be released to business circles at 

the end of the week but which wae disclosed in advance to the U.S. media, 
Martines de Hos explains the reasons why Argentina did not join the 
grain embargo against the USSR. 


He reiterates that in the judgment of the Argentine Government, such 
measures “are not effective instruments against political aggression" 
and, furthermore, that it is hard to control the destination of ship- 
ments. 
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ARGENTINA 


UNDERSECRETARY OF COMMERCE REPORTS ON RECENT U.S, TRIP 
Buenoe Aires LA OPINION in Spanish 9 May 80 p 1! 


[Text] The general undersecretary of the Secretariat of Commerce and 
International Economic Negotiations, Hector Legarre, asserted yester~ 
day that "the financial system was certainly strengthened" by the 
latest measures adopted by the Central Bank. 


He also said that Economy Minister Jose Alfredo Martinez de Hoz's 
trip to the United States had “exceptional impact" both on business 
and on the press, and he contended that the trip was "a success." 


Legarre, who returned yesterday from the United States, where he 
accompanied the minister on his swing through various cities, 
pointed out that Martinez de Hos “explained very clearly everything 
having to do with the financial problem that arose in Argentina." 


He added that the minister reiterated hie conviction there that the 
closure of one bank and intervention in another three helped "the 
financial eystem to emerge much stronger." 


"The consequences of what happened," Legarre went on to say, “can come 
about when a nation lives in freedom, as there are risks, but certainly 
the system emerged much stronger." 


He explained that Martinez de Hoz made various presentations about 
the general guidelines of the current economic program to private 
businessmen and at the trade offices that Argentina has in several 
U.S. cities. 


In answer to a question, Legarre asserted that the sale of the 

Banco de Intercambio Regional's branch in New York "was never taken up," 
but he indicated that the meetings at which the minister discussed 

the current econom'c situation were also attended by bankers, who 

“had the opportunity to ask questions,” to which Martinez de Hoz gave 
“extremely clear” replies. 











He contended that in hie personal judgment, the impact of the economic 

team's trip was “exceptional.” "The people in the United States really 
paid close attention to hia presentations and came to have an in-depth 

familiarity with what ie happening in Argentina." 


He added that their trip, which wae “very fast-paced and strenuous," 
inasmuch as they visited many major cities, such as Chicago, New 
York and Washington, in juet a few days, wae "from my personal view~ 
point, extremely successful.” 
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ARGENT LNA 


INTEREST RATES ON TREASURY BILLS GO UP 
Buenos Aires CONVICCION in Spanish 9 May 80 p 15 


[Text] The news that the Central Bank has ordered the yields on 
treasury bille raised to take in all of the offerings at the last 
call has once again surprised money market traders. 


The bille now yield more than 59 percent annual accrued interest on 
28 and 35-day deposits. Thie is higher than the highest rate that 
banks pay to the public, which is why sales to third party accounts 
rose sharply. 


Of the 543.3 billion pesos offered at the last treasury bill auction, 
the Central Bank ordered 534 billion taken in. 


The amount of the auction is appreciably smaller than the previous 
one, which indicates a major reduction in the demand for funds by 
banks and finance companies under pressure. 


A great many savers, who do not want to take the riske of investing 

in gold, the dollar and the unpredictable stock market, found treaeury 
bills to be an excellent investment with the advantages of higher 
interest rates and, basically, Central Bank protection, in these 

times when confidence is low. 


Opinion of Analysts 


In the judgment of bank analysts, the Central Bank move will force 
institutions to raise their int rest rates even higher to attract 
investors. To a lesser degree this has been taking place recently, 
since treasury bills have been taken as « reference point for setting 
interest retes on deposits, which would eupposedly have to be higher 
than the ones charged to a borrower like the government itself. 


The measure does entail a certain degree of risk, inasmuch as what 
happencd to the Banco de Intercambio Regional has made investors and 
savers shy away from large increases in interest rates. 
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It ie thie case and others that helped to create the financial crisis, 
from which we are discovering new repercussiune every day, euch as 
the breakup of a “eredit chain" [loans to pay back loans, etc), 


According to the manager of a foreign bank, the liquidations and 
interventions have caueed hie credit requeste te drop off sharply. 
"In recent times," the officiel explained, “our deposite have grown 
quite a bit, but some of the demand ise down because a number of 
enterprises have disappeared from the market, including the auto~ 
motive and tobacco companies that took out our loans at preferential 
rates and then put the money in emaller inatitutions at a higher 
deposit interest rate." 
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ARGENTINA 


DEEPER EXAMLINATLON INTO BANK PRACTICES PURSUED 
Buenos Aires CONVICCION in Spanish 9 Nay 80 p 15 
[Article by Luis Domenianni) 


[Text] The time has apparently not yet come to determine who was 
tinancially responsible for the developments that precipitated the 
liquidatiou of the Banco de Intercambio Regional and the intervention 
in the Oddone, Internacional and Los Andes banks. On the contrary, 

a wave of rumors about top bank officials contacting and belonging 

to political groups seems to have supplanted the much-needed 
clarification of a matter that could constitute defrauding the public. 


Although nothing official is yet known about the course of the 
investigation, we were able to learn from a very good source that 
as “the package was unwrapped," the interventors, the receivers and 
their staffs are uncovering fraudulent maneuvers that would make 
those “of the cleverest operator" pale by comparison. 


In two of the institutions they allegedly found portfolios of non- 
existent clients, or to be more exact, portfolios bearing the names 
of actual enterprises but that were never clients. The maneuver in 
question was rounded out by granting loans to these supposed clients 
(someone signed che documents in their name), loans that were then 
channeled into the current accounts of third parties. As could only 
be the case, the documents then swelled the banke' portfolio of 
overdue (and irrecoverable) loans in the process of collection. 


The practice, which is criminal in itself and deserving of exemplary 
punishment, makes it even more difficult for the banks to pursue 

their efforts to secure liquidity and cope with a falloff in deposits. 
All of the approaches taken so far (asking for advances from the 

Sentral Bank, liquidating stock holdings, discounting bills or selling the 
"soundest" portion of the uncollectible loans) now have drawbacks, 

and the circle continues to close. 
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Until now, selling of a portion of the portfolio of loans in default 
and in the process of collection wae one of the most effective 
solutions. Thies can no longer be done, because everyone is afraid of 
buying false instruments, Rediscounting, the second etep, is highly 
burdensome, Selling stock shares, well, one day the shares run out, 
and asking for advances from the Central Bank is like advertising 
your lack of confidence, 


But not all of the options are bad, at least for the banks. Central 
Bank authorities supposedly reached the consensus that if an enter- 
prise were able to develop a special arrangement for paying off ite 
debts, ae Sasetru did, it could be removed from the portfolio of 
uncollectible loans that banks keep. This could eventually apply to 
Celulosa and Alpargatas, if the rumore are borne out. In this way 
the banke would be in a better position to hold up under the pressure 
placed on them by Circular 889, which sete the ceiling for an 
institution's uncollectible loans at 30 percent of its capital. We 
should recall that otherwise the Central Bank can move to liquidate 
them. 


In addition to all this, it was learned that yesterday, after the 
economy minister's presentation to ranking army commanders, the 
generals called for exemplary punishments for the responsible parties 
and let it be known that military intelligence would take charge of 
the matter. Apparently, “requests for intervention" by presidents of 
banks having difficulties will no longer be enough, this being some- 
thing that Mr Oddone refused to sign until the last moment. 


It is an interesting observation that the direct responsibility of 
those who engineered fraudulent maneuvers (if they are, in fact, 
proven) goes hand in hand with the indirect responsibility of those 
who allowed them to do so. And if sufficient evidence must be sought 
to prove direct responsibility, then that degree of meticulousness 

is not needed to prove indirect responsibility. 
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ARGENTINA 


COST OF LIVING JUMPED 6,2 PERCENT 
Buenos Aires CLARIN in Spanish 9 May 80 p 11 


(Text) The cost of living rose 6.2 percent last month, the National 
Institute of Statistics and Census reported yesterday. 


Thus, the index is up 26.8 percent for the first 4 months of the 
year, according to the statistics furnished by the institute. For 
the 12-month period concluding last April, the increase in the cost 
of living totaled 117.7 percent. 


According to the official data, clothing was the index category that 
recorded the biggest increase; it was up 11.9 percent. The trend in 
clothing prices evidently reflects the impact of the appearance of 
winter clothing and shows, contrary to initial assertions, that 
seasonal factors are very important in the consumer price index. 


Food and beverages came after clothing, with a 6.5 percent jump. The 
remaining components of the index recorded the following rises: 
housing, fuel and electricity, 5.4 percent; home furnishings and 
operating costs, 5.4 percent; medical care and health care expenses, 
5.8 percent; transportation and communication, 4.9 percent; 
recreation and education, 3.4 percent, and miscellaneous goods and 
services, 6.3 percent. 


For the first 4 months of the year, the costs of foods and beverages 
have risen 27.9 percent, while medical and health care expenditures 
are up 28.3 percent. Housing, fuel and electricity costs have risen 
24.8 percent, and transportation and communication sts show a 27 


percent jump. 
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ARGENTINA 


APRIL WHOLESALE PRICES CLIMB 3.8 PERCENT 
Buenos Aires CLARIN in Spanish 9 May 80 p 10 


[Text] According to the calculations of the National Statistics and 
Census Institute (INDEC), April wholesale prices increased by 3.8 
percent over the previous month's. The increase over the first 4 
months of the year is thus 17.1 percent, while for the last 12 months 
(April 1979 to April 1980) the rise is 96.1 percent. 


A breakdown of the index for last month shows that the prices of 
domestic goods rose 3.9 percent, while those of imported goods were 
up 2.5 percent. 


The increase in domestic goods prices was prompted by a 4.4 percent 
jump in agricultural and livestock prices and a 3.7 percent rise in 
the prices of other products. 


Within the former category, the biggest increase was for plant 
products, 6.3 percent, followed by fish products, 2.9 percent, and 
animal products, 2.7 percent. 


Among non-agricultural and livestock goods, the largest increases 
were for rubber (6.1 percent); petroleum derivatives (5.9 percent); 
ready-made garments (5.4 percent); textiles (5.1 percent), stones, 
glass and ceramics (5.1 percent) and machinery and electrical 
equipment (5.1 percent). 


Among imports, the biggest increases were for paper and cardboard 
(4.8 percent) and products from extractive industries (3.4 percent). 


Excluding Meat 


If the categories of livestock and fresh and canned meat are excluded 
from these calculations, the rise for April totals 4.1 peicent; in 
this case, the index for the first 4 months of 1980 would also rise 
to 18.6 percent. In contrast, the .ncrease over the last 12 months 
would be down to 91.4 percent. 
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Lonetruction Coete 


in addition, the general index of conetruction coste in the federal 
capital showed a 4,2 percent rise last April, 


The materiale category showed 4 4.4 percent jump, prompted mainly 
by the higher coete of bricks, parquet flooring, wood framework, 
Lime and cement, while labor costes were up 4 percent, and general 
costs recorded a 3,6 percent rise, stemming from increases “in the 
pay of night watchmen, in electricity hookups and due to the impact 
of project management costes,” 


A comparison of April 1980 and April 1979 figures shows that there hase 
been a 113.5 percent rise. 
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ESTRADA PROPOSES WAY) TO REFURBIGH LAFTA 
tuenos Aires LA OPINION in Spanish 9 May 60 p 11 


Text] Seoretary of Commerce and International Hoonomic Negotiations 
ejandro Retrada has raised the iseue of the imperative need for iaple- 
menting valid procedures for promoting commercial and economic reciprocity 

in Latin America, 


lle spoke ae a representative of the minister of economy at the inauguration 
of the Seminar on the Reorganisation of the LAFTA, organized by the Argen- 
tine Section of the Inter-American Council on Commerce and Production 
(IACCP), which wae held at the Stock Rrchangr, 


He said that the problems that keep the system from being dynamic are not 
caused by technically poor administration, but by a certain kind of poli- 
tical concept and ideological basis, citing as an example the benefite 
this kind of teamvork hae produced in the integration of the Old World 
economies, resulting in a politically and economically strong Burope, 


He urged his listeners to deal with those aspects of the problem that are 
capable, at a given time and through the of resulting in authentic 
integration, a Latin America that will be f ahead in terms of the 
solid, natural bases available to it, 








Eetrada added that the LAPTA's lack of progress can be explained by the 
coexistence of two ideas concerning the benefits of foreign trade, although, 
in the end the idea of replacing importe has dominated that of promoting 
foreign trade as a means toward regional economic progress, 


He pointed out that these are the reforms Argentina is proposing, the ones 
that will open the way to real integration, with the ability to compete 
within t).o segion by means of progress and technological and reciprocal 
advances, and that will produce a substantial increase in trade among the 
member oor tries and « bett r standard of living, 


During tne inaugural ceremony, the head of the Argentine Section of the 
IACCP, /tmando M, Braun, and the president of the continental branch of 
the IAO"P, “: Jose Represas, who, among other things, emphasized that the 
economic .» lation of a region is almost as serious as the isolation of a 
country, robbing it of the vigor needed to promote subregional agreenemts 
that attack i principles and foundations of the LAPTA, also spoke, 
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PAPER INTERVENTOR CHARGED—Mendosa (from our agency)—The Argentine Newe- 
paper Ownere Association (ADEPA) has described as “deplorable” National 
Inetitute of Viticulture and Viniculture interventor Col (retired) Juan 
Vacoa's attitude toward the dally LOS ANDES, The Provincial Journalists 
Club has oondemmed the incident, noting its constermation over the serious- 
nese of the event, Both organisations were referring to the acousation 
directed by the morning daily against Vac who attempted to withhold a 
report on the "Greco group," On that occasion, he verbally threatened re- 
porters of that newspaper and pulled out a revolver in an apparent attempt 
to intimidate them, according to the report divulged by the daily, ‘The 
ADEPA sent a brief message to the morning daily, expressing "ite profound- 
est oolidarity with the latter on the position it had assumed" in reporting 
#0 serious an attack, one which affeots that prestigious organization and 
the nation's newspapers, 
commnique to be issued soon, expose 
such a deplorable act of aggression 
freedom of the presse, [Text) [ 





arri 
group of Dornier aviation—industry experts from the Federal Republic of 
Germany, an authorized Argentine Air Porce source confirmed the fact that they 
they are here to go on furthering the project, begun about 2? years ago, to 
build a subsonic aireraft for advanced basic 
on specifically national planning and to be called the 3. Construc- 
tion of the aircraft, which has been planned with the 
will be carried out at the Military Aircraft Pactory in Cordoba and com 
pletion of the project will depend on the collaboration of and contributions 
by the subsidiar” parties through private contributions. ‘The project will 
also requre modernization and modification of technical and legal factors 
with regard to the above-mentioned factory, The same source noted that the 
project might also interest other countries on the continent, especially 
those sharing borders with Argentina, and that construction of another 
machine, of a more advanced design, is being planned for a later time, 
[Text] [Buenos Aires LA NACION in Spanish 10 May 80 p 16 sec 5] 11466 
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PORD ANDG--Oncoe it is built, the Argentine Ford Motor Company's new 
plant will have a production capacity of 200 unite a day and the assembly 
of trucks at the existing plant, which will be outfitted and modernised 
for the exclusive assembly of cars with a capacity of 520 vehicles in 16 
hours, will be phased out, The surface area covered by the new installa- 
tions will amount to 77,210 square meters, with the main building covering 
52,920 aquare meters, burtherwore, energy, compressed air, gae and water 
facilities will be expanded, an area totaling 5.5 km of streete will be 
paved and there will be 40, b00 aquare meters of beaches, Oonstruction will 
go on until January 198? and the total investment will amount to 156,502 
a geass. [Rxoerpt] [Buenos Aires LA NACION in Spanish 14 May 80 

p 1 


IDB LOAN@«The office of the Inter-American Development Bank in 
Argentina has announced the approval of a $90 million loan to help 
finance the reconstruction of some 1,200 kilometers of roads in 15 

of our country's provinces, roads that are considered vital in 
maintaining and promoting rural development. The loan comes under the 
first part ofa National Roads Department program whose total cost is 
eatimated at $300 million. An additional 3,800 kilometers of roads 
will be rebuilt in subsequent stages. The IDB loan will cover 30 
percent of the coate, with the National Roade Department furnishing 
the remaining 70 percent. The LDB has supported roadway programe in 
Argentina with 5 previous loans totaling $67.5 million that have 
helped to finance the construction and expansion of about |, 500 
kilometers of main national highways, as well as the construction of 
the Fray Bentos Puerto Unsue Bridge spanning the Uruguay River. The 
loan carries a 20-year term with an 8.25 percent annual interest rate. 
[Text] [Buenos Aires LA OPINION in Spanish 9 May 80 p 11) 8743 
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BOLIVIA 


GUBANS, BOLIVIANS ARKSSTED AS SUBVERSIVES 
la Pas PRESENCIA in Spanish 1 Jun 60 pp li, 15 


(Text | Four Cuban musicians and a student and a professor from the Univer- 
Sidad Mayor de San Andres were arrested yesterday morning on charges of 

being involved in the recent terrorist activities in la Pas. The arrest 

was made by troops of Department I] of the army in the vicinity of the 

Army Quartermaster Corps. At the same time, a bomb was going off in that 
place, according to military sources, At noon yesterday the suspects were 
turned over to the Minister of the Interior and placed under its jurisdiction. 


However, the Bolivian University Confederation (CUB) claimed that the arrest 
was made after the Oubans--members of a musical group--finished a conoert 

at the Instituto Americano “and were getting ready to retire to their hotel 
after having 4 snack, ” 


According to the military version, the four OQubans and two Bolivians were 
engaged in a “desperate offensive by the extreme left.” That version was 
rejected by the CUB, which claimed that by means of that arrest “they are 
flagrantly attempting to create conditions to justify a bloody fascist coup.” 


Yesterday afternoon the suspects were taken to agencies of the Ministry of 
the Interior. 


Military Version 


Gen Jorge Aguila Teran, chief of staff of the army, and Col luis Arce Gomez, 
chief of Army Department II, stated that after the arrest and identification 
of the Cubans, authorities went to the rooms they had occupied in the 

Hotel Sucre. During that operation, they stated, “subversive printed matter” 
was seized along with a map of La Pas with places marked that would presun- 
ably be the sites of terrorist attacks, and paralysing gases and poison. 
Authorities also confiscated correspondence that was determined to be com- 
promising. 


Gol Arce said that the arrested people denied any link with the terrorian, 
"but the evidence disproves their statenents. ” 
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Military authorities also reported that a oar belonging to the former chief 
of Arny Department Il, Gol Jaime Ganjines, was dynamited, They claimed that 
the latter ie under the control of the terrorists, They are reportedly 
using care rented from the Rent a Gar Company, and are passing themselves 
off as jJournaliata, 


\t wae added that strict security measures are being imposed in order to 
avoid torrorist attacks, 


At the end of the press conference, the General Command of the army issued 
the following communique: 


“The General Command of the Army hereby notifies the public of the cowardly 
attack perpetrated during the early morning hours of today on the facili- 
ties of the Armed Forces Central Quartermaster Corps, which is a despository 
for arms and ammunition, High explosives were set off in 4 criminal act 

that has flagrantly jeopardised the lives of officers and soldiers of the 
National Army who are serving their country with vigilance and self-sacrifice, 
The command also serves notice that it will not permit this desperate of- 
fensive by the leftist extremists to continue, For that purpose, it has 


issued instructions to vigorously repel any provocation or attack against 
our forces, 


“By the same token, it demands that the Cuban foreigners Vicente Ommar Mar- 
tin, Felin Miranda, Sareka Pantoja Bndona, Augusto Blanco Gil, Lugano Sil- 
vestre Garcia Gil, and Bolivians Silvia Rivera Cusicanqui and Beatriz Lopes 
Garcia, who were apprehended at the time and place of the terrorist acts, 
be punished severely by the competent courts and authorities, in order to 
ward off the dissemination of ideas that have caused hours of anguish for 
the Bolivian people. 


la Pas, 31 May 1980,” 
University Students 


Communiques issued by the Bolivian University Confederation and the Local 
University Federation insist that the Cubans, identified as the "Grupo 
Musical Nueva Trova de Cuba,” were present for strictly artistic purposes. 
They condemn “the intervention by the army in this event, which is totally 
beyond the jurisdiction of the armed forces.” 


According to the Local University Federation (FUL), the homes of the univer- 
sity student and professor were also searched shortly after their arrest. 


The university organizations claim that the arrests are part of a plan for 
& coup; they reject the version presented by the military chiefs. 
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The CUB communique reads as follows: 


"The Bolivian University Confederation publicly condemns the totally arbitrary 
arrest of four Cuban comrades who are nembers of the musical group called 
Nueva Trova, an internationally renowned group. Their names are: Lasaro 
Garcia, Auguato Blanca, Vicente Feliu and Sareka Pantoja. Also arrested 

were a university student named Beatris Lopes and Professor Silvia Rivera 

of the Universidad Mayor de San Andres, 


"The arrest took place after the musicians had finished giving a concert 
at the Inetituto Americano, and were getting ready to retire to their hotel 
after having 4 snack, during the late hours of last night, Priday 30 May. 


"We categorically reject the accusations made by the Public Relations office 
of the armed forces, The above-mentioned musicians came to our country in 
a strictly cultural activity, in order to share their art and contribute 

to the National Festival of University Singing organised by the CUB in the 
city of Santa Crus. 


"It is well known by the public, as well as the authorities of the Interior 
Ministry, that this festival is taking place, and that the necessary visas 
were granted to each of the musicians. Thus, their presence in our country 
is absolutely legal. 


The acousations by the armed forces are completely unfounded. The public 
knows full well where the terrorist acts and the recent bombings come from. 
We are aware that there is a blatant attempt to create the conditions neces- 
sary to justify a bloody fascist coup. For this reason we university stud- 
ents feel that the imprisonment of four musicians and two university people 
represents an effort to cover up the true culprits, whose names are knowr 
perfectly well by the «rmed forces and the Army Department II. 


"We therefore demand the immediate release of the arrested parties, and we 
call upon the Bolivian Labor Federation, all labor organisations, and the 
active forces of the nation, to defend democracy, to speak out against this 
affront, which is a prelude to the military coup that is in the works. 


"By the CUB Executive Committee: Gongalo Aguirre V., CUB president; Nilo 
Ramos S,, and Jaime Taborga.” 


Interior Ministry 


Yesterday noon military authorities turned the detainees over to the Ministry 
of the Interior, placing them under its jurisdiction. According to Interior 
Ministry authorities, the ministry is investigating the nature and circun- 
stances of the terrorist acts that took ple ve early yesterday morning, up- 
setting nearly all areas of the city. 


At the same time, it is assessing the situation of the arrested Cubans and 
Bolivians, in order to determine the degree of responsibility they had 
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in yesterday morning's events, The result of that evaluation, according 
to those authorities, will be sent to Minister Antonio Arnes Camacho, who 
was in Santa Crus yesterday, 


Tie minister will take the necessary measures, and at the same time will 
determine whether a communique is to be issued as the investigations pro- 
gress, Meanwhile, that government office is keeping everything top secret, 


Professors 


The Professors Union of the Universidad Mayor de San Andres issued 4 commu~ 
nique protesting the arrest of Professor Silvia Rivera Ousicangui, stating 
that this event “constitutes a threat to freedoms, human rights, and the 
democratization process, calling into doubt the official statements by 

the armed forces claiming respect for the democratic process and the rights 
recognised by the constitution,” 


The communique states that the attitude of the military represents an attempt 
"to juatify intervention” in the democratic process, It rejects the alleged 

link between the adove-mentioned professor and terrorist activities, because 

“the university community has shown throughout the country's democratisation 

period that it is willing to act responsibly and consistently in helping 

to further democratic objectives, " 


University Actions 


Meanwhile, we learned that the higher authorities of the Universidad Mayor 
de San Andres have begun to take action at the Ministry of the Interior 

in order to clear up the facts and take charge of the defense of the pro- 
fessor and student if necessary. 


University authorities received assurances that the arrested people will 
be well treated. However, they will remain in the same circumstances until 
positive steps are taken by the interior minister, who will return to la 


Paz today. 
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BOLIVIA 


QUANTITIES OF NATURAL GAS RESERVES ASSESSED 
La Paw PRESENCIA in Spanish 30 May 80 p 3 
Larticle by Victor Quinteros R, | 


LText | The production and consumption of liquid hydrocarbons during the 
decade from 1969 to 1979 have been characterised by a constant decline: 
from 47,300 barrels a day in 1973 to 32,900 barrels per day in 1978. On 
the other hand, during the same period the growth of domestic consumption 
resulted in a jump from 13,000 barrels per day to 22,300 barrels per day. 
At present, there is a disturbing balance between production and the in- 
creasing consumption rate, which has led to greater efforts on the part of 
Bolivian Government O11 Deposits (YPFB) to locate and drill new wells. 


The drop in oi] production is due principally to the fact that the country's 
major oil fields (Rio Grande, La Pena, Caranda, Camiri and Monteagudo) have 
reached a period of natural decline. Another negative factor is that in 

the past decade no substantial quantities of petroleum have been discovered, 
not even enough to offset the decline. However, despite these negative 
factors YPFB is still an important institution in the national economy. 
During fiscal year 1978, YPFB exported a total of $121 million in prod- 
ucts, generating 16 percent of foreign reserves. It is in second place 
after mining in that respect, the latter producing 70 percent of the 
nation's foreign reserves. 


YPFB provides employment for more than 4,500 citisens, and pays royalties 
of 11 percent to oil producing districts. This percentage is considerable, 
and has climbed as a result of government measures under the administration 
of Lidia Gueiler. 


Chuquisaca took in US $1,640,153 during fiscal 1979, and 1980 revenues are 
expected to reach $3,075,441. Tarija received $539,412 during 1979, and 

its 1980 revenues are supposed to total $1,122,516 as a result of oil exports. 
To that figure we must add gas royalties totalling US»$1,020,778. Santa 
Cruz, the largest of] and gas producing district, earned $11,745,823 in 
fiscal 1979, and is expected to take in oil royalties of $16,049,973 and ges 
royalties of $13,359,477, all in U.S. dollars. 
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The royalties are the most solid and effective form of inoome earned by 
the oil-producing districts, and are used to finance sectorial development 
programs, 


Ae & counterpart to the Limited liquid hydrocarbon reserves, the country 
boaute a huge reserve of gas hydrocarbons, As 4 consequence, natural 

fa6 has become the resource with the greatest potential for the national 
economy, capable of financing the necessary resources to promote national 
and departmental development projects, The gas should not remain a remote 
posaibliity that provides limited resources in relation to the large exist- 
ing reserves, The difficult economic situation the nation is experiencing, 
as well as the dire need to obtain the resources necessary to create new 
Jobs and meet pressing obligations, mean that these reserves should be 
quantified as soon as possible, both for purposes of domestic consumption 
and for sales abroad, as the most secure means of earning foreign reserves. 


Natural gas reserves must be inventoried as soon as possible so that we may 
know for certain how much of this wealth we have, how much will be required 
to meet all the country's energy needs, and how much we may sell on the 
international market. Otherwise, we would waste a lot of money and throw 
away © valuable natural resource, 


In order to meet this goal, YPFB has decided to implement the plan known 
as the Gas Reserves Quantification Project. It knows that if the gas has 
been devermined to be the most important energy resource available to the 
nation, this area will receive maximum priority in everyone's attention. 


Acting as a responsible and competent organization, YPFB has selected five 
gas fields that are of great interest, given their large gas reserves and 
their production potential (based on the seismic interpretation of the 
wells drilled and the test wells, as well as all the necessary technical 
information), The fields selected are: 


Santa Rosa Oeste 
Yapacani 

Palometas Noroeste 
Enconada 


ao ve 


The first four fields are located in the departments of Santa Cruz and 
Vuelta Grande in Chuquisaca, Luis Calvo Province, 295 kilometers from the 
city of Sucre and 143 kilometers from Camiri on the highway going south. 
The field's major axis is 6 kilometers and its minor axis is 2 kilometers. 
Two wells will be drilled to a depth of 2,450 meters. The wells will be 
double-ended, with one line for the lower level and another for the higher 
level, They will be separated by a two-ended packer. 


The assessment of the natural gas reserves will certify the gas reserves 


of the five fields, The estimate which led to their selection was done 
by technical agencies of YPFB and by the Degolyer MacNaughton consulting firn. 
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The amount of proven and probable reserves estimated by the above-mentioned 
consulting firm is 1.19 trillion cubie feet for the five fields, and the 
amount of potential reserves is estimated at 2,59 trillion cubic feet, broken 


dwn a8 ftollowa!t 


Gas Reserves (in trillions of cubic feet) 


Fields Proven Probable Potential 
Santa Rosa 0,42 1,05 
Yapacani 0,21 0.29 
Palonetas 0, 17 0, 3x 
Enconada 0,09 0.35 
Vuelta Grande 0.30 0.60 
Total 1.19 2.9 


The Degolyer MacNaughton calculation is conservative compared to the YPFB 
estimates, which put proven and probable reserves at 1.59 trillion cubic 
feet, and peg potential reserves at 2,36 trillion cubic feet, It has been 
agreed that the values determined by the consulting firm will be used in 
the analysis of the project because they are accepted internationally for 
industrial projects and financial institutions. 


The total cost of the quantification project will be US $41.8 million, This 
investment is fully justified not only because it will precisely certify 
our natural gas reserves, but also because it will allow us to plan on a 
solid basis the development of the nation's energy resources and the great 
potential for marketing our energy resources internationally, with the 
resulting benefits for the national economy. 


Bolivia now exports 194 million cubic feet of gas, for which it receives 
approximately million a year, This figure gives us a reference point 
which makes us appreciate the importance of gas in the nation's economic 
future, when the sales volume increases and the need to step up quantifi- 
cation will grow so that we may formulate an energy policy that will pro- 
mote industrial development. 
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BOLIVIA 


GAS EXPORTS INCREASE, OIL PRODUCTION DECKEASES 
la Paz PRESENCIA in Spanish 27 May 80 p 13 


(Text) During the first 4 months of 1980, there was a marked upswing in 
the value of natural gas exports in comparison with the same period last 
year, while there was a new decline in national crude oil production, 


Authorities of Bolivian Government 011 Deposits (YPFB) reported yesterday 
that during the first 4 months of this year the value of natural gas exports 
to the Republic of Argentina rose to US $52,873,356. That was 91.2 percent 
higher than the figure for the same period of 1979, when gas exports totalled 
$27,646,272. 


In April alone, natural gas sales to Argentina amounted to more than $17 
million, more than double last year's figure. 


The strong surge in gas export totals was due to the progressive increase 
in the prices of that product, which came into effect last January, and 
to the increased quantity of exports, which began in April. The price 
hike resulted from semi-annual revisions agreed upon between Bolivia and 
Argentina; the increase in quantity resulted from the enforcement of a 
second export contract. 


Until April, Bolivia was to export a maximum of 150 million cubic feet of 
natural gas per day. That amount was raised to 185 million, and will prob- 
ably be raised further by the end of the year, to 220 million. 


In the first 4 months of this year 541,676,626 cubic meters of natural gas 
were exported, as opposed to 470,662,393 cubic meters last year, This 
amounts to about a 15 percent growth, and will result in higher revenues 
for the producing districts (Santa Cruz, Chuquisaca and Tarija) in the form 
of royalties. In April alone, the jump in the amount of gas exported was 
26.6 percent over that of the same month last year. 


While gross production of natural gas rose slightly, that of crude oil con- 
tinued the downward trend of the past few years. 
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With regard to natural gas, in the first 4 months of this year there was 
a boost in production amounting to 3,4 percent over last year's figure. 
However, only @ small part of that production was used for export or for 
domestic consumption; the rest of it was reinjected into producing fields, 
for the most part, or lost in burning off or venting operations, 


YPFB authorities reiterated that this policy will be maintained until the 
long-term natural gas plans are defined as a function of the results of 
the quantification project which isa in the initial stage. 


O1l Production 


National crude oil production in the first 4 months of 1980 was less than 
that of the same period last year by 16 percent, Between January and April 
of this year, 2,969,467 barrels of crude and condensate (a very light crude) 


were produced, During the same months of 1979, production reached 3,532,392 
barrels. 


This year's production has a daily average of approximately 25,000 barrels. 


YPFB explained that the drop is due to the steady aepletion of the prodic+ 
tive fields, and repeated that exploratory efforts must be stepped up in 
order to solve the problem. 
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BOLIVIA 


JAPANESE TO FINANCE RAIL LINE 
La Paz EL DIARIO in Spanish 31 May 80 p 5 


[Text | With a loan amounting to $30 million financed by the Japanese Gov- 
ernment, the National Railway Enterprise (ENFE) will build the Gran Variante 
line in the Eastern Network, That project was the reason for the visit to 
this country by the Fifth Japanese Mission, which will be in charge of 
carrying out the study and evaluation of the project's execution. 


This information was released to the public by the general manager of ENFE, 
Carlos Azurduy. On that occasion he also introduced the members of the 
Japanese technical team which will be working in our country for 30 days. 


Characteristics 


The preparation of the basic documents necessary to proceed with bidding 
and the implemention of the project, known as "Alternative B,” involves 
linking the railroad stations between Taperas and Robore, a distance of 
106 kilometers, since that.area was severely damaged during the last 
rainy season, 


The project's technical characteristics are: Line: Corumba-Santa Cruz; 
Length: 105 kilometers, 783 meters; Estimated cost, according to feasib- 
ility study: $30 million, taking into account modifications and increases 
amounting to 25 percent as a result of the study having been made before 

the economic measures of November 1979; Internal economic profitability: 

28.3 percent; Internal financial profitability: 10.2 percent; Minimum radius: 
1,000 meters, with 17 curves in total; Maximum gradient: 12 percent for 
6,883 meters, and 10 percent for the rest; Estimated time for final design 
and construction: 3 years. 


Impact 
The ENFE management revealed that the international bidding for the construc- 


tion of that line will adhere strictly to Bolivian law, The work will be 
divided into 15 stages of continuous activity. 


Be 








Por jie purpose there will be three preliminary stages, consisting in the 


conclusion of the study, the preparation of the documentation and inter~ 
national bidding. 


Agurduy stated that the government approved the feasibility study, consider-~- 
ing it favorable to the country's interests, The study took into consid- 
eration the voonomic contingencies of the future, as well as physical 
contingencies, 


For this latest stage, the Foreign Ministry is negotiating with the Japan- 
ese Government to extend ite oredit line in order to make up for the 25 
percent shart&ll foreseen as « result of the moi.etary devaluation of November, 


He aleo reported that ENFE saved a total of §700,000 by not having a oon- 


sulting firm do the study. The Japanese Government had its experts do that 
study at no cost to ENFE or to the Bolivian Government. 
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BOLIVIA 


PRO EXTENDS CREDITS rwOR MINING, AGRICULTURAL PROJECTS 
la Pas EL DIARIO in Spanish Jl May 80 p 5 


[Text | A protocol signed by the governments of the Federal Republic of 
Cermany and Bolivia for a DM 40 million loan to this country made the. 
corresponding disbursements contingent upon the existence of a democratic 
aystem of government. 


The funds earmarked for different productive areas of the nation were ob- 
tained through negotiations by a Bolivian mission in Bonn 2 weeks ago, 
according to Undersecretary for Planning and Coordination Percy Jimenez, 


The document provides for German financing of projects amounting to 0M 30 mil- 
lion and technical cooperation totalling DM 16 million, 


The texzmse of the loan include a payment period of 30 years, including a 10- 
year grace period, and an interest rate of 2 percent a year on the balance 
due, 


Jimenez explained that the funds are to be used for implementing projects 
specifically enumerated in the protocol, and are linked to the development 
of the mining and agriculture sectors. 


The disbursements that will take place as a result of this action will con- 
tribute to the following projects of the Bolivian Government: replacement 
of machinery and equipment of the Bolivian Mining Corporation, for a total 
investment of DM 15 million; mineral prospecting in the Lipez regions, 
for DM 10.5 million; and the extension of the irrigation program for 

the altiplano and the valleys, DM 4.5 million. 


The technical assistance program will function as follows: IM 7,228,426 
will be used for projects in progress, and DM 8,971,574 will go to new 
pro jects, 


The projects in progress are the regulation of the Pirai River (second phase), 
the cultivation and development of Lupinos, regional planning for Cochabamba, 
a short-term fund for studies and experts, and the integrated rural develop- 
ment of San Ignacio de Velasco. 

















© new projects include irrigation for the altiplano and valleys, promotion 


i) inatitute for Livestock and Animal Medicine at the Universities ot! 
4nta Grus and Trinidad, and the continuation of construction on the Puerte 
ieee San Julian poad and 4 new road between Loa Troneos and Puerto Pai Lae, 


ua orman ovVernmment has made prov i8ions Poy Lhe livel 


negotiations, List 
itv & Cerbauln number of iro posed pro jects tor future |! 


nano ing, 


Jimneno® « “plained that the government intends to give preierence to specific 
pro joo related to the mining and agriculture sectors, because thelr immed 
pals reooveory int eam ntial, 
1) ’ i | * J pias Li 


“Hive priority to medium-term programs which will 
prey if Liu 


exploration and exploitation of the deposita known as tailings 


ind overburdens, Uther possibilities Lie in new mining areas that have 
not yet been developed, 


ie oid along these Lines that the government intends to explo ce and develop 
how pose ibillities for mineral reserves, quantifying and designing the approp- 
riate teohniques for exploration, At the same time, 
Lhe inatitutional capacity ol 


it wante to reinforce 
the Bolivian Mining Corporation in terms of 
Lhe ident it leatior 5 formulat ion and super ision of ite own pro ject s. 
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ACHLEVEMENTS UN SOPHISTICATED WRAPONRY REPORTED 
Piranha Mieseile Perfected 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 20 May 80 p 5 


[Article by Roberto Godoy: “Brasil Launches New Weapon--The Piranha 
Missile”) 


(Text) July, 1985: A medium bomber overflies Brazilian airspace. (Two 
countries on the continent are at war over frontier territory. One of the 
nations involved decides to expand the context of the conflict, attacking 
industrial areas in Sao Vvaulo indirectly involved as suppliers in the war 
effort of the main and surprisingly well-organized adversary.) The greater 
part of the route has cloud cover. Excellent weather for a solitary mission. 
Low-level diversionary measures succeed in screening the intruder from the 
radare of the Integrated Air Traffic Control and Defense Center (CINDACTA) 
for / minutes. 


The aircraft, ite advance now being tracked, is contacted twice by radio. 
There is no response--and the CINDACTA activates a squadron of supersonic 
P-SE fighters, transferred from their regular station in Rio de Janeiro to 
the special Zebra base in the fringes of the Amazon forests. The twin 
engines of two jets, fusillage painted in a camouflage pattern, thunder down 
the improvised runway 60 seconds after the alert. They are not interceptors, 
but they fill the need. 


Speedily the target comes within firing range and is identified at a distance 
of 4,000 meters. In the cockpit, the pilots are receiving electrical and 
sound signals dispatched by the sensitive computerized head of the air-to- 
air missiles they carry, two by two, under the tips of the wings. 


For 30 seconds the electronic weaponry systems have been automatically 
monitoring the heat of the engines of the enemy craft, supplying their own 
microcomputer with data. Only when the margin of error is mathematically 
insignificant does the unit, independent of the controls on board, notify 
the operator, who makes a speedy decision. 
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The stunning resulte are revealed silently in the semi-darkened rooma of the 
CINDACTA, Three signals on the crose-hatched screens show the positions of 
the aireraft, Suddenly only two remain, moving into a wide curve. Returning 
to base, 


Nothing Like le in the Third World 


The leading protagonist in this hypothetical situation is the most 
sophiaticated project of our national war industry, ready to go into 
prewseries production in Sao Jose dos Campos: the Piranha air-to-air misaile, 
it is @ self-guided missile of the Sidewinder class developed in the war 
syateme division of the Space Activities Inatitute (LAE) to meet the needs 

of the PAB [Bragilian Air Force) and the army and the navy, ae well ae 
marketing in a broad sector of the foreign market. 


“There te nothing even resembling it in the Third World," the researchers 
at the LAE insist, recalling moreover that this is standard equipment for 
example for the U.S. Air Force, where the same type now has 16 different 
configurations, some of which have been put to use on highly sophisticated 
aircraft such as the Pel8 or the F-15 and F-16. Even the very fast SR-71 
reconnaissance jet, which can travel at 3,500 kilometers per hour, carries 
2 Sidewinders ae defense equipment. 


Even so, the Piranha MAA-1 is not an imported model. "All the technology 
was developed at the Inatitute,” Lt Col Jose Marconi de Almeida Santos, head 
of the war systems division and in charge of the execution of the program, 
gives assurance. This characteristic has had certain interesting results, 
such as some new solutions for the "Canard," the forward wings which 
strictly speaking direct the missile in ite flight. 


Technically, this is an air-to-air artifact for air supremacy, 

with an automatic guidance system using infrared detection. The detection 
range is 10 kilometers (effective range, 250 meters to 6 kilometers) and 
the speed in excess of mach 2. [word omitted] 


The detonating system has three independent mechanisms, one activated by 
proximity, one on impact and a self-destructing apparatus for when the shot 
misses. The warhead contains 12 kilograms of highly explosive RDX. The 
engine is propelled by solid fuel. The external dimensions are as follows: 
length--2.72 meters, diameter--15 centimeters (152 millimeter caliber), and 
weight--85.5 kilograms. Because it is self-guided, the Piranha does not 
depend on land or aircraft maneuvering orientation, nor is it influenced by 
electronic countermeasures, which its complex of sensors neutralizes. 


In action, the missile is almost entirely automatic. By means of a special 
convex glass lens, or dome, and a nose made of calcium aluminate, which 
tranemits the frequency and concentrates the radiation of the heat generated 
by the engines of an aircraft, "light" enters from this source. This 

entire optical system is mobile, making a sweep, although of lesser scope, 

















like that of radar apparatus, The infrared locator, kept at low temperature 
~eabout 7/7 degrees Kelvine--then quantifies and isolates thie focus, 


Computer 


Then this data goes into a miniaturized computer-automatic pilot, which 
plane the trajectory to be followed to the target, the interception curve 
and the form of approach, and then takes over, making corrections. All of 
this moreover is done in a matter of seconds, such that all the pilot needs 
to do ie to push the firing buttons and await the results 4 seconds later. 


The officer pilots of the FAP who participated in use-training courses with 
the F=SE international fighters made by the Northrop Corporation in the 
United States in 1974, 1975 and 1976 had a rare opportunity to fly the 

% supersonic combat planes (6 type B for training were aleo purchased) in 
firing teats againat pilotless aircraft in maneuvers, using Sidewinders. 
They established a success record matching that of the U.S. Air Force pilots, 
about 92 percent. In Brazil however, the aircraft do not use this missile, 
for cost reasons. In 1973, each unit coat $100,000, and currently the 
market value exceeds $120,000, The Piranha will cost the FAB a maximum of 
§50,000 U.S., which can be reduced to $40,000 as Brazilian industries 

become capable of producing certain components after experimental adaptation 
by research inatitutes. 


This is not so expensive when we realize that the Piranha can inflict much 
greater damage on the enemy beyond the loss of an attack vector. After all, 
a military aircraft is priced at an average of $6.5 million U.S. The 
Piranha can be used by the army as a ground-air defense battery, just as 
the United States uses the Sidewinder, rebaptized the Chaparral when used 
for this purpose. 


There is only one disadvantage: the infrared sensors do not “see” the 
engine heat in a frontal line, and the firing is visual, since cells for 
radar guidance have not yet been incorporated. In the view of the experts, 
it is possible to get around this obstacle with the proper distribution of 
the launching vehicles, the Urutu EE-11 produced by ENGESA [Specialized 
Engineers, Inc], or the K1A-2 caterpillar tank, on the perimeter of the 
field to be equipped, such as to cover the probable angles of attack 
laterally. Another concern of the land forces is the uselessness of the 
weapon under adverse weather conditions, for example heavy rain. This is 
a needless worry insofar as none of the South American countries has the 
resources to purchase aircraft for exclusively instrument-guided bombing. 


In the navy, the problem is more complex. The warships are threatened 
exclusively by direct fire, considerably reducing the effectiveness of the 
missile. The Space Activities Institute may yet propose intermediary 
adaptations. 





Missile Sehool 


in the view of Lieutenant Colonel Marconi, the main advantage of the Piranha 
ia that it “served as a missile school.” He saya that in the course of the 
past 4 years it has been possible to gain "extremely important” knowledge 

in the fielde of optica, cryoscopy, refined electronica (particularly in 
terms of guidance systema), aerodynamics (for the firat time work was done 
with Canards used with a supersonic apparatus tested in a transsonic wind 
tunnel), stabilizing complexes using “rolerons," a new kind of gyroscope, 
and weapons inetallation on aircraft. 


In all, 30 engineers, asaisted by 30 other technicians, worked on the 
project within the division. Outside the inatitute, the multiplying effect 
is still greater--at the Campinas State University, an entire laboratory is 
working on the conatruction of sensors, special glass parte and filters. 


"Ae the missile is modular, its production will be entrusted to various 
private enterprises," Lieutenant Colonel Marconi explained. Everything 
depends now on the authorization of the next stage by the air ministry or 
the armed forces general staff. This green light, according to sources in 
the office of Minister Delio Jardim de Mattos, will come soon, depending on 
formal authorization of the role to be played by the three Gorcas in the 
estimated allocations of 63 million crugeiros in 1980, 147 million in 

1981 and 275 million in 1982, 


The first self-guided missile on the continent will be ready and incorporated 
by the FAB for use by 1984. The development of the project began to speed 
up in 1976, when the EMFA [Armed Forces General Staff] analyzed a proposal 

by the war systems division at the IAE and opted for a Sidewinder-class 

model for general use. With its own resources, it drafted the preliminary 
specifications and began the training of personnel. 


The following year, 1°77, more detailed and specific definitions emerged. 

In 1978, using EMFA fiads, and with the signing of a contract with British 
Aerospace--only for consultation, rather than participation in development 
--Brazilian specialists visited and pursued studies on the spot at the 

most advanced centers in Europe. Foreign technicians taught courses at 

the institute. Finally, in 1979, the theoretical stages ended. The 
definitive model was built, tested in England, and all the dynamic complexes 
were adapted. 


"The process has been exhaustive, and therefore profitable," Marconi said 
in his analysis, stressing that the motivation of industry "will only come 
about with the establishment of a goal to be achieved, and the criteria 
involved." In practical terms this means a plan for producing at least a 
thousand units. Commercial success, however, seems guaranteed. Even prior 
to the achievement of the decisive successes, three customers showed 
interest in purchasing the Piranha--Italy, Iraq and Libya. 
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Death in Aerial Combat 


The Piranha missile is deadly in ite efficiency when used in aerial combat 
or for intercept missions, After being fired it pursues the target~-the 
infrared sensors track the heat of the engine of the other planewwuntil it 
atvikes it. Moreover, on the ground, in tactical defense use, it is only 
slightly lees effective. In the United States, this clase of mechaniam is 
placed in a configuration to fire four missiles each time, simultaneously 
or sequentially, on the basie of vieual programming aided by a laser-beam 
range~finder box. According to EMPA experts, thie ia the least costly 
version which would meet the needs of the Brazilian army in the next 

12 years, in view of the fact that the more sophisticated radar-guided 
syetem for use in any weather=-like the Franco-German Roland, of which 
Brazil has 4, ie most effective at night in bad weather. And there is no 
attack vector on the probable ecene of conflict capable of functioning 
under such conditions. 


Along with the plan for the production of the MAA-1 Piranha, the Brazilian 
armed forces are currently using the most advanced system of ground-air 
missiles in use in the West--the Roland, produced by a binational trust 
established by Germany and France (Euromissile). It is an extremely well 
articulated and complete appavatus, to which even the United States has 
nothing comparable. 


In fact, after exhaustive testing of the TT-0l model for all-weather 
launching, the Pentagon decided to purchase it in a transaction involving 
millions for 400 firing unite and 8,000 missiles. The Brazilian choice was 
made in 1979, when the projects were still in the pre-series phase. The 
army purchased four SPZ-marder launching vehicles and 118 missiles. 


The Roland is fully automatic. By means of sensor and radar complexes, it 
locates enemy aircraft, selects its targets on the basis of proximity, 
fires the missiles, reloads the tubes and provides the vehicle crew (three 
men) with movement coordinates. It is not known, however, if the contract 
provides for the transfer of the fourth-generation technology involved in 
the process, which in practice would require the adaptation of a large 
part of the domestic industrial park. In the United States, it took 

4 years to complete this process. 


New Enterprise Under Study 


Brasilia--The establishment of a new Brazilian air enterprise for the 
unscheduled transportation of freight abroad, in particular the heavy 
equipment produced by the ENGESA, is being studied by the Civil Aeronautics 
Directorate (DAC) of the air ministry in Rio. 


The proposal for the establishment of such a company was submitted to the 
DAC on an advisory basis by a group of businessmen, from Sao Paulo for the 
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moat part, affiliated with Bragilelnterpart, The shareholders in this 
group ave, among others, Mario Garnero, Jose Papa Junior, Ermelino Matarazzo 
and ENGESA, the main heavy weapons producer in Brazil, 


Other participants in the undertaking may include Transabrasil, which holds 
atock in brasil«interpart, and the VASP [Sao Paulo Airlines], whose board of 
directors is etudying the proposal with a view to participation in the 
planned air enterprise, Both companies, which provide acheduled air service, 
will continue to serve the market independently. 


Goal 


However the main goal of thie new unacheduled air company is to serve as 

an independent transporter of freight abroad, serving ENGESA among other 
clients, since the other enterprises (Varig, Cruzeiro, VASP and Transbrasil) 
are prohibited, as lata affiliates, from carrying war materiel. 


The cholce of the name for the enterprise and the type of planes to be used 
will be defined after the DAC authorizes ite establishment. 


Domestic Rocket Production 


A rocket 11 meters long and weighing 70 tons, with a capacity of carrying a 
payload of 300 to 500 kilograms a minimal distance of 1,000 kilometers. 

As a result of future strategic pressure, Brazil may build a semi-guided 
missile of thie size with its own technology--in the military configuration 
of the Sonda !'V, a scientific model for space research, the need to convert 
which the IAE terms “as remote as the second great flood." This prospect 
however is indicative of the high level of development achieved by the 
institute team. 


Three types of rockets have already been transferred to private enterprise 
and are being produced, used and exported regularly. The SBAT-37, air to 
ground, 37 millimeters, is designed exclusively for maneuvers, and is 
equipped with signaling nosecones, such that it is excellent for the low- 
cost training of pilots. The SBAT-70 uses two different propellants, and 
is mass-produced by Avibras. It can be mounted with warheads for anti- 
personnel and anti-vehicular use, in the dead load band, with high 
destructive power. It lends itself to classic air-ground use, for 
helicopters and six airplanes, uses BD fuel with a nitrocellulose and 
nitroglycerine base, supplied by the IMBEL [Ordnance Industry) line, the 
official war materiel enterprise in Piquete. The criticial performance 
model is a very efficient and entirely domestic "composite" (ammonium 
perchlorate, associated with a resin derived from oil). It carries a 
useful load of 2.70 kilograms, has a total weight of 7.60 kilograms, top 
speed of 740 meters per second and a range of 8 kilometers in 1.1 seconds. 
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The last type, the elongated SBAT-127, te the product of the use of the 
firet etage of the Sonda | probe rocket. It is a little under 2 meters 


long, carries 20 kilograms of explosive, and hae a radius of action of 
15,000 meters, 


Parallel to the development of these modela, the war systems division has 
developed five explosive and incendiary bombs for general use, all involving 
napalm--the BA-FB 120, BA-FB 230 and BA~FB 500 (the figures correspond to 
the weight), as well as the FAB-M4 (100 pounds of napalm) and FAB-M2 

(400 pounds). 


The army uses another related artifact--the X-40 ground-to-ground ballistic 
missile, 300 millimeters, launched by an armored vehicle with treads, the 
XLF-40. This weapon is an adaptation of the Sonda II, which has nosecones 
of 70 to 250 kilograms, covering distances ranging from 40 to 70 kilometers. 
This specific sector, involving 18 enterprises directly and indirectly, 
accounted for about $10 million in 1978 in sales abroad. The estimated 
total for 1980 is $20 million U.S., almost all of the volume being accounted 
for by the transactions of Avibras, which also markets multiple firing 
mechanisms for aircraft and infantry vehicles. 


Missile Production Problems 
Sao Paulo FOLHA DE SAO PAULO in Portuguese 21 May 80 p 7 


[Text] Rio de Janeiro--Military sources close to the war materiel sector 
stated yesterday that the feasibility of the planning and manufacture of 
the Piranha missile seems problematical. Despite all of the efforts of the 
CTA [Aerospace Technology Center] and the fact that a portion of the invest- 
ment has already been guaranteed by the BNDE [National Economic Development 
Bank] and the FINEP [Funding Authority for Studies and Projects], the cost 
of the undertaking will be very high, because the project is dependent on 
the most expensive portion, the import of equipment. 


According to these sources the details of the project show that the body 

of the missile could be 90 percent domestically produced, because Avibras, 
the CTA itself, and some enterprises in Sao Paulo are capable of producing 
it. The problem with the project would lie in the complex radar system con- 
trolling the target selection and guidance of the missile. This type of 
radar can only be produced in France, and the terms of an agreement which 
would make its import possible are not as yet established. 


The sources do not believe that if the project were to be implemented, the 
Piranha missile could be produced in the short run. They point to the 
example of the Roland missile, of French-German manufacture, which is re- 
garded as a simple mechanism but took more than 20 years to be developed. 


5157 
cSO: 201 


44 








BRAZIL 


CENTRAL BANK REPORTS RESULTS OF MONETARY POLICY 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 22 May 80 p 28 


[Text] Brasilia--The president of the Central Bank, Carlos Geraldo Langoni, 
supplied data on the success of the present monetary policy in combating 
inflation which is hardly encouraging. The expansion of the means of 
payment=-currency in the hands of the public, plus sight deposits in the 
bank=--reached only 6.1 percent in April, increasing the cumulative figure 
for the year of 1.3 in March to 4.7 positive last month, and the rate for 
the past 12 months to 76.6 percent. In April of 1979, the cumulative 
growth for the year was 2.9 percent, with 42.5 percent for the 12-month 
period. In this connection Langoni warned that "the non-fulfillment of the 
budget goals as early as this first quarter of the year will probably 
entail serious consequences in the second half of 1980 when the demand for 
money will probably experience its abrupt seasonal increase." 





After confirming an increase “above that planned" in the means of payment, 
the president of the Central Bank explained the need to maintain a "spirit 
of slow and gradual tightening” within the policy of continual further 
turns of the screw. "The general picture with regard to the development of 
currency and credit in the first quarter of the year, when an undesired 
and unexpected acceleration was seen, both in the money supply and credit 
within the monetary system, if maintained would lead to an expansion of the 
main monetary factors in 1980 considerably in excess of the monetary 
budget goals, causing serious problems with regard to control of the rate 
of development in the general price level, which at the end of April showed 
an increase of 87.2 percent for the 12-month period," Langoni commented. 


Containment 


Although recognizing that the results noted up to the end of last month were 
cause for serious concern, the president of the Central Bank explained that 
the greater effect of the tax on financial operations (IOF) and the establish- 
ment of compulsory loans on capital earnings might, "in the coming months, 
begin to show the first effects where containment of the means of payment 

is concerned." 
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Along the same lines of reducing the monetary base through primary currency 
issues, Langoni further mentioned the government decision to reduce 
Brazilian foreign exchange reserves by $3 billion U.S. by December, as well 
as the resources to be collected through the reactivation of the export tax. 
By means of these decisions, it is hoped, the annual rate of expansion for 
the means of payment can be reduced by 50 percent by the end of the year, 
such that the development of the monetary base will be consistent with that 
of the money supply available," the president of the Central Bank explained. 


Pressure 


With the 4.7 percent expansion in the first quarter, the means of payment 
balance reached 840 billion 820 million cruzeiros. Among the pressures 
leading to expansion Langoni noted the liquid expansion of 143 billion 
270 million cruzeiros in Bank of Brazil loans, 18 billion 310 million 
cruzeiros in credit to financial institutions, 23 billion 940 million 
cruzeiros in Central Bank advances to funds and programs, and another 

42 billion 700 million excess cruzeiros for other uses by the monetary 
authorities. 


The restoration of 38 billion 140 million cruzeiros in connection with the 
compulsory collection ou imports eliminated last December also contributed 
to the monetary expansion, in addition to the heavy pressure of the 

66 billion 700 million cruzeiros in the “oil account," representing Bank of 
Brazil advances to the National Petroleum Council (CNP), and bank drafts 
drawn on deposit accounts in foreign currencies, the total of which has not 
been revealed. 


Working toward the contraction of the means of payment, the limitation of 
exchange reserves contributed to a net reduction of 164 billion 300 million 
cruzeiros in the exchange account balance, and as a result, in the monetary 
base. The president of the Central Bank further mentioned the limiting 
effect of the increase of 22 billion 300 million cruzeiros in resources 
made available to the monetary authorities by the national treasury, the 
increase of 45 billion 980 million cruzeiros in the balance of other 
deposits for these same authorities, and also the 23 billion 140 million 
cruzeiros expansion in the total resources available in the funds and pro- 
grams administered by the Central Bank. 
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BRAZIL 


MINISTERS OF PLANNING, COMMERCE AND [LNDUSTRY COMMENT ON IMPORTS 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 22 May 80 p 28 


[Text] Brasilia--"I do not know where this report came from. Cutting 
imports now would mean admitting that we are buying superfluous things, and 
this is a most absurd thing. All the restrictions on imports which had to 
be made have already been made, and this matter is no longer being con- 
sidered." With these statements, Planning Minister Delfim Netto denied 
yesterday any government intention of cutting imports to compensate for the 
increases in oil prices and to maintain the goal of balancing the trade 
budget. 


According to the planning minister, the expected imports of crude oil come 
to about $10.5 billion U.S., and this volume was planned, according to the 
head of his economic advisory staff, Akihiro Ikeda, on the basis of an 
average price per barrel of about $30 U.S., while it should be stressed 
that the average price paid by Brazil per imported barrel of oil in the 
period between January and April was less than $26 U.S. This means that 
even if the average price per barrel of oil exceeds $30 U.S. in the second 
half of the year, the average price of $30 as estimated by the government 
will still be assured for the whole of the year. 


"Cutting imports at this point," Akihiro Ikeda said, “would be the same as 
cutting the gross national product," and the plans of the government do not 
include this, for it would be the equivalent of recession. This viewpoint 
was also maintained by the superintendent of the ITEA [Applied Economic- 
Social Research Institute], Jose Augusto Savasini, who said that in the 
talks held with his advisers im recent days, Minister Delfim Netto never 
mentioned this matter of cutting imports. 


If a cut had to be made such as not to affect oil, it would certainly 
involve steel, fertilizers and other supplies for agriculture, which would 
go counter to all the government's intentions, which call for the support 
of agriculture as a priority goal. 
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Imports should account for $20 billion U.S. of the balance of payments 
estimates drafted by the government, with only $9.4 billion for oi] 


Instead of reducing imports, the intention of the government is to - crease 
them, because they constitute a powerful tool for keeping down domestic 
prices, the minister of planning said, adding that this will be done when 
there is a substantial improvement in the country's foreign accounts. 
"Currently," Delfim Netto said, "the only hindrances to increasing imports 
are the balance of payments and its limitations, for if this were not the 
case, we would have more intensive recourse to imports, which in addition 
to combating domestic price increases, serve as motive forces for develop- 
ment and as a result serve to create jobs." 


Minister Penna Comments 


Minister of Industry and Commerce Camilo Penna answered "perhaps" to a 
question from a reporter about the need to impose new restrictions on imports, 
to which Delfim Netto was reported to have referred. 


Camilo Penna admitted that with the additional problem of the new oil price 
increase, the search for equilibrium in the trade balance had come to have 
even “greater priority" than the battle against inflation itself. But the 
minister of industry and commerce dismissed the possibility that one of the 
restrictions on imports being studied would increase the percentage of the 
tax on financial operations (IOF) on foreign money purchases. 


The president of the Central Bank also denied any plans to increase the IOF 
burden. "The initial percentage was already set at a rather high level, 
with plans for a gradual reduction. An increase would destroy the initial 
intention and would increase speculation on the basis of expectations of 
other increases in the tax burden," Langoni explained. 


The imposition of the LOF on exchange operations, in the view of the presi- 
dent of the Central Bank, has already "considerably" discouraged imports by 
the private sector. Now, he says, a still more intensive effort to contain 
imports and preserve equilibrium in the trade balance should come from the 
public sector "where the government acts directly." 


Unlike Camilo Penna, Langoni expressed the view that the government should 
simultaneously pursue two priorities: the battle against inflation and 
adjustment of the balance of payments. He recalled that, for example, in 
withdrawing excess liquid assets from the market, the government is also 
seeking to reduce the pressure of demand for imported goods. 
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BRAZ LL 


TRADE BALANCE FIGURES DISCUSSED BY FINANCE MINISTER 
Galveas Announces Deficit 
Sao Paulo POLHA DE SAO PAULO in Portuguese 23 May 80 p 16 


(Text) Brasilia--After admitting that the trade balance deficit for the 
month of April may come to about $500 million, representing a loss of 
$1.8 billion in the first 4 months of this year, Minister of Finance 
Ernane Galveas noted that if these results continue to be adverse until 
the end of the year, Brazil may take up to $4 billion from reserves to 
mke up the difference in resources needed for domestic investments and 
amortization of the debt. 


"It is our intention,” he said, "to manage the reserves such as to reach 
the end of 1980 with a loss of between $2 and $3 billion.” And he added 
that “it will be a problem in monetary expediency, but since we are pre- 
pared to lose reserves, I believe that we can tolerate a decline of 

2, 3 or even 4 billion.” 


Confirming the fact that the losses in the reserves currently exceed 

$3 billion, Galveas said that “there is no difficulty in adapting to the 
situation of 1 year with a greater or lesser loss." He said that the working 
hypothesis assumes a loss of $2 billion, but “we have no need for concern 

if we spend 4 billion.” 


Questioned about the situation with regard to the safety coefficients for 

the foreign debt, affecting the reserve level, the minister explaines that 
what is needed is the value equivalent to 3 months of imports, a period which 
allows changes in the nature of the domestic economic policy. However, he 
stressed that “from the safety point of view, we have a comfortabie reserve 
level today.” 


Foreign Loans 


The minister of finance further said that “although we have an open system 
for obtaining resources from abroad, the policy of the government is in fact 
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only to obtain the dollara there which are absolutely necessary to provide 
equilibrium in the balance of payments,” 


Concerning the attitude of the government in the event that an excessive 
volume of dollarsa ia obtained abroad, Galveas said that “this should not 
be the case,” because in his view, the system is being followed such that 
the absorption of these resources ia limited to what ie absolutely necessary. 


Monetary Policy 


in commenting on the expansion of the means of payment, far above expectations, 
the minister said that “we are seeing the delayed effects of a policy of 
strong expansion last year, paying the price of agricultural frustration and 
absorbing the impact of the oil price increases, combined with the wage 
adjustment policy, above and beyond what might be desirable from the point 

of view of expansion of the means of payment and inflation.” 


lie believes however that the limitation on the expansion of credit to 

45 percent, supported by the private bankers, will begin to show resulte 
beginning in June, along with a fiscal policy which will produce results 
already this month. 


Greater Expansion 


Galveas explained, in anewer to a question about rural credit pressure in 
the second half of the year, that the 45 percent goal was established for 
the expansion of loans as a whole, “but excluding rural credit, exports 

and resources obtained abroad, which in reality account for a total of 

60 percent of the credit.” And he added that “this modifies the impact of 
the measure, although it does not deprive it of ite efficiency from the 
point of view of limiting the expansion of credit to provide conditions for 
a much lower rate of inflation than that last year." 


However, there is no possibility, according to Galveas, that adding in the 
45 percent Limit on the expansion of credit for agriculture, exports and 
foreign resources obtained, a high rate of for example 90 percent would be 
reached. 


"What could lead to credit expansion would be an increase in supply, but 
here,” he noted, “although the oil increase has had heavy impact, there is 
a whole series of other factors for which the price increase is not of the 
game sort, in addition to which,” he went on to say, “there is the possi- 
bility of limiting foreign loans.” 


He added further that "the means of payment must go along with the monetary 
base and, in this connection, the increase in the base is beginning to show 
a reversal of the expansion in relation to the past 6 months, which will 
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without a doubt be vefleeted in the curreney in circulation which will 
begin to drop off, just like price indices.” 


The minieter admitted taat the effect of the drought, due to lack of returns 
and the investment of more money in the region, will come to about 

28 billion crugeiros, “This will be yet another problem with which we 

will have to live, but thie te not something which could cause the faiiure 
of the entire monetary policy either," 


End-of-Year Estimates 
Sao Paulo POLHA DE SAO PAULO in Portuguese 22 May 80 p 18 


[Text) Rie de Janeiro--Eetimates made in the government sector show a great 
probability that the country's trade balance by the end of the year will be 
negative in the amount of between $3.5 and 4 billion U.S. This result was 
estimated by technicians affiliated with the finance sector, on the basis 
of the ofl account and the development of exports and imports in the first 
quarter of this year. The sources consulted believe that Brazil's foreign 
sales will show an increase of 30 percent, as is already the case, possibly 
reaching a total of $20 billion U.S. However, they are convinced that 
importe will come to perhaps $23.5 or 24 billion U.S., taking into account 
the fact that foreign purchases of machinery, basic supplies and other 
products come to only $12 billion, and of] to between $11.5 and 12 billion 
U.S. 


The experte think it will be difficult in the course of the year to absorb 
the trade deficit of $1.3 billion U.S. reported for January to March. This 
total, if added to the negative balance for the month of April, which some 
government sources say came to about $700 million U.S., the total becomes 
nearly $2 billion U.S. just for the firet 4 months of the year. Given this 
picture, not even a further cut in imports, as was announced Tuesday in 
Brasilia, would make the Brazilian trade account capable of a performance 
consistent with the goal set by Planning Minister Delfim Netto--a balance 
between foreign sales and purchases. 


Despite the excellent results seen in foreign sales of coffee, iron ore and 
sugar, export problems have been seen for other products of farm origin. 
The situation with the soybean complex is indicative. A superharvest of 

16 million tons of soybeans, which has practically been completed, is 
proving difficult to market abroad. This is because prices are at a low 
and there is the expectation of a record harvest in the United States. 


Brazilian cocoa beans, also an important item on the schedule, are difficult 
to market as the result of a drop in international prices. 


Orange juice, in turn, is also threatened by low prices, because the world 
supply--with a record harvest both in Brazil and the United States--is 
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well above demand, Ase the American market ie the main purchaser of 


brasilian juice, and it in turn hase 4 glut of oranges, the prospects for 
sales are not optimiatic either, 


in the manufactured goods sector, shoe sales are threatened by 4 surtax in 
England and the likelihood of recession in the United States hase led buyers 
to purchase domestic shoes and only aa needed, 
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BRAZIL 


VARLOUS SOURCES REPORT ON EMPLOYMENT SITUATION 
improvement in Rio, Sao Paulo 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 30 May 80 p 21 


(Text) Unemployment indices for the month of April released by the IBGE 
[Brazilian Inetitute of Geography and Statistics) Foundation yesterday show 
a slight drop in relation to the month of March for Sao Paulo, where with 

a PEA [economically active population] of 4,700,000 the unemployment rate 
was 5.8 percent (as compared to 6.6 percent in March) and Rio de Janeiro, 
which had an unemployment rate of 7.5 percent in April as compared to 

5.1 pereent in March, with a PEA of 3,300,000. 


Indices for the Belo Horizonte area (8.6 percent with a PEA of 900,000) and 
the Porto Alegre area (4.6 percent with a PEA of 800,000) were calculated 
for the first time. By September, all the metropolitan areas in the country 
should be included in the monthly employment study made by the IBGE, the 
president of that body, Jesse Montello, said yesterday. 


Professor Montello said in an interview granted after the ceremonies held 
to commemorate the 44th anniversary of the founding of the IBGE that 
“these rates are entirely normal and should be no cause for concern.” He 
warned, however, that it is only possible to analyze the trend in employ- 
ment indices a year after the study is begun, in order to have a basis of 
comparison. He had no explanation for such a high rate of unemployment in 
Belo Horizonte. 


In Belo Horizonte, the secretary of planning for Minas Gerais, Paulo Haddad, 
voiced his surprise and concern about the 8.62 unemployment level in the 
metropolitan region of that capital city, and attributed it to the develop- 
ment of the civil construction and public works sectors which, he said, for 
reasons of a financial nature, are slowing down. 


"The index is of concern, because it reveals so-called open unemployment 
but conceals underemployment, which in itself is an indicator of urban 
poverty,” he added. He said that even in an underdeveloped country, the 
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open unemployment rate is expected to range between 3 and 5 percent. The 
economy of Minas Gerais showed a substantial increase in the first quarter 
of thie year, he reported, 


The Study 


The LBGE began ite monthly surveye of the employment situation in the 
country in January of thie year. The survey is made on the basia of 
samples which the LBGE had previously used for the National Home Sampling 
Survey (PNAD) in metropolitan areas, using the system of home interviews, 
with the I[BGE surveyor paying visite to selected houscholde. 


The concept of the economically active population which the IBGE uses 

covers all the population 15 years of age or older, both employed and un- 
employed, thus including students and domestics. The sizes of the samplings 
used to date have been as follows: 12,055 homes in Rio de Janeiro, 

9,713 in Sao Paulo, 5,315 in Belo Horigonte and 5,613 in Porto Alegre. 
According to Prof Jesse Montello, the sample is not a given percentage of 
the population, because the results do not depend on total population 

vol ume . 


The LBGE surveyor aske each member of the family studied if he is employed 
or not. The surveys in all of the homes taken as a whole reflect the 

job situation in the referenced month. Apart from data on those totally 
unemployed, the study shows information on income, hours worked, occupation, 
activity and position held. 


Census 


The 1980 census will begin on 1 September and should be concluded within 

60 days. All the questionnaires (50 million) have been printed and will be 
distributed to the IBGE representatives and stations in June. 

Prof Jesse Montello denied reports that the census-takere will be appointees. 
"All those interviewed will be subjected to selection based on special 
testing.” The only requirement for candidates for the post of census-taker 
is completion of the first educational level. 


Prof Jesse Montello further said that after the census, the IBGE plans to 
draft a background report on energy in order to measure the energy consump- 
tion of families and the distribution of consumption in the various sectors 
of the economy. The sampling to be used for the study will only represent 
one percent of the population of the country. 


President Jesse Montello declined to go into greater detail about the 
operations of the technical directorate of the body. "These are changes 
normal in all institutions," he said in confirming that the former technical 
director, Angelo de Souza, has resigned for personal reasons. He denied 
that any invitation had been extended to the new director, Adolpho Busse, 





before hie predecessor resigned, Cdr Adolpho Busse is a friend of Montello's 
and worked with him on drafting the energy background atudy requested by 
the Mintetry of Mines and Energy. 


Unemp Loyment 
Rio Sao Paulo Belo Horizonte Porto Alegre 
January 7.91% 6.87% -- oo 
February 7.81% 6.72% -- == 
March 8.10% 6.60% _ _ 
April 7.52% 5.812 8.62% 4.65% 
Average 7, 84% 6.50% -- = 


Slight Change in Rio 
Rio de Janeiro 0 GLOBO in Portuguese 29 May 80 p 25 


[Text] Brasilia--Employment indices in Rio de Janeiro, in the industrial, 
civil construction, trade and service sectors, rose in the month of March 
in relation to the preceding month, according to the National Employment 
System (SINE) figures released yesterday by the Secretariat of Employment 
and Wages at the Ministry of Labor. However, in comparison to the month of 
March last year, the overall job supply index for greater Rio was down 

0.61 percent. 


According to the figures released, the general employment index for March 

in comparison to February was up in all 10 metropolitan regions, in the 
following percentages: 0.11 for Belem, 0.76 for Fortaleza, 0.98 for Salvador, 
0.60 for Rio de Janeiro, 0.17 for Sao Paulo, 0.72 for Recife, 0.80 for 

Belo Horizonte, 0.26 for Curitiba, 1.28 for Porto Alegre, and 0.76 for 
Brasilia. 


The study made by the SINE monthly was based on data from 3,813 enter- 
prises in the intlustrial, civil construction, trade and service sectors, 
covering a total of 2,665,000 employees. Examining all of the sectors, it 
can be seen that it is in civil construction that the most significant 
declines continue, since such occurred in the month of March in Belem 
(1.05 percent) and Fortaleza (0.09 percent), Sao Paulo (0.42 percent) and 
Curitiba (2.46 percent). 


The industrial sector showed an increase in job offers in all regions. In 
the commerce sector there was a decline in Belem (1.75 percent) and in 
Fortaleza (0.48 percent), and in the service sector, there was a decline 
only in Sao Paulo (0.28 percent). The following were the indices of growth 
in the Rio de Janeiro metropolitan region: 0.95 percent for civil con- 
struction, 0.60 percent for industry, 0.24 percent for commerce and 

0.59 percent for services. 
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Again in greater Rio, the percentage change in relation to the month of 
March last year was down 1.47 percent in industry and down 11.62 percent in 
civil construction, There was an increase in the trade sector of 5.50 per- 
cent and one of 2,06 percent in the service sector, 


During the eame period declines were seen in the overall job offer index 

in only four metropolitan regione (Belem, Rio de Janeiro, Curitiba and 
Brasilia), with increases in the other regions, the largest being in 
Fortaleza (4.69 percent). By sector, the most significant declines occurred 
in civil conatruction, the largest being in Brasilia (27.34 percent), with 
an increase only in Fortaleza, Recife and Belo Horizonte. 


The survey further showed that there was a drop in the employment index for 
March in comparison to the base month (February 1977) only in Curitiba 
(1.53 percent). The increases in the other regions were as follows: 

8.43 percent for Rio de Janeiro, 3.28 percent for Sao Paulo, 6.65 percent 
for Belem, 13.63 percent for Fortaleza, 8.54 percent for Salvador, 

15.14 percent for Recife, 14.37 percent for Belo Horizonte, 9.49 percent 
for Porto Alegre, and 15.91 percent for Brasilia. 


Government Concerned 
Rio de Janeiro 0 GLOBO in Portuguese 23 May 80 p 20 


[Text] Ribeirao Preto--Minister of Industry and Commerce Camilo Penna 
said yesterday that the government is concerned about the future of 

45 million persons “without paternalism, with a view to savings and in- 
vestments." He said that 15 million persons born in the decade of the 
‘60s need jobs, as do 30 million other of the “silent poor.” 


Camilo Penna made a statement in the presence of President Joao Figueiredo 
at the headquarters of Zanini Heavy Equipment, S.A., in Sertaozinho, a 
town near Ribeirao Preto. 


Camilo Penna, who has often defended the concept of "rising early and 
working," criticized the pessimism of some prers organs, explaining himself 
as follows: “The majority of the pessimiste are not familiar with the 
interior of Brazil, which is a country under construction.” 


Camilo Penna recalled that in addition to hard work and savings, Brazil 
also needs foreign capital to finance its development. 


He said that the goals set by the PROALCOOL [National Alcohol Program] are 
being achieved, and he read a statement of support of President Figueiredo 
published as a paid advertisement in all the newspapers in Ribeirao Preto 
by the sugarcane planters in the region. 
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BRAZ LL 


INDUSTRIAL GROWTH IN NORTHEAST ALMOST NONEXISTENT LAST YEAR 
Rio ce Janeiro JORNAL DO BRASIL in Portuguese 30 May 80 p 21 


[Text] The processing industry in the northeast region showed almost no 
growth in 1979. While that rate was 7.53 percent in 1978 (higher than the 
7.3 percent figure for the country's industrial growth), it dropped to 
0.55 percent last year, while Brazilian industry as a whole expanded 

7 percent. 


This figure, taken from the report entitled "Development of the Processing 
Industry in 1979" released by the IBGE [Brazilian Institute of Geography 
and Statistics) Foundation is in contrast with the preliminary estimate of 
the Bank of the Northeast in its 1979 report, which placed the index of 
industrial growth in the Northeast at about 5 percent for last year. And 
the disparity in regional income in relation to the rest of the country was 
increased above all by the effects of the drought, which affected the 
textile industry in 1979 due to the shortage of cotton, production of which 
dropped 44.5 percent. 


According to the tables in the IBGE report, the northeast region did not 
show a negative industrial development in 1979 only thanks to the develop- 
ment in the state of Pernambuco, which had an increase for industry of 
6.07 percent (as compared to 6.29 percent in 1978). The northeast region 
as a whole accounted for only 0.03 percent (as compared to 0.43 percent in 
1978) in the Brazilian growth rate structure, which was 7 percent overall, 
while Sao Paulo accounted for 4.61 percent--more than half--of the overall 
index. 


The IBGE report points to the textile category--one of the biggest 
employers--as mainly responsible for the drop in the rate of growth for the 
processing industries in the region. In 1978, production in this sector 
increased 9.6 percent, while last year it showed a decline of 17 percent. 
The reduction in the rate of growth in industry, according to the IBGE, was 
also affected by the drop in the chemical sector, because of the reduction 
in the production of gasoline, as well as the food sector, due to the lower 
production of crystal sugar, meat and molasses. 
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Aleohol wae the main factor contributing to support of the chemical sector, 
which showed an increase of 122.1 percent last year, confirming a trend 
toward expansion and showing the first results of the PROALCOOL in the 
region, 


While the growth of production in the northeast region declined, there was 
an increase in the rate of growth in the southern region, which had a rate 
of 6.41 percent in 1978 and 9.18 percent last year, with a slight decline 
in the states of Sao Paulo, Minas Gerais and Rio Grande do Sul, while the 
atate of Rio de Janeiro once again confirmed the downward trend in its 
industrial development, with a drop in its rate from 5.1 percent in 1978 
to 4.81 percent in 1979. 


The Superintendency for Development of the Northeast 


Teresina and Recife--While the superintendent of the SUDENE [Superintendency 
for Development of the Northeast], Valfrido Salmito, said in the capital 

of Piaui that the droughts which affected the Northeast in the 1970s were 
the real reason for the unsatisfactory development of the industrial sector 
in the region, “although this is not to say that the situation or the 
prospects are alarming,” the deputy director of the SUDENE, Marlos Jacob, 
challenged the IBGE data in the capital of Pernambuco. 


"The IBGE figures, which show a rate of growth of 0.55 percent in the 
industrial sector in the Northeast, were obtained on the basis of a small 
sampling, such that only Pernambuco is surveyed in the Northeast. According 
to the SUDENE, industry developed between 6 and 7 percent, while the Bank 

of Northeast Brazil (BNB) estimated growth at between 5 and 6 percent,” he 
said. 


Mr Marlos Jacob stressed that the mechanism used by the BNB and the SUDENE 
for analysis is more comprehensive than that of the IBGE. 


Industrial Growth 


Brazilian Growth Rate Structure 











Region 1976 1977 1978 1979 
Brazil 7.30 7.00 7.30 7.00 
Sao Paulo 7.94 7.33 4.61 4.26 
Rio de Janeiro 5.10 4.81 0.80 0.75 
Minas Gerais 5.50 4.65 0.35 0.30 
South Region 6.41 9.18 0.77 1.10 
Rio Grande do Sul 5.28 4.41 0.33 0.28 
Northeast Region 7.53 0.55 0.43 0.03 
Pernambuco 6.29 6.07 0.14 0.13 
Other Regions -- -- 0. 0.56 


Source: IBGE Foundat ion-DESDE-DINEC 


5157 
cso: 3001 
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BRAZIL 


BRIEFS 


BIRTH RATE DROPS--Brasilia--The rural exodus is the reason for a downward 
trend in the rate at which Brazilian women are giving birth, the president 
of the IBGE [Brazilian Institute of Geography and Statistics] Foundation, 
Jesse Montelo, said yesterday. "Rural people, who have a high birth rate, 
obtain birth control information when they come to the city,” he explained. 
Speaking in the auditorium of the Armed Forces General Staff (EMFA), the 
president of the IBGE Foundation said that the 1980 census will give the 
government better information on the matter, making it possible to improve 
guidance in the sector. Montelo explained that there will be a separate 
census for each of several sectors--crop raising, livestock breeding, 
industry, trade and services--in addition to the population census scheduled 
to begin on 1 September of this year and to be completed by June of next 
year. [Excerpt] [Rio de Janeiro 0 GLOBO in Portuguese 23 May 80 p 1) 5157 


cso: 3001 
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COLOMBIA 


CABINET CHANGES DETAILED, COMMENTED 

Seven New Ministers Appointed 
Bogota EL TIEMPO in Spanish 15 May 80 p I-A, 6-A 
[Article by Julian Escovar] 


[Text] President Julio Cesar Turbay Ayala yesterday resolved his first 
cabinet crisis by replacing 7 of his 13 ministers. In so doing, he 
stunned the country by choosing four men who were not on the wide- 
ranging list of candidates bandied about in recent weeks by political 
and press circles. 


In another unexpected decision, the chief of state also ordered a 
political rotation in the communications and labor ministries, which 
until now had been run by a Liberal and an Alvarist conservative, 
respectively. 


A number of circles thought that the Communications Ministry would 
continue in the hands of the Liberal Party during the current 
administration's 4-year term. 


A few hours before, in a joint letter to the cabinet members who had 
served with him during the first 21 months of his administration, 
Turbay Ayala praised the work that they had done on several fronts and 
announced that he was accepting the separate resignations of those 

who had reaffirmed to him their desire to return to their private 
activities. 


“But I want to reaffirm to all of them, without exception, that as 
president I am proud of and as a Colombian I am grateful for the 
outstanding work that they did for their country," the chief executive 
emphasized. 


The surprise choices were the new ministers of mines, development, 
agriculture and labor. The new ministers are: 
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~-Humberto Avila Mora, a 56-year old Unionist and Conservative senator 
and engineer from Boyaca, who is replacing Alberto Vasquez Restrepo, 
from the same political group, at the Mines and Energy Ministry. 


“Andres Restrepo Londono, a 38-year old Liberal economist from 
Antioquia, who replaces Gilberto Echeverri Mejia, also a Liberal from 
Antioquia, at the Development Ministry. 


~-Gustavo Dager Chadid, a 36-year old Liberal senator and former 
governor of Sucre, who is taking over from German Bula Hoyos, a 
Cordoba Liberal, at the Agriculture Ministry. 


--Laureano Alberto Arellano, a 49-year old Liberal attorney from the 
department of Narino, replacing Rodrigo Marin Bernal, an Alvarist 
Conservative from Caldas, at the Labor Ministry. 


~-Guillermo Angulo Gomez, a 45-year old Unionist Conservative senator 
and attorney from Tolima, who replaces Rodrigo Lloreda Caicedo, a 
Unionist from El Valle, at the Education Ministry. 


--Felio Andrade Manrique, an Alvarist Conservative from Huila, 54 years 
of age and an attorney; he replaces Hugo Escobar Sierra, from the same 
faction, at the Justice Ministry. 


--Gabriel Melo Guevara, a 4!-year old Alvarist Conservative attorney 
and former governor of Cundinamarca, replacing Santander Liberal 
Manuel Jose Arias Carrizosa at the Communications Ministry. 


Staying On 


The ministers who are staying on are German Zea Hernandez, a Liberal, 
at the Government Ministry; Gen Luis Carlos Camacho Leyva, at Defense; 
Diego Uribe Vargas, a Liberal, at Foreign Relations; Alfonso Jaramillo 
Salazar, a Liberal, at Health; Enrique Vargas Ramirez, a Liberal, at 
Public Works; Jaime Garcia Parra, an Independent Conservative, at 
Finance. 


The new ministers of education, Angulo Gomez, and justice, Andrade 
Manrique, had been serving as chairmen of the national boards of the 
Unionist and Alvarist factions of the Conservative Party, respectively. 


The new agriculture minister, Dager Chadid, and the new labor minister, 
Arellano, serve on the Central Political Committee of the Liberal 
Party. 


The new communications minister, Melo Guevara, is regarded, despite 
his youth, as one of the main advisers and confidants of Senator 
Alvaro Gomez Hurtado, a former presidential candidate. 
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The new economic development minister, Restrepo Londono, who had been 
the general manager of CARBOCOL [Colombian Coal Company, Inc], has a 
reputation as an energetic and imaginative executive. Previously, 

he was assistant manager of Public Enterprises of Medellin. 


Avila Mora, the always smiling, popular Unionist leader from Boyaca, 
has the firm backing of former President Misael Pastrana Borrero. 


In the opinion of a number of observers, the country's political and 
legislative class continues to be preeminent in the new cabinet. 
The average age of the new ministers is 45. 


Narino Department Represented 


It is noteworthy that this is the first time in many years that a 
Liberal from Narino has been invited to join the cabinet. 


That region had previously been represented in the cabinet solely by 
Conservatives. The most recent of them, during Alfonso Lopez 
Michelsen's administration, was Eduardo del Hierro Santa Cruz, who 
headed up the Mines Ministry. 


In statements to the press, all of the ministers appointed yesterday 
expressed their thanks to the chief of state for the honor bestowed 
on them and pledged to pursue policies in keeping with those of their 
predecessors, in other words, without sudden changes but in an 
atmosphere of vitality and administrative imagination. 


There were no official indications as to when they would take office 
or when the transition would begin. 


The outcome of the cabinet shuffle is that Cundinamarca has three 
representatives (Zea Hernandez, Uribe Vargas and Melo Guevara); 
Antioquia, which had two (Echeverri Mejia and Vasquez Restrepo), now 

has only one, Restrepo Londono; El Valle has lost its one representative, 
Lloreda Caicedo, and Huila gained one with Andrade Manrique. 


Caldas lost its one representative, Marin Bernal; the Atlantic Coast, 
which had two, Escobar Sierra and Bula Hoyos, has kept just one, Dager 
Chadid; Tolima, which had one, Jaramillo Salazar, now has two with 
Angulo Gomez, and Santander, which had two, Arias Carrizosa and 

Garcia Parra, has kept only the latter. 
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Ministers’ Curriculum Vitae 
Bogota EL TIEMPO in Spanish 15 May 80 p 6-A 
(Texc] Andres Restrepo Londono, Development 


He wae born in Medellin on 20 January 1942. He graduated from the 
San L[gnacio de Medellin School and received his economics degree from 
the University of Antioquia. He took a doctorate in public finance 
at the University of Paria, 


He wae financial manager of Public Enterprises of Medellin and for the 
last 16 monthe hae been the manager of CARBOCOL. He is married and 
the feti or of four children, He was mentioned as a possible economic 
devel »went minister even before President Julio Cesar Turbay Ayala 
took office on 7 Auguet 1978. He is described as an uncomplicated 
person, 


Gustavo Dager Chadid, Agriculture 


He was born in Sincelejo (Sucre) on 30 October 1943. He is, thus, 37 
years old. He is an attorney, an economist and currently a senator 
representing Sucre, a department that he has also served as governor. 
He is married to Esmeralda Barquil, and they have two children, 
Gustavo Antonio and Maria Luisa. His elementary studies were at the 
Bolivar School in Sincelejo and he then graduated from the San Ignacio 
de Medellin School. He received his law degree from the Xaverian 
University and specialized in labor and international law. 


He has also studied in Paris and Spain. He has been an adviser with 
the Finance Ministry, a university professor and an official at the 
Bank of the Republic. He was the first president of the Association 
of Atlantic Coast Departments and founder of a Liberal movement called 
"Moral." He was involved in the administration of INSFOPAL [Institute 
for Municipal Development] during Lopez Michelsen's administration. 


Laureano Alberto Arellano, Labor 


A well-known Liberal leader from the department of Narino, of which 
he has been governor and which he has represented in the Senate for 
some time, he has also been a member of his party's Central Political 
Committee and an ambassador in Central America. Even his political 
opponents acknowledge the dedication that he puts into all of his 
party, social and community campaigns in his region. He will be the 
first minister from Narino in 40 years. 


He is 49 years old and received his law degree, with a thesis judged 
as outstanding, from the University of the Cauca (Popayan). He has 
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aleo been @ representative in the House and authored the bill creating 
the National Administrative Department of Cooperatives, 


Pelio Andrade Manrique, Justice 


The Sé~year old Andrade Manrique was born in the Huila municipality 

of Tello, An attorney by profession, he has had a brilliant and lengthy 
political, congressional and diplomatic career. He has been general 
consul of Colombia in New Orleans, first secretary of the Colombian 
Embassy in Panama, government secretary of Huila, governor of Huila 

and councilman from Neiva, He hase been a senator for some time and is 
currently chairman of the National Conservative Board, which follows 
the guidelines of Senator Alvaro Gomez Hurtado. 


Humberto Avila Mora, Mines 


lie was born in Tenga, Boyaca 56 years ago. An engineer, he is married 
to Marina Arciniegas and ia the father of four children. A senator 
at present, he hae represented the Unionist Conservative faction for 
10 yeare in Congrese and is considered very close to former President 
Misael Pastrana Borrero. A major promoter of public and social 

worke in the rural districts of his department, Avila Mora, who never 
stops smiling and maintains cordial relations with his voters, has won 
the national engineering prize and was governor of Boyaca during 
President Carlos Lleras Restrepo's administration. He has also served 
as national highways director and zonal chief for Santander highways. 
He is the Unionist leader of Boyaca and in the recent elections won 

5 of the 10 Conservative deputies from that section of the country. 


Gabriel Melo Guevara, Communications 


A bachelor, he was born on 28 August 1939. He went to the grade school 
run by illustrious educator Pedro Ignacio Rosillo Jacome and graduated 
from San Bartolome High School. 


He studied law and economics at Xaverian University and while at the 
university he began his involvement in journaliem by writing on 
economic issves for EL SIGLO and the magazine SIGNO DE LOS TIEMPOS. 


He then got involved in politics. He has taught at Xaverian University 
and is a member of the National Conservative Board, which follows the 
guidelines of Senator Alvaro Gomez lIlurtado. 


He was the manager of the Pan-American Bank, has authored several books 
on law, served as governor of Cundinamarca and as adviser to presidential 
candidate Gomez Hurtado in 1974 and is currently a co-editor of EL 
SIGLO. 
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A epecialiat in cometitutional law, Melo Guevara ia the author of 
“Poder Conatituyente,” among other documents, 


“My eon learned how to read and write with Mr Pedro Lenacio Rosilio 
Jacome,"’ Gabriela Guevara, Melo's widowed mother, recalled yesterday 
amid the rejoicing over her son's appointment a8 communications 


miniater 
Guillermo Angulo Gomes, Education 


ie wae born 4) years ago in lbague, @ city that he hase served ase 
uncilman and manager. He ia the current president of the National 
JVnieoniet Conservative Board, Married to Esetela Gongales Galindo, he 
16 the father of two girlie, Maria Clemencia, |3, and Maria Victoria, 
5 He etudied at San Simon High School in [bague and then took up 
law at Xaverian University, specializing in criminal, public and 
conetitutional law. He has been a4 deputy and 4 representative to the 
House from Tolima. He was Senate president under Carlos Lieras 
Reatrepo and is currently 4 member of the Firet Committee of the 
Upper Chamber, playing a etar role in the debate on the 19/79 
conetitutional reform. He has alew been special ambassador to the 
UN in New York and to the LLO in Geneva. He won 4 resounding victory 
in Tolima in the recent elections for councilmen and departmental 
assembly representatives. 


The Six Ministers Who Are Staying On 





German Zea Hernandez, Diego Uribe Vargas, Gen Luis Carlos 
Government Foreign Ministry Camacho, Defense 
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Turbay: Policies Remain Unchanged 
rLEMPO in Spanish 22 May 80 p I-A, 6-A 


ow with President Julio Uesar Turbay Ayala, by Gabris 


ite and place not given! 


lent Julio Cesar Turbay Ayala said yesterday that the 
the cabinet do not mean a change of government, ‘because 
w, we etill have the same president ." He added that 


ent is not altering its course of political action; rather, 
slight strengthening in its guidelines. 
witt ogota newsmen after swearing in four of the new ministers, 
Ayala also practically declared the issue of presidential 
pen for dicussion. He noted that the time has come for 
sresidential andidates to “begin taking shape," thus 
free rei 
1 to the .beral Party specifically, President Turbay Ayala 


tavor of narrowing down the fieid, in other words, 
1 ntest that Senator Hector Echeverri Correa mentioned 


it the iariftied that such a4 task is not up to him. 





"The people of thie country do the narrowing-down,” said the chief of 
atate at hie office in Narino Palace, which wae crammed with well-known 
public figures and invitees to the joint awearing-in ceremony. He 
added, however, that any such procedure must have grass roote 
participation, “not hand-picked choices," 


With regard to the presidential designate (another issue that hase been 
under discussion), Dr Turbay disclosed that he has no particular 
preferences, stating that he would not become involved in the 
selection, "I know that all of the candidates are good, and the one 
who gets a majority will be the best.” In other words, he left the 
matter in the hande of the Liberal legislators, initially, and then 
the full Congress. He did, however, suggest a halt to debate on this 
issue and somewhat ironically aeserted that a designate should not be 
chosen until the term of the current designate, Dr Balcazar Monzon, 

if over, 


During the very lively talk Turbay stated that faced with the opposing 
figures on national output that DANE [Nations] Administrative Depart~- 
ment of Statistics] and ANDI [National Industrialists Association] have 
juet released, he would take the official data. 


Getting back to the issue of the presidential designate, it would seem 
as if the president's suggestion has made a quick impact, as it will 
be put aside for a few weeks. We can gather this from the attitude 

of the nominees. Minister Zea is not talking about the issue; Jorge 
Mario Eastman has not mentioned it again either; Vicyor Mosquera Chaux 
is traveling to Bulgaria tomorrow with Alvaro Uribe Rueda, and 
Guillermo Plazas will be returning to Moscow. 


Jam-Packed 


The ceremonies yesterday at the presidential palace were attended by 
well-known public figures such as former President Dario Echandia, 

who seemingly put aside his reserves about the Turbay administration; 
Designate Gustavo Balcazar Monzon; Comptroller Anibal Martinez 

Zuleta; Ambassador Guillermo Plazas Alcid; President of Congress 

Hector Echeverri Correa; incoming, outgoing and remaining ministers, 

and Liberal legislators such as Simon Bossa from the DLN [National 
Liberal Directorate] , Marin Gossain (the would-be governor of Bolivar), 
Jose Ignacio Diaz Granados, Juan C. Arango, Jorge Tadeo Lozano, 

Hernan Berdugo and Ernesto Velasquez Salazar. 


The ministers who were sworn in were Andres Restrepo (the tallest 
man in government), Felio Andrade Manrique, Laureano Alberto 
Arellano and Gustavo Dager Chadid, the youngest cabinet minister. 
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Strangely enough, the new minister of mines, Humberto Avila Mora, 
attended the ceremony but was not sworn in, He will do so today at 
1600 houre along with Education Minister Guillermo Angulo Gomez, 

The new communications minister, Gabriel Melo, will take office at 
noon, Sometime after 1700 hours President Turbay will chair hie firet 
session with the new cabinet, 


Separately, there was unofficial comment yesterday that Camilo Jimenez 
Villalba, the Liberal who negotiated with the M-19 during the episode 
at the Dominican Embassy, would be named governor of Cordoba, 


Political circles said that Echandia's presence at yesterday's 
ceremony at the presidential palace was largely due to his friendship 
with outgoing Justice Minister Hugo Escobar Sierra. Echandia's 
presence was praised by Dr Turbay Ayala, and the two talked briefly. 


There was also comment on the president's words to the effect that the 
changes in the cabinet did not imply changes in the current administra- 
tion's policies. Some people thought that his words were aimed 
(indirectly) at Labor Minister Arellano, who has proposed a 
controversial retirement policy. 


The following is an account of the dialog between President Turbay 
and the political reporters from EL TIEMPO and EL ESPECTADOR and two 
other newsmen. 


I am in Good Health 


[Question] Mr President, when will the new cabinet finish taking 
office? : 


[Answer] I think that the rest of the ministers will take office 
on Thursday and Friday. They did not do so today, in fact, because 
they had to hand over some powers and take care of some personal 
matters. But I am confident that the cabinet will be complete by 
this weekend. 


[Question] A number of circles are commenting that you are preparing 
an overseas trip, supposedly for health reasons. Is this true? 


[Answer] I am not ill, thank God. I feel fine. 


(The newsmen told him that they agreed with his answer, because in 
fact they did think that he looked very good, having lost a few kilos.) 


At that very moment, Presidential Designate Dr Gustavo Balcazar 
Monzon approached the president, who told him jokingly: "These 
reporters are asking me whether I'm going abroad; from what I can 
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gather, they're interested in your ‘paloma’ |?pigeon)..." Everyone 
laughed, and the dialog continued, 


The New Governors 
[Question] When will the governors be known, Mr President? 
[Anewer) Next week, at the latest. 


[Question] I really don't know. I have to talk with Dr Zea, who is 
just leaving the ewearing-in ceremony for the cabinet. 


[Question] Could there be between 7 and |! changes? 

[Anewer) There could be, but there ie really nothing definite so far. 
I sometimes find out in the presse about what I'm going to do and, so 
ae not to displease you, I try to go along... 

(The reporters thanked the president. ) 

I Believe DANE... 

[Question] What is your opinio. of the opposing figures that have 
been disclosed on national output? (DANE says that it is up 6.3 
percent, and ANDI contends that it is down 3.3 percent.) 

[Answer] I would tend to believe the official data. 

[Question] Are you saying that ANDI's figures are wrong? 

[Answer] I don't know whether they are wrong, but I believe DANE's. 


Work Stoppages and Higher Prices 


[Question] What experience has the country gained from the trans- 
portation work stoppage? 


[Answer] It has learned that such stoppages are not easy to control, 
even for the people who order them. They did not want it to be staged 
and even so they were unable to halt it, which indicates how serious 
and dangerous it is to pursue a policy of work stoppages, because 
after they are ordered, they are no longer under the control of the 
people who ordered them, and they cannot get a handle on them... 


[Question] Does this mean that the people who are calling for 
transportation to be nationalized are right? 
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[Answer] That ie a long-term issue. For the moment, the country is 
taced with emergency situations that demand more or less quick 
decisions, We have to work out a long-term and wideranging trans~ 
portation program, I think that we have to come up with this kind of 
program so that we are not faced with the problem every 3 months when 
OPEC boosts oil prices. 


What Goes Up, Goes Up 


[Question] There is talk of another rise in transportation fares. 
What about this, Mr President? 


lAnewer|] They are talking about the price rises that OPEC is going 
to order within 3 months? 


(Question) How is this new increase going to affect domestic prices? 


[Answer] If the domestic prices of inputs rise, it is very unlikely 
that the price of the end product will remain frozen. 


[Question] How will the price rise ordered by Venezuela affect 
Colombia? 


[Answer] All of these increases cannot translate into decreased 
prices for end prodcts. It's like asking someone whether an oil 
price rise over there is going to cause a decrease over here. It's 
not exactly complicated... 


Presidential Designate and the Candidates 


[Question] Mr President, what is your position regarding the debate 
on the presidential designate? 


[Answer] The same as it has been regarding all debates: I respect 
the decision of the Liberal Party. I will not get involved; I know 
that all of the candidates are very good and that the one who gets 
a majority will be the best. 


[Question] When do you think is a good time to choose a new 
designate? 


[Answer] When the term of the current one is over. They are trying 
to choose a designate before the current one's term is completed. 


[Question] Do you agree that the array of Liberal Party presidential 
hopefuls should be narrowed down? 
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lAnewer) I cannot do the narrowing down. The people do that, by 
gradually choosing and determining who should keep running, until the 
eventual candidate is the only one left... 


[Question] Would you be in favor of narrowing down the number of 
hopefuls to four or five? 


l[Anewer) Yes, but by a grass roots procedure, not hand=picking. 
[Question] Through a popular election? 


l[Anewer) By means of some system that they devise not just to shorten 
the list but to proclaim a candidate as well. 


[Question] Mr President, doesn't this preliminary debate on 
presidential candidates impair the government's workings, since they 
are already looking for your successor? 


[Anewer|) As far as the candidates are concerned, I think that the 
time has come for them to begin taking shape. 


No Change in Policy 
In swearing in his ministers, President Turbay spoke these brief words: 


"Although it is not customary to give any kind of speech at such 
ceremonies, I want to greet the new ministers and thank those who 
have lent their cooperation and services. 


"You are obviously now replacing officials who have worked brilliantly 
and with patriotic devotion and have earned the great respect of 
national public opinion and the respective bodies on whose behalf they 
served in government. 


"Il am certain that this new team of ministers will have the same 
qualities, the same characteristics as the previous one, and it is 
obvious that what has taken place is not a change in government. The 
president, as far as I know, is still the same. Some of the ministers 
have been changed, but this does not mean that there will be a change 
in the policy that I have been pursuing; rather, the guidelines that 
we have set down for the government from the very beginning are being 
strengthened. 


"I am pleased, therefore, to convey to you my greetings as chief of 
state, to offer you the presidency's total cooperation so that you 

can best perform your functions, to again thank the outgoing ministers 
for their extraordinary performance and to feel very honored that 

this ceremony has been enhanced by the presence of distinguished 
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public figures such as one of my predecessors as president of the 
republic, the illustrious Professor Echandia. 


"Il can thus sign this document with the satisfaction and pleasure that 
your entry into the government brings me." 


8743 
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COLOMBIA 


NEW DEVELOPMENTS IN THE SEARCH FOR ENERGY 
‘Arauca 1' Find Called Large 


Bogota EL ESPECTADOR in Spanish 7 May 80 pp 1-A, 5<A 


[Discussion with the president of INTERCOL, Ramon De La Torre and report 
on interview with ECOPETROL President Alvaro Barrera Rveda, on the 6 a.m.- 
9 a.m. program of Caracol, by Jaime Viana: "'High Quality Oi1'"; date not 


given | 


(Text) The International Petroleum Colombia Company [INTERCOL), associated 
with ECOPETROL [Colombian Petroleum Enterprise) for exploring and exploit- 
ing the oil deposits in Arauca Territory, reported yesterday that develop- 
ment of the Saravena well (Arauca 1) will take approximately 5 years. 


Nevertheless, INTERCOL stated that it completed drilling Arauca | well 
down to a depth of 17,750 feet, or 6 kilometers, making it the deepest 
well in the country's petroleum history. 


The president of INTERCOL, Ramon De La Torre, stated that, after 450 days 
of continuous work and an investment of 920 million [pesos], the final ob- 
jective was reached and the well is being tested with good results. 


He pointed out that the first of three intervals scheduled for testing re- 
vealed good production characteristics when high gravity oil flowed at an 
approximate rate of 1,500 ba.vrels a day with 5/16 of an inch packer. 


He pointed out, nevertheless, that, owing to its location close to the 
aquifer (wedge of water that pushes the oil and makes it produce when the 
deposit produces by hydrodynamic energy), this first interval has very 
limited oil reserves. 


Ramon De La Torre remarked that the third and final interval, to be tested 
in approximately 2 weeks, is the most attractive one trom the point of view 
of reserves. He pointed out that, if a production similar to what was ob- 
tained in the first interval is achieved, it will determine and ensure a 
very sizable oil discovery. 


“We hope that the next results will show us the marketability of this bloc, 
because if it proves to be positive, it will not only open up to us a very 





promising future for our company, but will also contribute to solving, in 
part, the shortage being experienced by the country in the supply of pe— 
troleum,” De La Torre assured. 


The drilling equipment used in exploring the Arauca |! well was designed and 
built in the United States. 


Investment 


Concerning the investments that exploitation of that oil discovery will re- 
quire, the president oj INTERCOL pointed out that, depending on the spacing 
between development wells and the length of the oil pipeline, the investment 
for its exploitation will range between $500 million and $1 billion. 


According to estimates made by ECOPETROL and other companies in the private 
sector, the imports that the state petroleum enterprise will have to make 
will cost, in 1980, an amount similar to that investment amount in the new 
oil find, that is to say, approximately $1 billion. 


When he was asked concerning the time required *v determine whether the 
Arauca discovery is commercially exploitable, De La Torre stated that, "in 
addition to the test of the third interval to be performed in a couple of 
weeks, at least two more wells are to be drilled to determine the limits 
of the deposit.” 


In his opinion, “there is no doubt that the capability of drilling deeper 
and of producing purer oil opens up prospects for other areas on the plain. 
Much of the oil at a moderate depth has already been found and it should 
be sought at greater depths and by means of new techniques.” 


Modest Reserves 


When he was asked concerning what the total reserves of that oil discovery 
might be, the president of INTERCOL stated that the ones proved up to now 
are very modest, because they amount to only around 5 to 10 million barrels. 


He added that once interval number 3 is performed, approximately within 15 
or 20 days, the total reserves will be determined. 


According to De La Torre, development of the Arauca oil field will take 
about 5 years. Therefore, he discarded the idea that, by means of that 
well's production, the country may be optimistic over not undergoing a fuel 
shortage in the short term. 


He was emphatic in stating that, in order to develop that field, around 


50 wells will be needed. He predicted that 40 of them will produce and 
the rest will be dry. 
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When he mentioned the total area covered by the association contract between 
INTERCOL and ECOPETROL, he revealed that it amounts to approximately 470,000 
hectares. 


In answer to a question on whether the cost of the next wells will be simi- 
lar to the one called Arauca | or whether appreciable savings can be made, 
De La Torres stated that the average cost of each well is $10 million and 
that, in the long term, that saving may be considerable. 


“Excellent Quality” 


The president of ECOPETROL, Alvaro Barrera Rueda, engaged in the following 
dialog, yesterday, on the "6 a.m.-9 a.m." program of Caracol. 


ECOPETROL Speaks 


In an interview on the "6 a.m.-9 a.m." program of Caracol with the president 
of ECOPETROL, Alvaro Barrera Rueda, he said the following: 


[Question] How valid are the data on the discovery of oil in Arauca, Dr 
Barrera? 


[Answer] In fact, last week we found oil, but additional tests are needed 
for determining the amount of reserves. The news published on the subject 
seems hasty to me. It is absolutely necessary to wait several weeks until 
those tests are completed, in order to know exactly whether the discovery 
is commercially exploitable. Pefore finding the crude oil, INTERCOL en- 
countered many problems. 


[Question] Are you familiar with the discovery? 


[Answer] Yes, we were in the region last weekend with the minister of 
Mines and some ECOPETROL officials. It is a question of a drilli:s down 
to 20,000 feet, that is to say, the deepest well ever drilled in Colombia. 
The well has already proved approximately 2,500 barrels a day. INTERCOL 
has to test upper sands, upper deposits, to determine its real potentiality 
with regard to the reserve found and to know exactly if it is commercial. 
As you know, when we work with associated companies, marketability of the 
deposit is determined directly by ECOPETROL by means of a request made of 
the Ministry of Mines. We shall be able to know if we are talking about 
a marketable deposit, only when ECOPETROL knows the results of the final 
tests. 


At any rate, ECOPETROL is working hard to achieve self-sufficiency in the 
present decade. And we are optimistic. We have much hope in Arauca and 
Llano and if luck goes along with us a little, in 5 years we shall be 
self-sufficient. 


[Question] What clear idea do you have on the Saravena well? 
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[\Anawer) | would say that it is 4 considerable expectation. INTERCOL was 


about to abandon exploration owing to difficulties and luck had it that a 
final additional effort made it possible to find crude oi]. We know that 
it existe, The important thing is to know how much and supplementary tests 


ire needed to determine that, 


Unoe they are conducted, the country will know whether the deposit is ex- 
ploitable commercially and what the sige of the reserves is. 

(Question) Is there a danger that heavy oil] is involved? 

\Anewer) No. The ol] found there is an excellent quality of crude oil. 


A crude that, by way of comparison, is almost gasoline. It has a rather 
low dengity. Few contaminants and practically no sulfur. We even be- 
lieve that, for the present, a paraffinic crude might be involved, but, 

| repeat, the supplementary tests will tell us exactly what kind of crude 
we have discovered, 


(Question) Is there the possibility of eliminating the association con- 
tracts, in order to give more incentives to foreign companies? 


Anewer) That kind of contract has been compared with models in other 
countries and has been studied with other nations and we regard them al- 
most as standard contracts. Additional incentives can be created, but 
it is better for us to be successful in our exploration. If the Arauca 
promises materialize, we shall have more companies knocking at our door. 


(Question) Does the fuel price readjustment leave ECOPETROL in financial 
balance or does it still have to be subsidized? 


|[Anewer) As you know, 50 percent of the readjustment is for increasing 

the Highway Fund for road maintenance. We have to continue to restrict 

our investment plans, in order to adjust ourselves to our inco: . The 

4 pesos that come to us through the rise in the price of gasoline and other 
additional pesos through other increases, are not yet completely wiping 

out the deficit caused by imports. ECOPETROL is the country's backbone 

an. we need additional funds to proceed with our programs of exploration, 
exploitation, storage, refining and transportation. 


[Question] Do you plan to resign as a result of the ministerial crisis? 


\Answer| My position is one of free appointment and removal by the pre- 
Sident of the Republic. I have devoted myself with dedication and interest 
to the service of my country through ECOPETROL. If you ask me if I want 

to continue, my answer is yes. This task is the greatest challenge in 

my life and I am devoting myself to it with full dedication. 
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Approximate place where Arauca 1 well was drilled. 
New Refinery Planned 


ESPECTADOR in Spanish 9 May S80 pp 1-A, 5-A 


Bogota El 


P le iime Vianas: “Refinery To Be Built on Llanos Orientales") 


to build the Lianos Orientales [Eastern 
refinery at a cost estimated at $400 million (approximately 18.4 
coming from the Castilla, Trinidad, 
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The government has decided 
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billion pesos) to process crude oils 
ano Garza, Arauca 1 and Tocarias | deposits. 


This last-mentioned oil well was discovered 2 weeks ago and, according t 
estimates, it will be producing close to 6,000 barrels a day in 
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fy, Alberto Vasquez Restrepo, who defended the success of the exploratory 
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he Min. eler Maintained that the field discovered in Arauca is the most im- 
portant one in the last 20 years owing to the potentiality of the deposit. 


“he drilling performed by INTERCOL has reached a depth of 19,750 feet, 
According to the minister, more o11 deposits may be found under the crust 
or under that iimit. 


heserves if the Arauca area are estimated at over 100 million barrels, but 
the firet intervals scheduled by International Petroleum Colombia (INTERCOL) 
show that production characteristics amount to an approximate rate of 1,500 
barreis a day. 


Vasquee Restrepo also revealed that another gas well, being drilled and 
explored by the Texas Petroleum Company, has been found in La Guajira, 
20 Kilometers from Riol.acha. At present, pertinent tests are being per- 
formed to test ite quality and production capacity. 


Nevertheless, first estimates indicate that production could range between 
and 10 million cubic feet. 


wells 


With regard to work being performed by ECOPETROL in association with 
various foreign companies, asquez Restrepo stated that, in the first 4 
monthe of this year, activity has been concentrated on 15 wells that com- 
pare favorably with the 27 welle drilled in 1979. 


te observed, however, the government intends to drill between 45 and 
50 wells, in 1980, until 2 billion barrels are reached, required at the 
end of the decade to cease importing crude. 


The minister of Mines and Energy also mentioned the negotiations conducted 
by the government in Orito. He said that recoverable reserves are on the 
order 25 million barrels. 


He rejected the possibility that the country will acquire oil from Andean 
Group countries, with the exception of Venezuela, where direct negotiations 
were conducted for the purchase of 25,000 barrels of oil and diesel fuel. 


He stated that, at present, there is no oil offered anywhere in the world. 
He added that countries like Mexico only quarantee sales starting in 198). 


Negotiations in other producing nations are very complicated owing to the 
intervention of brokers and the terms that they offer. In view of this, 
direct contacts must be sought. The minister has taken those steps, in 
rder to guarantee a constant, sufficient domestic supply. 
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COLOMBIA 


REPORT SHOWS BUDGET DEFLCLT PERSISTS 
Bogota EL TIEMPO in Spanish 15 Apr 80 p 16-A 
[Report by Anibal Martinez Zuleta, comptroller general) 


(Text) Yesterday, the Office of the Comptroller General of the Republic 
reported that the defiait in the nation's finances continued in February. 


The budget deficit, which was 2,858 million pesos in January, increased by 
4,688 million pesos and ended with a negative balance of 7,564 million pesos. 


Tax receipts, which showed a surplus in January, finished February with a 
deficit of 889 million pesos. 


The General Treasury of the Nation, which had a deficit of 2,161 million 
pesos in January, decreased a little to 2,098 million pesos. 


The comptroller, Anibal Martinez Zuleta, stated that the deficits are the 
results of small receipts, normal at the beginning of the year, and many ex- 
penditures. 


Martinez Zuleta reported that, under the heading of tional public debt, 
balances of 100,337 million pesos were entered on the pooks. During Fe- 
bruary, the debt rose by 269.9 million pesos. 


Up to now, so far this year, no additions have been made to the national 
budget and the estimate remains at 153,797 million pesos. 


The notes on the financial results obtained as of 29 February submitted to 
President Julio Cesar Turbay Ayala stated the following: 


m 29 Pebruary 1980, there was a budgetary deficit of approximately /,546.4 
million pesos, 4,688.4 million pesos more than on 31 January. This defi- 
it equals the greater value of the decisions for expenditures made during 
the 2 months of the fiscal period, amounting to 20,956.1 million pesos, 
over tie net proceeds from income and capital resources posted in the same 
period and which amounted to 13,409.7 million pesos. 
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lhe negative result of execution of the budget was caused by the lower va- 
lue of the income received as opposed to authorization for expenditures re- 
juested by the bodies included in the national budget. 


Ae 4 result of the approximate budgetary deficit announced in the previous 
report, the tax situation recorded a deficit of 839.4 million pesos at the 
end of February. 


‘he General Treasury of the Republic reported a cash deficit of 2,098.8 
million pesos on 29 February. This result was obtained by comparing the 
funde available to the Treasury, amounting to 7,663.1 million pesos, with 
demand liabilities charged against it amounting to 9,761.9 million The 
cash deficit was lower by 63 million pesos in comparison with January, 
owing to the decline that occurred in the amount of demand liabilities. 


“igures amounting to 100,337 million pesos were on the books on 29 February 
under the heading of National Public Debt. They represent 23,059.7 million 
pesos in domestic debts and 77,277.3 million pesos in foreign obligations. 
Borrowed Capital amounted to 98,950.8 million pesos, while the credits 
aused totaled 1,386.2 million pesos. During February, the National Pu- 
blic Debt increased by 269.9 million pesos. 


The debt guaranteed by the nation amounted to 87,424.1 million pesos, broken 
down into 20,221.2 million pesos in quaranteed domestic commitments and 
67,202.9 million pesos in foreign credits. This kind of debt increased 

896 million pesos. 


During the secondmonth of the 1980 fiscal year, no additions were made to 
the budget receipts and outlays. Therefore, the estimate remains at 
153,797,.8 million pesos, the same amount originally authorized by the 
National Congress. 


x ‘s posted so far in 1980 amounted to 14,508.4 million pesos, showing 
, tive budgetary execution of 9.4 percent. 


mee again, it is emphasized that units executing the receipts budget must 
report in due time the results of their activity to the Office of the 
Comptroller General, because, through lack of this cooperation, every month 
there are distortions in those results. Thus, in February, the National 
Tax administrations in Tunja, Florencia, Cucuta, San Andres and Armedia and 
the National Customs administrations in Bogota, Cali, Cartagena, Cucuta and 
Leticia did not report the amount of receipts obtained there. 


onsequently, collaboration of the directors of National Taxes and Customs 
required for the purpose of having the offices for which they are re- 
sponsible comply normally with this obligation. 


As of 29 February, decisions were issued for expenditures amounting to 
20,956.1 millidén pesos, lower by 4,676.9 million pesos than two-twelfths 
of what was appropriated. The total authorized for expenditures was 
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broken down into 1/,807,.4 million pesos for operation, 3,139./ million pesos 
for investment and 9 million pesos for contributions to enterprises useful 
and beneficial to regional development, 


On request by the Ministry of Finance and Public Credit, the Office of the 
omptroller General of the Republic issued certificates of budgetary avail- 
ability, in Pebruary, for 1,162.3 million pesos, financed with ordinary 


funds amounting to 1,025.9 million pesos and with credit funds amounting 
to 136.4 million pesos. 


CSO: 4010 
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COLOMBIA 


INTEREST RATES CALLED 'SCANDALOUS' 
Bogota EL TIEMPO in Spanish 14 Apr 80 p 15-A 
[Article by Jaime Horta Diaz: “Scandalous Rise in Interest Rates") 


‘Text] Interest rates have reached scandalous levels in the last 2 months, 
in Spite of the measures adopted by the government to reduce the cost of 
money and to increase the ordinary credit of banks. 


The president of the Mercantile Bank, Hugo Medina Sabogal, stated that 

"Liberation of interest for time certificates of deposit has raised the 
rates scandalously in view of the competition between banks and financ- 
cial corporations to attract new savings." 


On the other hand, the financial vice president of the Bank of Bogota, 
Alejandro Fiqueroa, believed that a reduction of interest rates may occur 
but not immediately, but rather in the medium term, that is within a year, 
when the market assimilates the measures. 


Robert Ordonez Ibanez, vice president of the Bank of Colombia, also was of 
the opinion that it is premature to expect a reduction of interest rates 
with a relatively high rate of inflation and with the high demand for cre- 
dit being recorded in Colombia. 


Nevertheless, there is consensus among banking executives to the effect 
that ordinary credit has begun to be reactivated, although at a slow rate, 
which has only made it possible to deliver pending credit that had been 
granted but that could not be paid out in view of the drastic monetary 
control measures, according to a statement made by the vice president of 
the Bank of Colombia. 


Meanwhile, the Colombia Banking Association began, by means of a document 
prepared by its technical vice president, Mauricio Cabrera, to “extend” 

the periods originally specified for renewal of the ordinary credit 

of banks, immediately after the “package” of measures adopted at the end 
of January this year, by virtue of which the 100-percent margin reserve 

was “frozen,” the ordinary reserve as increased from 45 percent to 50 per- 
cent and interest rate. were freed tor fund attraction and for loans with 
funds obtained by time certificates of deposit (CDT). 
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The Banking Association had estimated that there would be additional credit 
in about 3 months, but the new document adds |! more month, while the effect 
of the increase in orginary reserves from 45 percent to 50 percent is com- 
pensated by eliminating the margin reserves of 100 percent (reserves are 
that part of deposits that cannot be lent). 


In Cabrera's opinion, a reduction in interest on credits granted with time 
certificates of deposit cannot be fully evaluated in the first year of ef- 
fectiveness of freedom of interest rates. 


New Rises 


The president of the Mercantile Bank, Hugo Medina Sabogal, stated that 
before interest rates were set free, banks and financial corporations had 
a ceiling of 23 percent for savings and 27 percent for credit interest. 


He stated that, at present, up to over 30 percent interest is being paid 
for funds attracted and, of course, loan interest rates also have to go up 
in that proportion. 


This competition to attract new deposits from the public has led several 
small banks even to desist from that endeavor, according to what has leaked 
out. 


Foreign Credit 


The upward triad in the cost of domestic credit has found effective support 
in an increase in interest rates being recorded in the United States. 


According to an article by economist Maria Mercedes de Martinez, published 
in the latest issue of the periodical ESTRATEGIA ECONOMIC Y FINANCIERA 
edited by former Minister Rodrigo Botero Montoya, foreign rates are match- 
ing domestic rates. This discourages placing funds abroad in view of the 
rates on the domestic capital market, the expert pointed out. 


"With foreign interest rates coming close to 20 percent plus two commission 
points and a devaluation rate that, for the moment, equals 16.32 percent a 
year, the cost of funds abroad, that is to say 41.9 percent, is only 
slightly lower than the domestic cost,” she wrote. 


That hypothesis can be verified with the surprising behavior of foreign 
drafts for imports, which increased only 24.4 recent in 1979 and which 
show an increase of 44.2 percent so far this ar in comparison with the 
same period last year, according to the above-mentioned commentator. 


10,042 
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COLOMBIA 


INCREASED COAL EXPORTS PLANNED 
Bogota EL ESPECTADOR in Spanish 7 May 80 p 7-A 


(Text) When the north coast coal deposits go into full production, the 
country will be able to export 15 million metric tons a year. This pro- 
duct will held second place, after coffee, in foreign trade. 


The Colombian Information Center in New York stated, in a study on the 
country's energy prospects for the 1980's, that Colombia's coal reserves -- 
the most extensive in Latin America -- are estimated at 11 billion metric 
tons. 


Mining 


Concerning mining programs bothon the north coast and in the interior of 
the country, he noted: “It is estimated that initial development of Cerre- 
jon will start in the period from 1982 to 1985. In this first phase, pro- 
duction will be concentrated on meeting domestic demand, primarily in the 
industrial ports of Barranquilla and Cartagena and on succeeding in ra- 
pidly replacing fuel oil with coal and using fuel oil for export. 


Also toward the middle of the present decade, coal deposits in the central 
region, near large manufacturing centers, will have great development in 
terms of doubling present production to reach 10 million metric tons a 
year. An exportable surplus of |! million metric tons a year may result 
from this production. 


In the second half of the present decade, it is expected that the northern 
section of the Cerrejon coal deposits will be in their maximum stage of 
production, with an annual output of 15 million metric tons for export pro- 
grams. At the same time, the center section of Cerrejon will have reached 
the goal of 1.5 million metric tons a year to cover demand on the Atlantic 
coast. 


The report adds that, by the end of 1980, full development of the reserves 
may result in having coal become the second most important export item 
after coffee. The nation's reserves of that mineral, the largest in Latin 
America, are estimated at 11 million [sic; read billion] metric tons. 


10,042 
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HAITI 


EDITORIAL QUESTIONS STABILITY OF DUVALIER REGIME 
Port au Prince LE PETIT SAMEDI SOIR in French 29 Mar-4 Apr 80 p 16 
(Editorial: “Haiti in 1980: The Underside of a Power With No Time Limits" ] 


[Text } From 20 to 22 March 1980 the seat of government in Port au Prince 
had been moved. This was the first time in 22 years that a small provin- 
cial town, Habitation Breda at Haut du Cap, saw the rising of a Haitian 
head of state. 


Some observers have taken this to be a clear sign of political stability. 
It is true to a certain extent. The head of state himself, J. Duvalier, 
on reaching the capital Saturday afternoon could not help to express his 
joy and satisfaction at finding the population of Port au Prince "in the 
same state” of political ardor. 

While they are not wrong these observers overestimate the stability of 

a regime which is without terms. In fact, there is nothing more fragile. 
More than the holder of limited power, an unremovable head of stete is 
condemned to a permanent electoral campaign. He must regularly get hold 
of power if he does not wish to be victim of a monotony engendered by the 
duration of his term. He cannot afford to lead with a team which would 
be his entirely no matter how efficient that team is. He must have many 
teams and at their head a kind of all powerful prime minister who would 
be in the limelight, take responsibility of what does not go right, and 
be ready to be sacrificed in order to reestablish the social, political, 
and economic equilibrium. 


Until the early 1970's the Duvalier regime maintained the fervor of the 
people and their fears through the use of special and unsympathetic pro- 
cedures. Huge rallies at the capital, interminable speeches punctuated 
by threats which electrified “our brothers in the back country," fake 
Struggle against the corruption of those who were about to emerge as po- 
tential leaders, denunciation of great plots against the state security, 
operation of extraordinary power tribunals, spectacular executions, in- 
vasion alerts, etc. It was the time when the watchword was the same as 
that given by Dessalines in defending the territory against the colonial 
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forces; “At the tirst cannon shot the towns disappear and the nation stands 


ip. it was the time ot big political maneuvers aimed at maintaining 
political power. An explosive era where everything was done outside the 
law. The constitution was put on the back burner and the revolution was 
in tull swing. 


Parallelly one witnessed the rise of a new political class born out ot 

the rural and urban proletariat. People discovered their rights but dared 
not claim them or take them in hand. It was this class which after April 
L971 was to become the pillar of the new options. 


when J.C. Duvalier became by hereditary right Head of State of the Republic 
tor Lite, as a newly elected person to that role he needai new trump cards 
to reestablish a situation of equilibrium which only his father was known 
to have mastered really well. 


In the last nine years of his rule, his promise of an economic revolution, 
his atfirmation that he would found true Haitian democracy, and his grand 
tours in the provinces have--to touch where it hurts--been the main axes 
of support for him to renew himself and not to get sclerosed in the routine 
of an unbudgeable power. To fight unemployment and liberate the word! 

Mr Duvalier has had a realistic political vision. Mr Duvalier has thus 
ceased to be a simple symbol and affirms himself as carrier of projects. 
Here, in this house, we have not stopped following the evolution of a 
political man who depending on his choices influenced by either the doves 
or the hawks of the Presidential Palace can come up with the best or some- 
times the worst. 


In this regard those milieus which are truly interested in Haitian poli- 
tics, that is everybody, have asked themselves about the reasons of the 
constant movement of the head of state throughout the provinces in the 
last three months. Opinions differ. For some “he is making preparations 
for a referendum, he is about to propose a reshuffling of the constitu- 
tion." For others "he is about to renounce the Presidency for Life” 
or “his tournee is a mystical one.” 


A head of state does not travel for the sake of traveling. His most in- 
significant public acts are political. What does President Duvalier seek 
then in the South, in Artibonite, in the North, and soon in the Grand’ 
Anse and the Central Plateau? 


In the logic of continuity of Duvalier power, we will simply say that 

Mr Duvalier is campaigning in order to bring up his popularity standing. 
After the resounding failure of the February 1979 elections, which should 
have been a democratic function in accordance with the promises made on 

2 January of the same year, after the great shocks born out of the popular 
demands which are scattered along the year 1979, after the growing demo- 
cratic effervescence which hit the Caribbean islands and Central America, 
and precisely the PSS poll following the Kouri affair, Mr Duvalier has 

no doubt felt the need to rebind his tie with his people in a more spec- 
tacular manner. 





ist week alone, in the North, he made more than 15 speeches in 48 hours. 
And the last one, given on the doorstep of the capital, is very revealing 
if the concerns that preoccupy a chief who knows that he is not entitled 
to underestimate his defeats on the pretext that his power is limitless 
in time. "The overwhelming adherence of his people" is necessary for him. 
His popularity must “become bigger and be affirmed from one sector to 
umother in the nation." For “his fortress cannot but be constructed on 
the faith of his subjects in the future of the nation,” 


Evidently Mr Duvalier likes to feel himself in a situation of dialogue 
with his people, even when events tends to keep the latter away, sometimes 
radically so from him. Are we not witnessing already the ABC of true 
democracy: tolerance, dialogue and self-criticism. A good thing, all 
things considered, for a power which knows no time limit. 


Times have changed. It is imperative that power be kept. But one must 
deserve it by liberating acts for a people who in the last few months 
have proved their political maturity. 
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MEXICO 


NORTHERN REGION EXPERIENCING PROBLEMS DUE TO DROUGHT 
PALIS1L711 Madrid EPE in Spanish 1002 GMT 18 Jun 80 


‘Text ) Mexico City, 18 Jun (EFE)=-Part of Mexico's current agricultural pro- 
duction will be loat if it does not rain in the next few hours, 4 government 
agency hase warned here. 


lose Guevara Calderon, director of the National Agricultural and Livestock 
Insurance Company, eaid that the delay in the raine could cause the gradual 
lose of 23 percent of the daily total production. 


The lack of rainin the past 3 weeks, aly in Mexico's north, has already 
‘aused the death of 15 persons, sporadic power blackouts and the possible 
loss of 100,000 head of cattle. 


According to the official, if the drought continues during the next 15 days, 
the country's basic crops, mainly corn and beans, will be lost. 


Guevara Calderon explained that the continuation of the drought will also 
affect the next autum-wircer agricultural season since the crops that are 
planted in this season need a wet soil. 


The Federal Electricity Commission has reported that the supply of electric 
energy in the country's northeast region will be rationed due to the lack 
of water in the dame which produce it. 


It aleo indicated that there will be a 40 percent reduction in the public 
light service in the city of Monterrey, 953 km northof Mexico City, and 
that the electric power service will be cut for 30 minutes a day in four 
of the 70 sectors of the stete of Nuevo Leon. 


Mexico has had only about 75 percent of the raine it needs to fill the dams, 
the commission reported. 


cso: wlo0 
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NICARAGUA 


ALFONSO ROBELO INTERVLEWED ON GOVERNING JUNTA 
Managua LA PRENSA in Spanish 27 May 80 p 9 


|Keport om interview with Alfonso Robelo Callejas, leaders of the MIN 
[Nicaraguan Democratic Movement) at hie office in Managua; date not 
given] 


(Text! Alfonso Robelo Callejas, the leader of the 
MDN, is the first politician to succeed in 
bringing together thousands of Nicaraguane 

at a public rally totally unconnected with the 
government that hase been deciding the destiny of 
the country since 19 July 1979, 


Robelo left the National Reconstruction Government 
Junta and took over as head of the MDN because he 
felt that the junta was undertaking what he called 
“deviations in che Nicaraguan revolutionary process." 


A responsible man and a devout Catholic, Robelo 
founded the MDN after the death of the martyr of 
public freedoms, Dr Pedro Joaquin Chamorro 
Cardenal. 


The Interview 


Robelo received LA PRENSA's correspondents at 
hie Gracea office on Ejercito Avenue and told 
them about interesting aspects of his joining 
the junta as well as his opinion on various 

matters. The interview proceeded as follows: 


[Question] How and why did you join the National Reconstruction 
Government Junta? 


[Anewer|] Dionisio Marenco contacted me when I was in Costa Rica and 
told me that a Government Junta of national unity was being put 


92 











together and that Sergio Ramires Mercado, Mra Violeta barrios de 
Chamorro and ae yet undetermined representatives of the National 
Directorate of the PSLW [Sandiniat National Liberation Front] and the 
MPU [United People's Movement] would be on it, A group representing 
the |? and the PSLN wanted to talk to me to see whether 1 would be 
willing to join the junta, 


There wae an initial meeting attended by Alfredo Cesar Aguirre, 
Joaquin Cuadra Chamorro, Sergio Ramires Mercado, Dionisio Marenco and 
myselt; | can't remember whether anyone elee was there, They told 

me that Moises Hasean and Daniel Ortega were the two other potential 
junta members, We aleo discussed Dr Cesar Amador Kuhl ae a possible 
choice, 


Later, at 4 restaurant on the outskirts of San Jose, Costa Rica, ! 
met over lunch with Violeta, Sergio Rariresz, Commander Tomas borge, 
whom | met for the firet time, and Commander Daniel Ortega. We 
discussed the new government and a government program. 


We all apreed at that meeting that the Government Junta would be the 
highest governmental authority; that it would be a government of unity 
among all political and economic sectore of all Nicaraguans who were 
battling Somoza and, therefore, a pluralist government of national 
unity; that it would be a transition government on the road to a 

real democracy that would begin with the free elections that the country 
would hold, and that it would have a government program, a rough 

draft of which was given to me a few days later, 


That wee the groundwork. I accepced basically because it was a duty 
to struggle against Somoza, which I had been doing. Secondly, I 
thought that it wae important to make a real contribution to an 
in-depth transformation of all sectors (political, social and 
economic) in Nicaragua in order to build a real democracy. 


Furthermore, I had confidence in the people who were on the junta and 
especially in the democratic governments that were backing it. It 
wae a duty to accept and to work for our country, not for parties 

and interest groups. 


[Question] Once you were part of the National Reconstruction Govern- 
ment Junta, Mr Robelo, when did you begin to feel worried that, as 
you ty or have said, it was not doing what it had agreed to do? 





|Anewer] As a matter of fact, in late 1979 anu early 1980 I began to 
point out that enough time had already gone by to correct abuses and 
irregularities, to discuss elections and to try and promote unity 
among all the Nicaraguan people. Nevertheless, in many cases I did not 
get 4 satisfactory answer. 
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Robelo, who is an engineer by profession, etretehed out a bit in hie 
seat, intertwined hie fingers, looked attentively at the reporter anc 
then took a cigar and Lit it, The reporter recommenced hie questioning, 


[Question] What does democratising the country mean to you, Mr Rebelo? 


lAnewer) In the political arena it meane to me that true pluraliem 

should exiet in Nicaragua; that equal political opportunity should 

exiet; that the groundwork for really free elections by secret ballot should 
be established and, especially, that freedom of the press should be 
respected and that all political organisations should have access to 

the etate-run mase media, 


Moving on to another topic, the LA PRENSA reporter asked Robelo the 
following: 


[Question) What did you mean when you said in your speech in Matiguas 
that you were part of the true Nicaraguan Revolution? 


The telephone in Robelo'e office rang twice. He answered it, spoke 
with the caller and then left to tell his secretary something. He 
was back in a few seconds and said: 


[Anewer) IL meant that deviations or distortions have taken place in 
the Nicaraguan Re olution thet carry with them the danger of lLapsing 
into a totalitarian regime that the Nicaraguan people did not fight 
for. What they fought for was a genuine democracy. 


Our interviewee became somewhat pensive, placed his elbows on his desk, 
clasped his hands together and asked: “Anything elee?" “Yes,” the 
reported replied, 


[Question] What do you think of freedom of the press? 
[Anewer] I think that freedom of the press is essential in a democracy... 


Robelo remained silent for a few moments and then referred to the case 
of journalist Guillermo Treminio, stating: 


[Answer] Treminio's jailing worries me, because it took 

place under really frightening circumstances, inasmuch as the murderer 
Somoza used to fine the mass media to keep them quiet, and now we have 
seen a violent arrest. 


[Question] What political future do you see for the country, given 
the conditions that have been developing so far? 
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lAnewer! I think that we can presse in Nicaragua for truly democratic 
elections in whieh the country's various forces can vie with each 
other, thue giving the people back their inviolable right to elect 
their eulers, inasmuch as the people are the source of all power, 


[Question] Mr Rebelo, now that you are no longer a high-level 
government official, how does it feel to be an ordinary citizen again? 


lAnewer) I feel relaxed and calm because I have always been a working 
man, - really never got used to the protection and machinery 
surrounding the members of the junta, 


The MDN leader lit another cigar, touched his beard with his left 
hand and then got up and left the office for a few seconds, Two foreign 
journaliete were in the vestibule, waiting to talk with him. 


The LA PRENSA representative asked Robelo whether his ideological 
adversaries had responded to or rebutted the basic pointe that he has 
brought up. Hie anewer was: “So far, no." 


Basic Pointe 


According to Robelo, he has brought up the following as yet unanswered 
points: 


=--The leaders of the FSLN should explain how they can take part as 
observers in the Socialist International, which consists of Social 
Democratic parties, after signing on 18 March in Moscow an ideological 
treaty with the Communist Party of the Soviet Union. The signers were 
Commander Henry Ruiz and Soviet ideologist Boris Ponomariov. 


--They should explain to the people what the Communist Party of the 
Soviet Union and the FSLN party have in common. 


Robelo explained that this is a transition government that should lead 
to elections and that a date should now be set, first, for municipal 
elections and then for national elections, whether to choose a 
constitutional assembly or a president, in order to guarantee that 
this government gives way to pluralist democracy. 


He came out against what he called the “campaign of hatred" that is 
being promoted among the people, saying that it badly impaired the 
unity that was the main weapon in toppling the Somoza dictatorship. 


He said that the interests of the people and the activities of a 


party should in no way be confused, adding that "Marxism" should not 
be confused with "Sandinism" because they are two very different things. 
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NICARAGUA 


NEW JUNTA MEMBER ARTURO GRUZ DISCUSSES NATIONAL SITUATION 
Managua LA PRENSA in Spanish 26 May 80 pp 1, 12 


Interview with Dr Arturo J. Grus, new member of the National Reconstruc- 
tion Government Junta, by Pedro J, Chamorro B,; date and place not given | 


Text | Dr Arturo J, Grus, new member of the Government Junta, agreed to 
give LA PRENSA a wide-ranging interview covering issues of great national 
importance, He also spoke about what he thinks the New Nicaragua should 
be like. Here is the text of the interview: 


[Question] Would a rupture of the dialog with the private sector represent 
a serious obstacle for the implementation of the reactivation programs? 


|Anewer| Yes, it would be quite a serious obstacle. Mveryone knows that 
the private sector controls a substantial part of the means of production 
in agriculture as well as industry. 


In addition to economic considerations, I think it is important to create 
a propitious climate for the execution of the economic reactivation plan, 
and 1 am quite confident that the talks between the government and the 
Higher Council of Private Enterprise (COSEP) will continue and will bear 
fruit. Of course, COSEP has made a series of demands to gain assurance 
that it will be able to function properly under a mixed economic system. 

Il am certain that the concrete steps the government is taking are designed 
specifically to create that climate of security. 


Government Spending 


| Question] What is the total of government spending to date? Is it true 
that the government is having problems controlling spending, which could 
be considered excessive? 


LAnswer | A healthy program undoubtedly requires a well-adjusted budget; 
that has been taken into account in the Economic Reactivation Plan for 1980. 
It has been said that the investment funds will come mainly from external 
sources, and that the government will try to cover current expenses with its 
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ordinary revenues, We should be certain that the fiscal deficit is manage- 
able, so \t ie extremely important to have adequate control of the domestic 
credit generated by the Central Bank, both for the government and the finan- 
cial sector, 


Naturally, one of my tasks on the Government Junta, according to the inter- 
nal distribution of tasks undertaken by the Junta, will be to follow up 
on thie matter, working daily and very closely with the Financial Cabinet, 


[Question] We understand that some government agencies have exceeded their 
wpending Limits in the "discretionary funds” category, and that this is 
endangering the plans to subdue inflation and maintain a fiscal balance 

in the republic, What can you tell us about that? 


LAnewer | Until now I have not been involved in that matter; however, I 
personally believe--and I share this feeling with the other members of the 
Government Junta and the Cabinet--that all expenditures should be under 
tight control and should be managed through the budget, 


But it is reasonable that in any nation, regardless of ideobgy, there must 
be expenditures that are by nature confidential, 


Decision To Stay 


| Question] It had been announced that you were resigning from the Central 
Bank and were willing to stay only for a limited time. What circumstances 
induced you to accept a post in the executive branch of the government? 


_Answer| The truth is that since I came to Nicaragua in July 1979 I have 
indicated that my contribution to the revolution as a public official would 
be for a limited period of from 9 months to a year, 


In December when the entire cabinet resigned, I did so very explicitly. 
However, on that occasion my resignation was not considered and I contin- 
ued to work with vigor. Knowing that that time period was about up--the 
deadline I had set for myself--I tendered my resignation to the Government 
Junta a few days ago, for strictly personal reasons. There was no political 
motive, At that time I was unaware that Dr Pedro J. Chamorro's widow, my 
dearest friend Dona Violeta, had decided to resign from the Junta for per-~- 
sonal reasons, and that Alfonso Robelo was alse considering resigning. 

Of course I thought it would be a good idea, both for the progress of the 
revolution and the economic recovery of the nation, for me to stay as long 
as necessary in my post as president of the Central Bank of Nicaragua. 


Actions as Junta Member 


Afterwards, 1 was offered a position on the Government Junta, I will ex- 
plain to you, Pedro Joaquin, why I decided to take on this great responsi- 
bility. This means that I am taking on a commitment, as I already told the 
press, first to God, second to my fellow citizens. I have no intention 
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of allowing myself to be used by any political faction or any vested inter- 
ests. Ido not believe that the Government Junta should be a forum for 
debate. Rather, | believe it should be a body that functions coherently, 
but that takes into consideration my ideas for all decisions affecting the 
life of the nation, RBveryone who knows me knows very well how 1 feel, 

as do my fellow Junta members and some members of the National Board of 

the Sandinist National Liberation Front (FSLN) wivh whom i have talked 
about this. 


| Question] How do you feel about this? 


L[Anawer] First of all, I am a firm believer that any government must be 
the result of an expression or will that is born in the heart of the people 
themselves, By this 1 mean that it must be the product of a popular elec- 
tion, 


Emergency 
| Question] Do you believe that there should be elections, then? 


[Answer | Definitely, I feel that what we have right now is an emergency 
in this country. Consequently, there is also an emergency government, 
which is in charge of carrying out the tasks that are the responsibility 
of a government, but with the principal objective of areating the neces- 
sary conditions for a normal situation. I have no illusions that the 
Government Junta is the supreme agency of public administration, the exec- 
utive branch. I cannot discount the fact that the vanguard of the revolu- 
tion, the National Board of the FSLN, is also the source of power during 
this political stage in our nation. 1 respect that fact. Because I am 
aware of that situation, I have decided to participate in the Junta, which 
is definitely a very important part of the administrative organization of 
this country. I hope to fulfill the function I have been entrusted with, 
within the framework of a revolution that is and always should be very 
Nicaraguan and pluralist. 


[Question] Yes, that ties in nicely with another question I wanted to ask 
you. Some people say the Nicaraguan revolution is destined to be original, 
without becoming a regression to the past or an imitation of the Cuban 
system. How do you envision this Nicaraguan model? What importance do you 


attribute within that model to ideological pluralism and unrestricted free- 
dom of the press? 


|Answer|] For me the two things you indicate, ideological pluralism and 
unrestricted freedom of the press, are indispensable elements for this rev- 
olution to have a truly democratic seal of approval. Not only do I believe 
this, but I am absolutely convinced that this is the way it is working; 
that is, this is the path the revolution is taking. 
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| also feel that this revolution of ows should be eminantly eclectic, that 
we should take the best of each system, This is 4 precious experiment; 

| hope it will not remain just an experiment, but will become a reality 

‘hat serves as 4 model for Latin America, As a distinguished Latin Anerican 
stateaman told me, what this process needs is channels, not dams, By that 

| mean that while it is true that the right to dissent is 4 sine qua non 
for democracy, there must also be an understanding of the nature of the 
problens that confront the Nicaraguan people at this time, There must 

be an understanding whereby both sides, the government as well as ite 
oritics, find a mutually useful formula, 





The Kobelo Case 


_Question| Speaking of dissent, we would like to know your opinion of 

the profound disagreement with the path followed by the revolution, publicly 
expressed by former Junta member Alfonso Robelo, That dissent has encoun- 
tered a strong response, What is your opinion of the position taken by 
Robelo and the response presented to date by members of the government and 
the National Board of the FSLN? 


Answer! The action taken by Alfonso should be seized upon and used for 
the benefit of the people of Nicaragua. 


_Question|! What do you mean by "“seiged upon and used for the benefit of 
the people” with regard to Robelo's action? 


_Anewer’ I haven't the slightest doubt that Alfonso Robelo is a patriot who 
wants the best for his country. I am not necessarily saying here that I 
subscribe to everything Alfonso says, 


I would also like to make it clear that I am not a politician, I have come 
to work for this country that 1 love so dearly. My experience has been in 
working with international financial organizations, and for that reason 

I came to the Central Bank of Nicaragua, 


| Question!) Have Robelo's actions been "seized upon” after the personal 
attacks against him? 


LAnswer |) Well, my personal opinion is that the attacks have been part of 
the rhetoric that goes aiong with the political game, I understand that 
politicians often resort to these means. But Alfonso has been re 

and is respected by the authorities of this country. I feel that the free- 
dom with which Alfonso is organizing politically is proof that this revolu- 
tion genuinely wants, and is promoting, a process of political liberty. 


I think no one can deny that we are enjoying a democracy, that there are 
far more freedoms than we could have imagined, The importance the govern- 
ment has attached to COSEP's suggestions and the freedom of movement and 
organization that Alfonso Robelo has are both proof positive that we are 
beginning a process of true democratization in this country. 








| alweady said that positive benefit has been derived from Alfonso's action 
and from the talks with COSEP, As you have seen, Pedro, the Snergency Law 
has been repealed, a Protection Law has been passed, and 1 think there is 
no doubt at all about this government's firm decision to put into effect 

& mixed economic sysaten, 


Question] Do you believe that Robelo is making channels or dams? 
LAnswer|! I think he is mainly making channels, 


| Question] Don Arturo, you have stated that one of the proofs of the demo- 
cratigation of this country is the way in which Alfonso Robelo and the 
Nicaraguan Democratic Movement (MDN) are expressing dissent and organizing 
publicly. Don't you think that in order to achieve a true demosracy in 
this country there should be a clear separation between the state and the 
party, as OOSEP has stated in a document released recently, giving all pol- 
itical parties equal opportunity to participate in the state-operated 

mass media? 


LAnswer| (Don Arturo smiled broadly, answering:) We are just beginning, 
and 1 do not have enough to base my opinion on, but I am going to answer 
that question for you someday in a truly thorough manner, 


[Question] Is there anything else you would like to tell the Nicaraguan 
people through LA PRENSA? 


LAnswer| Yes, Recently I said in a press interview with the Government 
Junta that like Rafael Cordoba Rivas, I belong to a group of Nicaraguan 
citizens who, along with your father, Pedro Joaquin Chamorro Cardenal, 
always dreamed of a more just society, a true democracy. It was your 
father who, through his editorials, created the necessary conditions to 
awaken that desire in the Nicaraguan people, to become a true republic. 
Your father always said that he wanted Nicaragua to cease being a rural 
estate and become a republic. A republic where there was absolute freedom 
to dissent, absolute freedom to follow whatever religious cult one desired 
(bearing in mind that Nicaragua is a very Marian country where there is 

an enormous devotion to the Virgin; it is a fundamentally Catholic nation), 
a democratic republic where the authorities were elected by means of a just 
electoral process in which the people expressed their will with complete 
freedom, 


[Question] Yes, but for the people to express their will with complete 
freedom, all political parties must have equal access to the mass media and 
other facilities provided by the state, such as those enjoyed by the gov- 
erning party, isn't that true? 


The People Already Voted? 


[Answer | Sure, they should have all the necessary facilities to mobilize, 
to disseminate their ideas, etc. so that the governments will be the product 
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of a choice made by the people after looking at the alternatives presented 
by the different political groups. But we must not forget, Pedro, that 
after a bloody war such a the one the vanguard of the revolution fought, 

or those who propose this change, it is normal for the government to try 

to consolidate that victory, to create all the conditions necessary to at- 
tain that normality that I mentioned before, During that time, that gov- 
ernment is the source of power, I am completely convinced that the National 
Soard of the FSLN is at this time the source of power, because they rose 

up in the name of the people; they were supported by the Nicaraguan people, 
and at this point they deserve to be the source of power, 


_Question| So you think the people already voted? 


_Answer| Well, yes, I would say so. In my opinion, the FSLN returned the 
people's dignity to them, Great efforts were made in earlier generations, 
but they were thwarted, It is these boys who inspired the Nicaraguan people, 
shall we say. But a lot, a whole lot, had to do with the statements your 
father made through his editorials. I have often said that a magnificent 
government platform could be gotten by taking all of the editorials written 
by Pedro Joaquin Chamorro and putting them into effect, 
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NICARAGUA 


MASS ORGANIZATION LEADERS DISCUSS CPC PROGRAM 
CST Leader's Statement 
Managua BARRICADA in Spanish 17 May 80 ppl, 5 


Interview with Juan Antonio Gonzalez, secretary of labor affairs and pro- 
duction of the Sandinist Workers Federation and representative of that 
organization to the Council of State; date and place not given) 


[Text | It is a revolutionary principle that the new Sandinist state can- 
not become totally transformed if there is no direct participation by 

the masses, Our democracy guarantees not only the broadest freedoms to 
all the people and their majority participation in the Council of State, 
but also the presence of their representatives in the economic planning 
organizations. Alongside the ministers, technicians and state officials, 
leaders of the people, workers, peasants and women meet in the Program 
Coordination Committees (CPC) to discuss and implement the economic policy 
of the revolution in different areas, It is in the context of this extra- 
ordinary experience, which reflects the extent of our democracy (and points 
up the ridiculousness of accusations of “totalitarianism” against our 
process) that we are beginning today a series of interviews drawing upon 
the experiences of the delegates of the masses on the OPCs. 


of labor affairs and production of the Sandinist Workers Federation (CST 
and representative of that organization to the Council of State, 


Our first interview is with labor leader Juan Antonio Gonzalez, ‘on (Oat 


[Question] In the first place, we would like for you to explain to us 
what a CPC is. 


[Answer] The CPCs are Program Coordination Committees, which have been 
organized in accordance with the Economic Reactivation Plan in each ministry. 


This is the forum for popular organizations such as the GST, the Agricul- 
tural Workers Association (ATC), and Sandinist Defense Committees (CDS) to 


participate with the minister of each vabinet post and the delegates of other 
state agencies that have a direct impect on labor, in order to try to inter- 
pret the Economic Reactivation Plan anc make practical plans in each ministry. 
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for example, | am a member of the so-called Employment and Wages Program 
Committee, in which there are representatives of the masses, the Ministry 
of Finance, the Ministry of Planning, the Ministry of Agricultural Devel- 
opment and the minister of labor himself, 


Although the committees have only been operating for 2 or 3 months, the 
workers and peasants are participating in the important decisions that 
are made in each ministry. 


[Question| What mechanism has the CST used to choose its delegates to the 
CPCs? 


[Answer | The same one it has used in its National Secretariat, The CST 
\s participating in four Program Coordination Committees, 


Anong them are the Industrial Coordination Program Committee, that of 
Employment and Wages, that of the Social Sector and that of the Higher 
Council of the Financial Council, 


LQuestion| Who is participating on these commit’ves for the CST? 


Answer | In the industrial sector our representati’ ‘is CST Vice Secretary 
General Denis Melendez, In the financial system sect we have Comade 

Maria Antonia Medrano as our CST delegate. In the secial sector, a comrade 
from the Secretariat of Foreign Relations of the CST is our representative, 
and Juan Antonio Gonzalez represents us in the employment and wages sector. 


Question | What experiences can you tell us about in your participation 
in the CPCs? 


[Answer | There has been very little time, but we have had quite an inter- 
esting experience. This is because we have workers participating in a 
group in which they and the minister decide the general policy of each 
ministry, and therefore there is a certain concern on the part of some 
ministers who supposedly feel displaced, thinking they have no authority 
because of the participation of the masses. 


They still feel the minister is a minister and that no one should receive 
guidance or suggestions from anyone but the Government Junta. In the CPCs, 
with the participation of the masses, other ministries and the ministry 
governing that particular area, we make collective decisions that are very 
important, and that must be developec by the ministry. 


Another significant experience is that in the past the state, as a legal- 
juridical instrument, had a vertical operation. Hach ministry had its 

own line coming down from the minister and going as far down as the lowliest 
employee with the most menial tasks. 


Today the ministries must not function in such a vertical manner, even if 
it is an autonomous state structure. 
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We need coordination among all the ministries an all levels so that there 
is a horigontal operation, That is why we need the CPCs, the coordination 
anong them that provides for an effective interrelated functioning of the 
state iteelf, 


| Question} In the case of the CPC of which you are a member, the one cov- 
ering employment and wages, What particular experiences, can you cite? 


| Answer! An important experience is a far-reaching study that we have 
made of the workers’ situation, the minimum wage level, the legal inter- 
pretation of some articles of the Labor Code, these are experiences that 
will allow us to review the minimum wage scale, 


This means that an industrial worker can earn 3.90 cordobas an hour, but 
in the industrial sector there are workers who have an enormous technical 
capability and are operating large machines, and they earn 3,90 cordobas 
just like the ones who do the cleaning. The minimum wage scale does not 
take into consideration the division of labor in the industrial sector, 
and the same is true in general in all workplaces throughout the nation. 





Another important issue is that wages in Nicaragua are quite low in relative 
terms, Our ability to overcome this difficult economic situation of the 
workers will depend on our efforts under the Hconomic Reactivation Plan 

to achieve an economic and social balance that will enable us to pay 
ourselves a realistic wage and provide a better social situation than 

the one we have now, 


| Question| What progress has been made in the revision of the Labor Code, 
through the CPC? 


| Answer| There were general discussions, without analyzing the Labor Code 
and possible reforms. 


However, in the Council of State there is a Labor and Social Security Zonm- 
mittee which is legally authorized to study and/or reform the Labor Crde, 
But the Ministry of Labor, along with the CST, ATC and other labor orvaniza- 
tions, can contribute to the revision of the Labor Code. Members of the 
Council of State can also participate and present projects for important 
reforms in the Labor Code, 


ATC Leader's Statement 
Managua BARRICADA in Spanish 18 May 80 ppl, 5 


| Interview with Francisco Lopez, national secretary of organization of the 
Agricultural Workers Association; date and place not given] 


_Text | One of the parameters that help us measure the degree of access to 
power available to the masses is their ability to directly take on the complex 
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funetions of leadership of the state aparatus, In this sense, the Program 
Goordination Committees (CPC) are not only @ direct instrument that the 

meas organisations oan use to promote their class demands, but also 4 sort 
of sehool where their leaders--already trained in the heat of the daily 
struggle--can learn the difficult task of getting the atate machinery 
working. Our revolution has already taken the first steps in that direo- 
tion, whieh reflects the extent to which democracy has penetrated Nicaraguan 
society. in the contea. of the experiences gained by the rural workers of 
the ATC in the GPC, we are presenting an interview with Comrade Francisco 
Lopes, national secretary of organisation of the ATC, 


[Question] Witch eve the CPGh in which your organisation is participating? 


LAnawer |) The ATC is participating in five CPCh, through the following 
delegates: Comrade Wilberto lara is representing us on the Agricultural 
GPG; Silvia Torres on the Social GPC; Pedro Peres is the Infrastructure 
GPC representatives the Domestic Commerce delegate is Bdcardo Garcia; and 
Francisco Lopes ia the Raployment and Wage CPC delegate. 


in these five GPCh we neet weekly, and from the beginning we have attended 
every meeting. We feel it is very important to have the participation of 
the mass organisations in things like the Program Coordination Committees, 


At the meetings of each CPC the problems of the public sector are discussed, 
At first we hardly participated at all because of our lack of experience, 
However, little by little we have improved our ability, allowing us to 
become more active, 


Combine Technical and Political Griteria 


[Question] What is the general attitude of the ministers, technicians and 
officials toward the participation of the masses in those organisations? 


LAnswer | In general we could assert that the comraies who represent the 
different government bodies have listened to our defense of the workers’ 
interests. 


Nonetheless, although we are in a revolutionary government, there are com- 
rades, specifically on the Infrastructure and Domestic Commerce OPCs, who 


want to bring in highly technical arguments. 


Sometimes they don't realize the real dimension of the issue, and the tech- 
nical criterion takes precedence over the political criterion. That's where 
we come int We coordinate the technical and political criteria, and in that 
manner programs are implemented that favor the masses and protect the inter- 
ests of the workers, 


Through discussions within each CPC the criteria that will prevail are set 
forth. We make it clear that the technical criteria are valid, but must 
be coordinated with political considerations for tne proper functioning of 
the Economic Reactivation Plan, 
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Increased Leadership Capacity 


_Question) What particular experiences oan you tell us about with regard 
to the problems that are discussed in the Baployment and Wages CPC, in 
which you represent the ATC? 


|Anawer | In general, the participation of the masses in the GPC confirms 
once again the democratic and popular nature of our revolution, 


Vir participation in 4 government decisionmaking process and in the effort to 
courdinate and promote the Boonomic Reactivation Plan, provides us with 
knowledge about the problems that are discussed there, As 4 consequence, 

we increase our leadership capacity as 4 mass organisation by learning 

about the problems of governing 4 nation, 


For example, in the Baployment and Wages CPC, through the conversations we 
have we learn about wage problems, inflation, permanent and temporary unen- 
ployment, 


This knowledge helps us to learn how to lead our own workers more effectively. 


We uleo feel that not only the leaders of the mass organizations should par- 
ticipate in the CPGh; we should also make every possible effort to pave 

the way for a number of rank and file comrades to come to these committees 
in order to develop the talent of our comrades, acquiring knowledge about 
the problems of government, Then they will be able to help us in turn 

to orient our mass effort, 


Specific Achievements for Workers 


_Question] Do you believe that your organisation has made an important con- 
tribution to the discussions or to the solution of problems, in defense of 
the people's interests? 


\Anewer) That is precisely why we are present at the CPCs. We are there 
to defend the people's interests. 


For examp.ie, on the Infrastructure CPC we discussed various problems related 
to the lack of roads going to the northern part of the country. 


Specifically, in Matagalpa there was a need to build 35 kilometers of road 
to the north, and to repair 4 stretoh of the road in order to transport 

a substantial quantity of coffee from the last harvest, which could not 

be gotten out earlier because of the lack of roads. 


This problem, brought up by our representative Pedro Perez, is also one 
of the demands we had made in the Struggle Plan of the ATC, because there 
is a large number of small producers who have no access to the markets due 
to a lack of roads. They easily all prey to speculators. 
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The compade who represents us on the Infrastructure CPC, by defending our 
interests and uringing 4 contingent of small farmers to the CPC, managed 
to call attention to this problem and stress the importance of solving it, 


We pointed out the great need to improve the roads, above 411 because Winter 
was approaching and later the situation would become more difficult, 


We demanded that the Ministry of Transportation and Public Works come up 
with a rapid solution to the problem, That demand was made especially on 
behalf of the emall farmers of Matagalpa, 


With the Soolal GPC, right now we are working with the Ministry of Agricultural 


eve lopment to promote the implementation of people’ & retail outlets on the 
state complexes run by the National Institute for Agrarian Reform (INRA), 


In early June the first people's retail outlets will be installed, and 
gradually more and more will be set up in other complexes, 


In the Baployment and Wages GPC, the ATC is working on the demands for wage 
increases, especially for those who earn leas than the minimum wage, 


In addition, the ATG in conjunction with the INRA, the Ministry of Social 
Welfare and the OST is involved in the areation of projects that will gen- 
erate sources of employment basically in rural areas, with the unemployment 
fund created with the thirteenth month, 


We have that fund now, and we are drawing up plans for repairing and con- 
structing camps. 


In Madris, Nueva Segovia and in northern Chinandega we are promoting the 
planting of sisal, 


Inform Rank and File 


LQuertion] Is there some mechanism in your organisation for informing the 
rank and file members of the problems being discussed in the CPCk? 


LAnewer} At our monthly meetings with the department chapters of the ATC 
we talk about all the problems the ATC is involved with. Moreover, our 
demands are set forth in the ATC Struggle Plan. We have learned the con- 
cerns of our nenbers and we forward them to the entity involved so that 
the problems can be solved. 


Question) Do you believe that the CPCs are an effective mechanism for pop- 
ular participation in the economic planning agencies? Has a more effective 
alternative been suggested? 


LAnswer] The experience of mass participation in the economic planning og- 


encies is very important, because we oan measure step by step the progress 
of the Boonomic Reactivation Plan. 
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Ow participation in the CPGs involves 4 lot of time, and sonetines we neg- 
lect certain tasks, 


It would be ideal if a compade could substitute for us at any time 
GPCh, but unfortunately there are so many needs and so mu 
throughout the countrys) and we recognise that weakness because so far we 
have been unable to involve other comrades who oan replace us in case there 
are other tasks to complete, 


CbS Leader's Statement 
Managua BARRIGADA in Spanish 19 May 60 p 12 


| Interview with Ronald Paredes, national secretary for the defense of the 
economy of the Sandinist Defense Committees; date and place not given] 


[Text | Gontinuing our series of interviews about the experiences of the 
representatives of the masses in the Program Coordination Committees (CPC), 
today we present the views of the CDS national secretary for the defense 

of the economy, Ronald Paredes, The amear campaigns by the enemy 

trying to disoredit our government, accusing Sandinists of “totalitarian- 
ian," are coming up against a reality that by itself points up the ridicu. 
lounees Of all the “arguments” used to counter the Sandinist Peoples Revolu- 
tion. Part of that reality is the CPC system, a clear expression of Nic- 
araguan democracy, in which the people also participate in the great economic 
decisions for the purpose of achieving a new economy that will be able to 
guarantee a decent life for all of our people. 


[Question] In which CPCGk are the Sandinist Defense Committees (CDS) par- 
ticipating? 


[Answer | The GDS’ are participating in the CPCb covering the areas of con- 
sumption, prices, employment and wages, social issues and infrastructure. 


| Question] In which GPC are you participating? 
[Answer I represent the area of consumption and prices, 


The agencies participating in that area are: Domestic Commerce, Foreign 
Commerce, Industry, the Ministry of Agricultural Development, the Financial 
System, and Planning. 


Question] What is the general attitude of the ministers, technicians and 
officials toward the participation of the masses in those organisations? 


|Answer| There are different attitudes. Sometimes we see attitudes that 
impede the participative development of the masses in the discussions of 
problems at the CPCs, However, there are other ministers and officials 
who cooperate well, 
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| Question, What particular experiences from your participation oan you tell 
us about? 


|Anawer | We have represented the voice of our people at the neetings; that 
Consiate above all of becoming aware of the problems and finding solutions, 


in the past that rich experience was not available, We see apecifiocally 
in the past that each minister viewed his ministry as a fief, and no one 
could interfere with the policy they dictated, 


That has all been eliminated by the triumph of the revolution, The Program 
Goordination Committees have made possible communication between the state 
agencies and the mass organisations, 


| Question! Do you believe your organisation has made an important contri- 
bution to the discussions or solutions to problems of general interest? 


|Anewer | We feel that some important work has been done through our struc- 
tures, such as the location .. grocery stores and stands at different points 
around the country in accordance with the secure distribution network af-~- 
filiated with the National Staple Foods Enterprise (ENABAS), which is super- 
V ised by the CDS, 


The GDS’ also recommended in the GPC& that there be a better distribution 
of meat stands, so that our people oan have better access to then, 


Right now the stands are located in areas that do not allow for quick access 
by the general population; only certain sectors have access, 


We have asked that the meat stands not be in Altamira or Poncasan, but in 
the outlying neighborhoods, 


We have also been working to streamline the provision of supplies to the 


peasants and brigade members who are engaged in the literacy campaign all 
over the country. 


We have also proposed a better system for distributing 011 to the population. 


[Question] Is there some mechaniam for informing your rank and file mem- 
bers about the problems being discussed in the ? 


(Answer | The CDSs have their own mechanisms for informing members how the 
assemblies take place. In these popular meetings there is discussion of 
the problems and the programs for the defense of the economy of the CDSs, 
and also of the executive committee's report. 


[Question] Do you believe that the CPCk are an effective means for mass 
participation in the planning agencies? Has a more effective alternative 
been suggested? 
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_Anawer| | am completely convinced that the CPCs are necessary for economic 
planning, and that they ahould be given greater attention, 


Question] How do you participate in the CPCh? 
_Anawer| We have voice and vote at the meetings, 
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NICARAGUA 


‘ABUSES' OF TRANSNATIONAL NEWS AGENCIES DISCUSSED 
Managua BARRICADA in Spanish 27 May 80 p 3 


[Interview with Guillermo Rothachuh Villanueva, Miguel Angel Rosales, 
Julio Ruiz and Mary Ann Jackman, a task force in the Mase Media 
Directorate; de d place not given; passages enclosed in slantlines 
printed in bol dface | 

[Text] We recently received on our teletypes an 

AFP cable, dated 17 May, from San Salvador. It 

"reports" the following: 


"Extreme leftwing mass organizations had announced | 
more than a week ago a ‘broad popular uprising’ 

for 20 May, the anniversary of the death of 17 
members of the BPR [Popular Revolutionary Bloc] 

in front of the Venezuelan Embassy, which had 

been occupied by its commandos. 


"/From that point on,/ the most uncontrollable 
rumors have been circulating /in San Salvador 
with regard to this potential ‘general uprising, ' 
in which/ foreign combatants /would allegedly 
take part, in addition to Salvadoran insurgents. / 


"A number of generally reliable sources /asserted 
that powerful international brigades of close to 
3,000 men were prepared/ to intervene at any time 
from the El Tamarindo region in Nicaragua, close 
to the Honduran border and some 50 kilometers 
from El Salvador. 


"/These brigades are reported to consist basically 
of/ Chileans, Argentines, Venezuelans, Panamanians, 
Costa Ricans, Nicaraguans and Cubans. 

"/Nevertheless, the existence of such an encampment 
of international brigades could not be confirmed. /" 
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The boldtace passages were chosen by us to 
illuetrace to our readers how the transnational 
news~manipulating agencies are attacking our 
revolution by releasing news itema that are 
damaging to our government's foreign policy. 

As we can see from the cable, they throw the rock 
and then hide their hand, but the damage done is 
the same, 


BARRICADA has conducted an interview to discuss 

the campaign that the transnational news agencies 
are orchestrating against Nicaragua. Our inter- 
viewees belong to a task force in the Mase Media 
Directorate; they are: Comrades Guillermo Rothechuh 
Villanueva, Miguel Angel Rosales, Julio Ruiz and 
Mary Ann Jackman, 


[Question] The Sandinist People's Revolution is the object of an 
ideological offensive engineered by imperialism and reactionary 
sectors on the continent. The offensive takes the form of a 
systematic campaign to isolate, discredit and destabilize our 
revolutionary process. Could you tell us what the pivotal points in 
this campaign are? 


[Answer] In the first place, we must clarify that the campaign against 
Nicaragua should be viewed in a broader context: imperialiom's 

overall offensive in this region. This new American policy manifests 
itself on various levels: political, military, economic and ideo- 
logical. The offensive that is being conducted today against the 
Nicaraguan revolutionary process is not just ideological. There is 
also economic pressure in the form of certain strings that are attached 
to the aid that President Carter has offered. At the same time, 

there are dangerous military threats, in the form of the so-called 
"Solid-Shield 80 Exercises," against all of the progressive countries 
in the region and against all liberation movements. 


What we are trying to point out is that the campaign againet 
Nicaragua is an integral part of imperialism's overall policy to 
regain lost ground. It is a desperate attempt to impede the progress 
of peoples. It is, in short, a defensive move to maintain the ties 
of domination that link our peoples to the empire. 


It is in this arena that we can distinguish the pivotal points of the 
campaign against Nicaragua. The anticommunist propaganda aimed at 
Cuba and the Soviet Union is an attempt to show that the Sandinist 
government has taken the path of subjugation. They are beginning to 
spread the false image of totalitarianism and to identify Sandiniem 
with it. We are slanderously portrayed as exporters of revolution to 
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other parte of the region, They show a Nicaragua in institutional, 
political and economic crises, They are trying with every means at 
their disposal to prevent the literacy drive and the economic recovery 
program from being successful, 


In short, they are trying to destabilize the Sandinist People's 
Revolution and to make Nicaragua the same dependent country that it 
was in the past. But we must warn them that a people up in arms that 
gained power through the noble blood of more than 40,000 of ite 

most valued sone ia not intimidated so easily and will again make 
heroic sacrifices, if necessary. 


| 
[Question] It ia the obvious intention of the transnational news 
agencies to portray Nicaragua ase alined with Cuba, the Soviet Union 
and the socialiet bloc. What do you think their reason is for 

portraying thie image? 


{[Anewer) Their intention is obvious, and we think that the explanation 
is contained in our previous answer. We repeat that what they are 
trying to do is destabilize our revolutionary process, our government. 


States that defend national independence above all else are not to 
imperialiem's benefit. The transnationals cannot, by definition, 
accept the existence of independent countries that zealously guard 
their sovereignty. 


Nicaragua has accepted Cuba's disinterested aid precisely because it 
ie thus reaffirming its independent stand. This aid has been 
constantly distorted by the transnational agencies. We Nicaraguans 
affirm the legitimacy of Cuban aid and solidarity in both the literacy 
drive and in other fields, and we do so because it does not entail 
any domination whatsoever. Furthermore, we are establishing relations 
with all countries that respect us and we do not have to give an 
accounting of this to anyone. 


It is this independent policy that is causing the international 
agencies, which are run by the transnational monopolies, to engineer 
their slanderous campaign against Nicaragua. 


We Nicaraguans reaffirm the deeply nationalist nature of Sendinism and 
we are thankful for the international solidarity that has come from 
all over the world in support of our struggle, in support of our 
revolution. 


We also reaffirm the democratic anc grassroots nature of our process. 
The nationalist, democratic and grassroots characteristics of our 
process are what distinguish it and lend it its historical uniqueness. 
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No matter how much the transnationals do to distort the image of the 
new Nicaragua and the historical uniqueness of Sandiniam, we realize 
that they will not be successful, because a true democracy is being 
established in Nicaragua as the expression of the overwhelming 
majority of the people, because a true people's culture is being 
created, a new language of the organized people. A new Nicaraguan 
in a new homeland, independent and free from outside guardianship. 


In conclusion, we also want to stress that the democratic and pluralist 
nature of our revolution was reaffirmed in recent days with the 
inauguration of the Council of State, which is made up of all of the 
segments of society in our country and on which even private enter- 
prise is fully represented through ite leading spokesman, COSEP 

[Higher Council of Private Enterprise). 


[Question] In recent days we have noticed that Mr Robelo and other 
reactionary sectors have sharpened their criticisms in connection with 
the previous point. We have also noted that an attempt is being made 
to portray the Revolutionary Government ase headed for totalitarianiom. 
What common ground can you find between Mr Robelo's opinions and 

these campaigne by the transnationals? 


[Answer] When Robelo talks about the sovietization of Nicaragua, when 
he fears that Nicaragua will lose its independence because of Cuban 
and Soviet influence, when he tries to present a generalized and 
chaotic picture of a deep-seated national crisis, Robelo is speaking 
the language of the transnationals. 


When Robelo tries to polarize the FSLN [Sandinist National Liberation 
Front) on one side and private businessmen and the population in 
general on the other, he is speaking the same divisive language as 
the imperialists. 


When he tries to become the standard bearer of freedom and democracy 
in the face of Sandinist totalitarianism, he is offering himself as 
an option for imperialism to choose. 


There is an organized link between Robelo, other minority fringe 
groups and imperialist policy, and Robelo is putting himself forward 
as an official organized alternative to the revolution. 


This is why we are not at all surprised by the common ground between 
Robelo and the transnationals. In fact, such common ground is 
completely logical; there is an organized link. A person who says 
that he does not want to be a pawn of the Soviet Union objectively 
becomes a pawn of imperialism. They speak the same language to 
whoever wants to listen to them. 
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Now that Robelo has been removed from the process because of his own 
mistakes and weaknesses, he wants to rise up again from his own ashes 
with the support of imperialism, He is openly playing along with the 
anti-Nicaraguan policy of destabilization by trying to legitimize 

in hie statements the campaign of discredit, slander and distortions 
that the transnational news agencies are conducting. 


The Sandinist Front has demonstrated ad nauseam its democratic nature 
and pluralist policy and its uncompromising defense of national unity, 
which is the fundamental pillar for rebuilding Nicaragua. Mr Robelo 
and the imperialists are the ones who want to shatter this national 
unity. But we must be clear about this: the policy of national unity 
and the democratic and pluralist nature of the revolutionary process 
are not at the expense of the people, our laborers and peasant 
farmers, who have been exploited for ages. Our laborers and peasant 
farmers are the main underpinning of this process, its cause and its 
purpose. It is our lot to be historically important, and we Sandinists 
will never make deals. 


[Question] On another level, and in keeping with the imperialist 

logic of portraying Nicaragua as a danger to the region, they are 

selling a false image that Nicaragua is exporting revolution. Do 

you think that together with the analyses that you have offered in 
your previous answers, this rounds out the panorama of aggression 

against the revolution? 


[Answer] The commanders of the revolution have already said so. We 
do not export cevolution, but it is not our fault that the victorious 
example of Nicaragua represents a flicker of hope in the heart of each 
and every Latin American, living, as we do, on a continent where 
imperialist domination is still the rule and where injustice, 
repression and hunger still reign. 


Now then, the transnational agencies have clear-cut objectives in 
trying to create an image of Nicaragua as an exporter of revolution. 
This is a gradual campaign to undermine the foundations of our 
independent foreign policy. It is a bid to cause Nicaragua to lose 
ground among progressive and democratic nations, among the nonalined 
countries, among the Andean Pact countries. It is a bid to create 
the conditions for preventing nations from continuing to lend 
Nicaragua the support that they have disinterestedly given us. This 
false image is an attempt to isolate Nicaragua. After all is said 
and done, it is an attempt to pave the way for aggression against 
Nicaragua. 


We must realize that revolutions are not exported. They arise from the 
very core of imperialist domination, from the exploitation of peoples, 
from backwardness, poverty and the systematic repression of grassroots 
movements. 
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What we are saying is that they are trying to export counterrevolution. 
There are many examples of this. There was the Bay of Pigs in Cuba, 
and now in Nicaragua counterrevolutionary bands are being formed and 
Somoziat criminals are being trained to come and interfere with our 
revolutionary process, But juet as they blundered in the Bay of Pigs, 
they will blunder a thousand and one times in Nicaragua, It would be 
a good idea for them to realize once and for all that a people who 
have won their dignity through a heroic struggle never surrender, 


After its defeat in the OAS, the United States began to realize that 
it could not handle hemispheric affairs in the old style of treating 
us like domestic servants, It did not succeed in imposing an army 
of intervention in Nicaragua and is now trying to reverse the 
conditions. It is creating an artificial conflict between the Andean 
Pact and Cuba and presenting an image of disproportionate Cuban 
influence in Nicaragua, It is easy to guess the next phase: placing 
Nicaragua itself at odds with the Andean Pact and other democratic 
nations that have lent their support to our revolution. We can 
already see this in the editorials of reactionary newspapers on the 
continent. Our government is responding to this by developing further 
our international relations within the framework of independence and 
mutual respect that we are upholding and will uphold inalterably. 


[Question] We have also noted that an attempt is being made to 

show that Nicaragua has entered a period of deep-seated political 
crisis. The final and conclusive reflections of this are supposedly 
the resignations of Robelo and Violeta, the LA PRENSA conflict, the 
alleged inability of the authorities to resolve both public order 
problems and the most elementary problems of the population: shortages, 
supply shortcomings, etc. Do you see this as an attempt to shatter 
the policy of national unity that the FSLN advocates? 


[Answer] What they unquestionably have in mind in projecting this 
image of a widespread crisis *ad in trying to polarize to the utmost 
the country's pvlitical and social forces and sectors, is the 
development of a plan to des ‘abilize the revolutionary process. 


In recent days we have been atle to distinguish various phases to 
this plan in a bid to take advantage of every sitration or to create 
artificial situations. First came the resignatio... of Violeta and 
Robelo, and then they took acivantage of the LA PRENSA labor conflict. 
Next, they tried to make a scandal out of the makeup of the Council 

of State, with the invaluable aid of Robelo and other lesser reaction- 
aries. Now they are making up stories about rockets and a Soviet 
presence. And as a background to all this, they are projecting the 
specter of an economic crisis. 
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In this last connection they have gone so far as to invent nonexistent 
persons, such as one Mr Walter Carlson, an alleged IMF official. 

This fellow said in PRENSA LIBRE, a Costa Rican paper, that 

Nicaragua is not in a position to meet its international obligations 
because it does not have foreign exchange, because Nicaragua does 

not have a single dollar. 


The farce was uncovered immediately, The president of the Central 
Bank of Nicaragua denied the story and cleared up this enormous 
falsehood, and then the executive director of the IMF categorically 
denied it and made it clear that there is no official by that name 
working for the IMF and that it has never voiced any opinion whatso-~- 
ever concerning Nicaragua's alleged inability to meet its obligations. 
The discovery of this scheme evidenced an intention to damage the 
Nicaraguan economy and to shut off foreign sources of financing and 
aid, We can thus clearly see how far the transnationals will go with 
their lies. 


The problems of the Nicaraguan economy are structural in nature. They 
are the fruit of 45 years of systematic plundering and pillaging by 
imperialism, the Somoza family and their supporters, The Revolutionary 
Government is undertaking solutions to these problems in a serious and 
planned manner. This is the purpose of the economic recovery program, 
This is the purpose of the Great National Literacy Crusade. This is 
the purpose of each one of the measures that the Revolutionary 
Government is devising and implementing in the areas of health care, 
housing, education and food for the people. 


We are thus saying that this crisis image conceals an intent to 
destabilize and divide, to hamstring the policy of national unity. 
They are trying to put private businessmen at odds with the government, 
to separate the Sandinist Front from the state, to set the masses at 
odds with the FoLN. Once more they will fail. 


[Question] In conclusion, we would like to ask you about the means 
and mechanisms that the transnational news agencies utilize in this 
campaign. 


[Answer] The transnational news agencies have developed a multiplicity 
of technical mechanisms, from simply making up news to sophisticated 
electronic devices. 


The method that they resort to the most, however, is rumor. Let's 
take a look at how it works. First, they put out the rumor, which 
is then taken up and spread by the reactionary mass media or the 
media that support imperialist policy. The agencies then pick it up 
and turn it iuto news. When a denial is, logically, issued, the 
agencies again publicize it, generally in a confusing way. We can 
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thus see that the denial itself, by acknowledging the rumor, has 

become a feedback mechanism for the agencies, During this time, the 
rumor, transformed into news, has been taken up by the reactionary 
media on the continent, which editorialize and tailor the news to 

their interests. The circle continues, and the rumor thus becomes 
indisputably credible news for broad sectors that get their information 
from these national and international media, The agencies have thus 
done their job. 


This mechanism operates within a coordinated, consistent system, There 
is an organized link between the reactionary national media and the 
transnational agencies. A great many studies have uncovered this 

link. For the purposes of this interview we want only to put it on 

the record that it exists. 


We feel that in order to counter these mechanisms it is essential to 
formulate a state news policy, which in addition to unmasking the 
destabilizing and counterrevolutionary policy of the worldwide network 
of the transnationals, must play an active role in publicizing the 
accomplishments of the revolution at the international level. 


In conclusion, we would like to point out that the first steps are now 
being taken towards a consistent, organized program in the field of 
communications, this being an indispensable requirement for strength- 
ening our revolutionary process. 
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NICARAGUA 


LABOR MINISTRY ISSUES WORKER TRAINING LAW 
Managua BARKICADA in Spanish 25 May 80 p 4 


[Text] Decree No 398 


The Government Junta of National Reconstruction of the Republic of 
Nicaragua 


Whereas: The socioeconomic and labor transformation of the country now 
shows the need to strengthen, increase, structure and coordinate activi- 
ties aimed at training human resources; 


Whereas: What ultimately determines a greater degree of socioeconomic 
well-being and prosperity of the people is improved production in the eco- 
nomic sectors and this is conditioned by what men can do and by what they 
are trained to do; 


Whereas: To develop the agricultural, livestock, industrial and service 
activities in accord with the economic and technical progress of Nicaragua, 
it is necessary to have well-trained human resources in the different pro- 
ductive activities; and 


Whereas: For the achievement of the objectives of professional training 
of workers and national development, the state has, in the Ministry of 
Labor, the material and experience to insure the operation of a technical 
organization which would operate functionally and efficiently as an in- 
strument of coordination in the productive sectors; 


Therefore, in use of its prerogatives, decrees the following: 
Law creating the National Worker Training System. 
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L.wapter 1: Name, Dependence, Natu.e and Objectives 


Article 1, The National worker Professional Training System is created 
and will be known by the initials SINAPORP, It will be governed by this 
law and other pertinent legal provisions. 


Article 2. SINAPORP will be @ technical, nonprofit organization under the 
Ministry of Labor, 


Article 3. SINAFPORP's objectives will be as follows: 


a) Free professional training for semiskilled or unskilled Nicaraguans of 
both sexes and subsequent on-the-job training in all the economic sectors 
of the country; 


b) Worker professional troining for reconversion or transfer to another job 
or for adaptation to new technologies or needs; 


¢) Complementation of worker training; 
d) Training and improvement for intermediate positions; 
e) Instructor training; 


f) National establishment of methodology, contents, extension and depth of 
training programs to be developed for each position as well as supervision, 
evaluation and certification of correct application; 


g) Extension and awarding, with full legal validity, of professional cards 
or diplomas that accredit the practice and ability acquired by the workers 
in each specialty or job for which they have been trained; 


h) Planning of worker professional training within the guidelines of the 
Ministry of Planning and, if appropriate, coordination of these programs 
with the Formal Educational System; 


i) Help with the national government's occupational policy and advice on 
professional training for this and private institutions; and 


3) Support for state social development policies through increased produc- 
tivity ir the different sectors of the economy. 


Article 4. SINAFORP will always base its activities on the studies and 
guidelin s of the General Employment Office of the Ministry of Labor to 
insure optimum use of trained workers. 


Articl. 5 Within the legal norms that govern it, SINAFORP can request 
assist ince from state offices to achieve its professional training objec- 
tives a agree on joint actions with public and private organizations for 
the developim %t of specific worker training courses. 
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Chapter Il; Organization 


Article 6, The direction, administration, study, coordination and opera- 
tion of SINAPORP will be done by: 


a) The National Council; 

b) The National Directorate; and 

c) The technical and administrative units necessary for its operation. 
National Council 

Article 7. The National Council will consist of the following members: 
>) The minister of labor who will preside; 

2) The general director of employment of the Ministry of Labor; 

e) One representative from the Ministry of Planning; 

4) One representative from the Ministry of Education; 

5) One representative from the Ministry of Industry; 

6) One representative from the Ministry of Agricultural Development; 

7) One representative from the National Development Bank; 

8) Two representatives of the workers; and 

9) Two representatives of employers. 

A substitute will be appointed for each member according to legal procedure. 
The minister of labor will be inherent president of the National Council. 
——— and agreements, he will have a double vote in case of a 


The general director of employment of the Ministry of Labor will be a per- 
manent member of the National Council. 


The director of SINAFORP will be secretary of the National Council and will 
have a voice but no vote. 


Article 8. The organizations represented on the council will appoint per- 
sons who, by the nature of their duties, are most closely involved with 
professional training as their regular and substitute members. 
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Article 9, The regular members will be replaced by their respective sub- 
stitutes until the term of the regular member is completed in cases of 
resignation, absence or impediment. 


Article 10, ‘The members of the National Council will continue in their 
duties until they are confirmed or replaced, 


Article 11, The National Council will meet once a month and will hold 
special sessions when convoked by its president or at the request of two 
or more regular members. 


Article 12. In case of temporary absence of the president, he will be re- 
placed temporarily by the vice minister of labor or, in his absence, by a 
member of the council selected by him. 


Article 13. The quorum for a regular or special session is one-half plus 
one of the members of the council. 


Article 14. A counei] member Must have Nicaraguan nationality, be 25 
years of age or older, belong to the organization represented and have 
recognized competence. 


Prerogatives of National Council 
Article 15. The following will be prerogatives of the National Council: 


a) To supervise compliance with this law, its subsequent resolutions and 
agreements and other legal provisions pertaining to SINAFORP; 


b) To propose standards and guidelines for the operation of SINAFORP; 


c) To study and approve professional training plans formulated and proposed 
by the national director, coordinating them with the needs, requirements 
and undertakings of the country and the organizations that they represent, 
the interests of the nation and the absorption capacity of the labor market; 


d) To draw up and approve measures for the best achievement of worker pro- 
fessional training; 


e) To establish the methodology for worker professional training in 
SINAFORP; 


f) To study, coordinate nationally and approve the contents of the programs 
of the different courses for on-the-job training; 


g) To study, consider and formulate pertinent observations on the annual 
budget of SINAFORP which will be part of the general budget of the Ministry 
of Labor; 


h) To evaluate the fulfillment of SLNAFORP programs; 
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i) To Study and approve the annual report presented by the national 
director; 


}) to study, amend and approve the General Operating Regulation for 
SINAPORP; and 


k) To establish admission requirements for aspirants. 

National Directorate 

Article 16. The national director will be the highest ranking executive 
in SINAPORP, He will be appointed or dismissed by the minister of labor. 
In case of absence or impediment, he will be temporarily replaced by the 
technical-educational assistant director. 


Article 17. The national director will be the SINAFORP representative in 
matters related to its administrative functions and to public or private, 
national or foreign organizations. 


Article 18. The prerogatives and duties of the national director will be: 
a) To direct the operation of SINAFORP; 

b) To comply with and demand compliance with the provisions of this law, 
the resolutions of the National Council and other provisions of the Minis- 
try of Labor; 


c) To organize, order, coordinate, authorize and supervise the activities 
of SINAFORP, its technical and administrative units and its personnel; 


d) To supervise the discipline of the personnel and apply systems of re- 
wards and punishments; 


e) To submit to the consideration of the National Council work plans, the 
annual budget and report and the General Operating Regulation of SINAFORP; 


f) To establish the technical and experience requirements for SINAFORP 
positions; 


g@) To propose candidates to the Ministry of Labor to fill the positions of 
technical-educational assistant director, section chiefs and directors and 
assistant directors of established centers of the system and to advise 
their dismissal; 

h) To appoint and dismiss other personnel according to law; 


i) To annually evaluate the effectiveness and progress of the programs as 
well as the efficiency and ability of the personnel; 


4) To attend the meetings of the National Council as its secretary; and 
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K) (Oo exercise all the prerogatives entrusted by the Ministry of Labor 
that are necessary to achieve the objectives of SINAFORP compatible with 
ite dependence, the effective provisions and the General Operating 
Regulation, 

Technical and Administrative Units 

Article 19. The duties and prerogatives of the heads of the technical and 


administrative units will be stated in the General Operating Regulation and 
will include the following: 


a) To organize, direct, coordinate, supervise and evaluate the work and 
personnel of their respective units with instructions from the directorate 
to which they are responsible for efficiency, training, discipline and 
morale ; 

b) To prepare and present work plans to the National Directorate; 

¢) To train the personnel under them; 

d) To attend work meetings called by the national director; and 


e) To perform all other duties, compatible with their position, which are 
necessary for the achievement of the objectives of SINAFORP. 


Chapter III: Development of Courses 

Article 20. SINAFORP will organize courses and realize activities that 
will be planned based on studies that qualify and quantify the manpower 
needs of the economic sectors of the country. 


Article 21. SINAFORP will apply the accelerated professional training and 
intermediate technical systems. 


Article 22. The courses will be taught: 
a) In established centers; and 
b) Through mobile programs. 


Article 23. The courses of the system will be taught in any of the follow- 
img ways: 


a) Directly by SINAFORP with its own means and instructors; 


b) By SINAFORP with its own instructors but with the means and equipment 
of ar. enterprise or an educational institution for professional training; 


c) By an enterprise or an educational institution for professional train- 
ing with their means, equipment and instructors if these follow the 
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methodology and programs of SINAFORP and accept its advice, supervision 
and technical-educationai direction, 


Article 24, The equipment--machines, implements, tools and expendable 
malerial--for each course will be used exclusively for the training objec- 
Lives of each practical-technological unit. 


Article 25. For efficient worker training, the practices in each course 
will be aimed mainly at training and not the production of articles or 
goods for sale, except for national emergency or similar reasons. 


Article 26. The products resulting from the professional training prac- 
tices will be used by state or social welfare institutions. 


Article 27. Professional training will give preferential treatment to the 
needs of the agricultural sector. 


Article 28. SINAFORP can collaborate in teaching professional training 
courses for the armed forces and penal institutions and in developing spe- 
cial professional training courses for the handicapped. 


Article 29. Courses will be taught according to schedules most suitable 
for the workers. 


Chapter IV: Participants 


Article 30. Persons of both sexes, usually older than 14 years of age, 
who meet the requirements established by the National Council for each 
course or specialty can participate in the accelerated professional train- 
ing and intermediate technical courses. 


Article 31. Admission to courses will be approved by the National Council 
at the proposal of the national director after study of the training needs 
of the country and selection tests with professional orientation of the 
candidates by the General Employment Office. 


Admission can be requested: 
a) Directly by interested workers; 


b) By public or private enterprises, institutions and organizations for 
training their personnel; and 


c) By the General Employment Office to meet the requ’ “ements indicated by 
the studies of national needs. 


Article 32. The following workers will have priority for admission to the 
courses: 
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a) Those who, a3 a consequence of their training, will immediately be em- 
ployed or promoted in a job; and 


b) Those who were settled in geographic areas affected by unemployment, 
underemployment or migration or in other areas that the government feels 
are of interest for national development. 


Article 33. Those workers who satisfactorily pass their training courses 
will be given a certificate and a professional card in their specialty. 


Chapter V 
Article 34, The economic resources of SINAFORP will be as follows: 


a) The amount allocated annually in the General Budget of Expenditures of 
the Nation; 


b) Legacies, donations or voluntary contributions that it receives from 
private initiative, national or international institutions or foreign 
governments for the realization of its objectives; and 


c) Other income that pertains to it by legal provision. 


Article 35. To contribute to the achievement of the objectives of SINAFORP, 
a monthly obligatory contribution will be established for the employers in 
the country based on their total payroll of gross fixed wages. 


Article 36. This contribution will be scaled as follows: 


a) Private enterprises and organizations will begin their contributions in 
1980 with an amount equivalent to 1 percent of the total payroll of gross 
fixed wages. This will increase to 1.5 percent in 1981 and it will reach 
its maximum limit of 2 percent in 1982. 


Article 37. The following are exempt from the payment of this contribution: 
a) Legally established universities; 


b) The central government and municipalities (public administrations) and 
nonprofit enterprises or organizations; and 


c) Enterprises that are not covered by the Nicaraguan Social Security 
Institute. 


Article 38. The contribution established by this law will be collected by 
the Nicaraguan Social Security Institute at the same time that it collects 
its own contributions, depositing the amount collected in a special ac- 
count in the Central Bank of Nicaragua in the name of the Ministry of 
Finance-SINAFORP. SINAFORP's other resources will also be deposited in 
this account. 
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Article 39. The Ministry of Finance is authorized to collect these contri- 
butions established by law in conformity with its laws and regulations. 


Article 40, Contributions and donations to SINAFORP by enterprises or in- 
dividuals will be considered deductions in the declaration and payment of 
income tax, 


Article 41. The accounting and budgetary operations of SINAFORP will be 
subject to the law and reviewed by auditors of the Comptroller General of 
the Republic. 


Article 42. Acquisitions of goods, equipment and services will be in con- 
formity with existing laws. 


Article 43. SINAFORP will be exempt from every type of national, depart- 
mental or municipal tax or lien now existing or subsequently established. 
Machines, implements, tools and expendable material needed for the train- 
ing practices will be of national origin if possible. If these articles 
are not produced in the country, there will be international bidding for 
their acquisition with exemptions for their importation. 


Chapter VI: Temporary Provisions 

Article 44, The Ministry of Labor will put into effect the necessary mea- 
sures for the operation of SINAFORP during the 1980 fiscal year with the 
resources stated in this law. 


Article 45. The National Council will be constituted within 30 days of 
the date of effect of the present law. 


Article 46. The Ministry of Labor is authorized to dictate the General 
Operating Regulation of SINAFORP. 


Article 47. The present decree will go into effect today at the time of 
its publication by any mass media without effect on its publication in the 
DIARIO OFICIAL. 

Given in the city of Managua on 10 May 1980, "Year of Literacy." 


(Signed) Government Junta of National Reconstruction: Sergio Ramirez 
Mercado, Moises Hassan Morales, Daniel Ortega Saavedra 


7717 
cso: 3010 


127 














VENEZUELA 


AD SEEN ON VERGE OF SPLIT, CAP POSITION STRONGER 
Caracas BOHEMIA in Spanish 12-18 May 60 pp 26-28 
[Article by Jesus Saguias: "CAP and AD: A Leftward Veer?" 


[Text] "I am a man with historic ambition,.., My family is long-lived.... 
I can await the verdict of history and of the Venezuelan people calmly." 
These are the terms in which the man who is occupying the front pages of 
all the newspapers and magazines, as well as the lead stories in all of 
the country's radio and television newscasts, expresses himself. CAP 
[carlos Andres Perez | knows that he is at a crucial point in his political 
life. This is why he is trying to position himself on the pedestal of 
history. He wants to keep his feet in the stirrups and continue galloping 
astride El Cid's charger, the horse that always carried his rider to vic- 
tory, dead though the latter might be. 


The aplomb and assurance with which CAP addressed the Congress during the 
debate in the case of the ship “Sierra Nevada" seemed more characteristic 
of a person enacting one of the sublime moments in his life than of one 
confronting a critical circumstance in it. That coolness, which some would 
call “cynicism,” is more fitting to a person in the accuser's stand in a 
Criminal case than to one in the prisoner's dock. But such was CAP's 
manner, in the eyes of many prominent political leaders and journalists. 


Carlos Andres Perez now brings to five the number of former presidents, 

and the only ones, of course, who have been indicted for crimes against the 
nation. And the five are natives of the state of Tachira. They are 
Cipriano Castro, Juan Vicente Gomez, Lopez Contreras, Medina Angarita, 
Marco Perez Jimenez and Carlos Andres Perez. But the last 

of these hastens to state that, except for himself, none of these 

was elected democratically. And of all Venezuela's elected presidents, it 
was CAP who won by the largest majority of votes, the broadest consensus of 
the Venezuelan people. 
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AD [ Democratic Action | in the Light of Its History 


Can a man emerge from the circumstances confronting Carlos Andres Perez 
Claiming vietory? What will the former president do as regards his poli- 
tical future? Who in the end will back him? Furthermore: What is being 
debated within AD? The “Sierra Nevada" case? The leadership of the party? 
Its political orientation? 


On one occasion some years ago, Jaime Lusinchi, in an informal conversation 
with various leaders of the MIR [Movement of the Revolutionary Left }-- 
Americo Martin, Romulo Henriquez and another--said that "AD's frustration 
was the youth that subsequently shaped the MIR." And he added: "... That 
is now Our major problem. It seems that we are losing that elan which has 
characterized us in the past, that our militancy is abandoning its stands 
on principles and surrendering to the ease and comforts of power. There 

is no doubt that for the future of AD something must be done..." And there 
the words ended, but the impression is that the thought did not, 


That concern was not Lusinchi's alone. The youth of AD seems to have 
received the same historic warning. A bold, studious, critical youth had 
become a passe, bureaucratized, scritical one. The famous "AD Youth" was 
becoming--said recently a well-known leader of that sector--the foremost 
category of candidates for the “La Carmelera" home for the aged. In the 
view of those who now lead the AD's younger generations, “AD must recover 
the prestige and position it has lost since Americo Martin, Hector 
Perez Marcano and others left it to found the MIR." 


The labor leaders seem not to have remained on the sidelines in this intro- 
spective process that is taking place within AD. They have abandoned the 
reformist and populist rallying cries they formerly wielded and, to the 
surprise of more than one observer, have instituted the call for “joint 
management through workers’ councils" as one of the hallmarks of this 

1 May. 


Carlos Canache Mata, well-known AD leader, comes forth as the theoretician 
with a reminder of what AD “really” is: "AD is re lly a democratic, popu- 
lar, national, revolutionary leftist party which, as its political platform 
makes clear, draws from the fountainhead of democratic socialism for the 
nourishment of its doctrinary values." An expedient clarification? 


Canache Mata thinks, however, that he has not been sufficiently explicit 

and adds: "I do not even admit that AD is a centrist party; we are a party 

of the democratic, revolutionary left...; we need to change the country's 
economic and social structures, putting them in the service of the Venezue- 
4an popular majorities.” And as if this is still not clear enough, he states 
further: "The PDN's [National Democratic Party] political platform and AD's 
current one is a platform built upon a Marxist analysis of the Venezuelan 
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reality as its basis....When we insist as we do upon the need for the state 
to Own certain sectors of the Venezuelan economy, there cannot be the least 
doubt that we are accepting that cornerstone of Marxism, of socialism, 
which is collective ownership of certain means of production." 


More than 4 years have passed since Lusinchi said: “Something will have to 
be done..." And the moment seems now to have arrived. Lusinchi, according 
to opinion polls and surveys usually considered reliable, is the most 
favored candidate for the position of secretary general of AD. And he is 
with CAP, Canache Mata is one of AD's leading figures, besides being the 
speaker of the Chamber of Deputies, and he too is a member of the CAP team. 
But the list of those who are pressing for a renovation--others talk of a 
transformation--of AD does not end there. It is indeed extensive. 


CAP and Renovation: One and the Same Thing? 


"Internal renovation” and "CAP victory” seem to have one and the 

same meaning within AD, Those who aspire to renovation or trans- 
formation of the besieged party feel they are identifying with “the leader 
who proclaimed the nationalization of oil and steel, who reestablished 
diplomatic and trade relations with Cuba, who contributed decidedly and 
decisively to the victory of the Sandinist revolution, who shut down the 
CIA offices that were operating in Miraflores, who brought a new style to 
the presidential bureaucracy, who led in the adaptation of AD to modern 
times, and who led the country into a nonalined international position." 


AD: Aptitude for Renovation 


AD is a party that has shown great inherent vitality and an aptitude for 
renovation and adaptation that can hardly be denied. AD has gone through 
three major cleavages in the short period of 7 years. It was twice in 
power during those 7 years. Then, it returned to the government with a 
majority vote never before experienced in Venezuela's republican life.... 
And, after the gloomy predictions of many in the sense that it was a party 
that had lost historic effect, and on the heels of having relinquished 
national and municipal governmental power to a fortified and overwhelming 
COPEI [Social Christian Party |, AD suddenly threatens again with a renova- 
tion of its fundamental cadres, with the surmounting of a "crazed" leader- 
ship, in the words of Jaime Lusinchi, and with a political tack heading 
toward a progressive, or perhaps even violent, leftist stance. 


And where is Romulo Betancourt? 
Who Is With CAP and Renovation? 
With Carlos Andres Perez and with the internal renovation of AD, according 


to the notes and counts of his followers, are the majority of the party, 
both within the leadership and the rank and file. The figures show that 
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CAP has in the CDN [National Leadership Committee ], the top leadership 
organization, double the number of followers that Betancourt has in his 
effort to head off CAP's rise. That is, the ratio is 100 to 50 in favor 
of CAP, With CAP are Octavio Lepage, Rigoberto Henriquez Vera, Luis Alfaro 
Ucero, Pranciseco Vargas Munoz, Jaime Lusinchi, Carlos Canache Mata, Armando 
Gonzalez, David Morales Bello, all of these being members of the party's 
CEN [National Executive Committee ], Besides, the relative majority of the 
members of the party's Disciplinary Tribunal, its National Trade Union 
Bureau, its Non-Executive Political Secretariats, and its National Youth 
Bureau have also alined themselves with CAP. He has with him th° absolute 
majority of the party's National Farm Bureau. Of the sectional delegates 
to the CDN, absolutely with CAP are those from Anzoategui, Aragua, Barinas, 
Cumana, Guarico, Lara, Merida, Monagas, Tachira and Territorio Amazonas; 

he has a relative majority in Cojedes, department of Vargas, Falcon, 
Miranda, Merida and Zulia. Thus, and if these figures made available by 
sources close to the Torre "Las Delicias"” (operations center for the reno- 
vators) are correct, Carlos Andres Perez has victory within AD assured, and 
Jaime Lusinchi is guaranteed to be the party's next secretary general... 
unless AD splits. 


CAP and Romulo 


Perhaps those are not mistaken who affirm that sooner or later, more likely 
sooner than later, AD will split. Assuming this is true, how long will 
this process take? Who are those hoping it will divide? 


At this advanced stage, it is no longer specula:ion to affirm that Romulo 
Betancourt, Luis Pinerua Ordaz, Hernandez Grisanti, Cristobal Hernandez and 
others are interested in politically burying Carlos Andres by way of the 
investigations surrounding the "Sierra Nevada." There are those who say * 
that had the excuse for liquidating Perez not been a ship, perhaps it would 
have been a train. And liquidation of Perez, considered a politician by 
birth rather than circumstances, is synonymous with war. CAP is not one 

to take refuge in lodges in the Swiss Alps when there is a tropical storm. 
It was not by chance that he won the presidency as the man who “comes out 
fighting and accepts the consequences." Thus, a period of war in AD is 
being predicted in which the contenders are "Kamikazes." 


To the Rubio leader (reference is to CAP | a split is not desirable. He 
knows that at this point AD is in his hands. The rest is a matter of time: 
merely one of waiting for the national convention. But Romulo also knows 
this. Hence, he has resorted, as in his halcyon days, to pressing for the 
liquidation of the only one who has dared challenge his leadership. He 
cannot afford to await the convention. But Perez knows Romulo's limita- 
tions. He knows that a direct confrontation with the old caudillo is un- 
necessary. This is why he sidesteps him and avoids reacting to the pro- 
vocations hurled at him. CAP is still able to take brisk walks and jump 
over puddles, while Romulo sways to and fro, to the sound of "ris-ruas," 
in his hammock, stretched out within the white and well-guarded walls 

of Pacairigua. 
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Betancourt, meanwhile, is manipulating his strings. He contacts Caldera. 
He talks with his influential friends. His object: to incriminate CAP, 
David Morales Bello leveled a very serious charge in the Congress. He said 
the judges on the Supreme Court of Justice--the body empowered to solicit 
the suspension of any deputy's or senator's parliamentary immunity (including 
those who serve for life>-had been "prejudicially influenced" ("Lined up" is 
the term used in political jergon) prior to CAP's indictment. Former 
President Perez himself said in a television interview that the action of 
many pacliamentary elements was absurd and dangerous when they indicated 
they would sign the “Tenorio Report" prior to having heard the defense of 
the accused. In other words, what was the sense of inviting him to defend 
himself against the accusations when the majority had already made a prior 
judgement? 


In Summary... 


That is how things stand today: A Betancourt weakened within AD. A Carlos 
Andres Perez strengthened in his party's view but expecting the worst out- 
side it (hence Morales Bello's charge against the Supreme Court). 


A mature Jaime Lusinchi. An AD on the verge of a split. Some Perez sup- 
porters already talking of the new "Popular Action" party. And more than 
one wanting to fish in muddy waters. 


Meanwhile, Carlos Andres Perez repeats and repeats: "I am a man with his- 
toric ambition." 
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VENEZUELA 


EDITORIAL SCORES OPEC ACQUIBSCENCE TO IRAN 


Caracas REGUMEN in Spanish 11 May 60 p 2 


(Text | What is happening in Iran could be the death of OPEC...and some- 
thing more, 


A chain of highly irrational actions has transformed the core of what is 
happenia, in Iran into the potentially most dangerous situation the world 
faces today. No One--large Or omall--has the right to draw back from what 
is happening there, since what ensues from it will affect everyone alike 
should it unleash a nuclear war. The overwhelming influence exerted by the 
United States’ domestic political considerations on its behavior as a 
great power in relation to the rest of the world has without doubt been a 
matter of serious concern. But in the case in point, is it possible to lay 
the entice blame for this situation on what might seem a dangerous and 
unacceptable exaggeration? It must not be forgotten that what Lies at the 
center and origin of the American public's extreme--perhaps even hypertro- 
phied=-irritation is the fact that a government has made prisoners and 
hostages of some 50 diplor tic persons, intending by this act to 

blackmail the United States and the rest of the world to obtain the extra- 
dition of the monarch deposed by the revolution. This is a throwback to 
the most barbarous and primitive of eras. No country in the world--take 
note--no country can accept or even tolerate this, under penalty of nulli- 
fying everything that is called “diplomacy.” And more than any others, it 
is the small and weak countries that must defend the norms of diplomacy as 
4 basic requisite for survival. Iran's enormous importance as an oil- 
producing country and a member of the OPEC positions it as a special power 
“sui generis.” Its behavior is therefore as abusive and reprehensible as 
that of any other power that might by way of its superior force superpose 
ite irrationality and will over the most elementary rationale of diplomatic 
relations. The fact that the government of Iran has become the captor of 
diplomatic hostages has no possible justification or mitigating explanation. 
And any country that accepts, or tolerates, or condones this behavior con- 
tributes to a deterioration in an established norm of international rela- 
tions that can only be prejudicial to itself. 
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To acquiesce in such behavior, to retrain trom taking @ position in its regard 
ie to endow it with tacit agreement. Moreover, a8 is clear from what hap- 
pened last week with the frustrated American rescue attempt, and from what 
ie patently under preparation, which could materialize as a blockade of 
Iran Of a8 an Iranian retaliatory blocking of maritime traffic through the 
Persian Gulf straits, such acquiescence could lead to one of these two 
resulte: a military occupation of Iran by the UBSR, whieh the other super 
power could not stop by means of conventional arm@... of & nuclear war, 
Should the first of these be accepted as an accomplished fact, as has 
Virtually been done in the case of Afghanistan, this would mean the end of 
OPEC, the entry of the USSR into the Persian Gulf, and thence into the 
southern warm seas. The second ... the end of humanity. In view of this 
danger, can Venetuela justify the traitorous, timid and cowardly behavior 
it has displayed until now in the matter of the Teheran hostages? The 
burden of blame cannot be shifted to the back of “internal” American 
political issues when a state of characteristically irrational and anarchic 
conditions is holding 53 persons prisoners in an embassy. If ever the 
influence of American “internal” politics on ite foreign policy has been 
explainable nor justifiable it is in thie case. What is neither nor justi-~ 
fiable is the tolerance and acquiescence of the OPEC countries with regard 
to the irrational and suicidal behavior of one of its members that can lead 
OPEC to its death. It must not be forgotten that OPEC itself is essential~- 
ly a diplomatic system, an international organization that bases its power 
on the normal rules and procedures of internationsi relations, that has 
neither armed forces nor nuclear weapons.... It has oil. Oil that others 
need to survive. Oil that it sells under ever more favorable terms pre- 
cisely because of the existence of that system of diplomatic and trade 
relations that are resolved in accordance with the rules of the system, and 
not by the imposition of force. And suddenly, one of its members indulges 
in behavior that if copied by the countries that consume its o11 would mean 
the disappearance of OPEC as a power “sui generis.” 
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VENEZUELA 


WRITER URGES SPEEDY SOLUTION TO OIL REFINING PROBLEMS 
Caracas BOHEMIA in Spaniah 12-16 May 60 p 30 
[Article by Leonardo Montiel Ortega | 


[tent ) One of the urgent problems in our oil policy is the need to change 
refining patterns to enable a radical change to be made in the composition 
of our exports. In this regard, two objectives are considered fundamental: 


1) Gubstitute exports of heavier crudes for those of light crudes, estab- 
lishing a harmonious celationship between exports and the formation of our 
reserves, considering that the latter currently consist of a high percent- 
age (90 percent) of medium and heavy crude. 


2) In place of our current high-volume exports of residual fuel and fuel 
Oil, Substitute crudes and products whose values are less sensitive to con- 
ditions that generate downward pressures on their prices, as is the case 
with the prices of high-sulfur-content residuals. 


It should be noted that the national government is in fact pursuing both 
these objectives through the implementation of a program which in the case 
of the first of them has produced initial results. In regard to the first, 
namely, changing the density ratios of our exports, the current policy is 
based on a “contingent-sale” strategy that is not only innovative but is 
also suited to the objective of a gradual change that will not cause major 
disturbances or conflicts among the buyers of our hydrocarbons. In other 
words, many of our sales contracts are being based on the condition that 
for each barrel of light crude Venezuela sells to the buyer, the latter 
must buy a certain quantity of our heavy crudes. The current oil market 
Situation, in which supply is not increasing in step with the growing 
demand, makes it feasible for this contingent-sale policy, the fundamental 
objective of which is to market our copious reserves of heavy crudes, to 
produce positive results in a short time. 


Insofar as concerns the second objective, however, that of substituting the 
more substantially priced light crudes and products for the cheaper export 
residuals, the formulation of a policy designed to resolve this problem is 
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being Obstructed by builtein constraints in our refining operations, where- 

in we inherited from the former concessionaires production programa that 

were merely complementary to the profit structures of other plants which 

these same multinationals had established outside our own national terri-~ 

tory. In other words, the obstacle confronting our proposed substitution 

of more internationally marketable and better priced export crudes for 
residuals is interposed by fundamental operating constraints within our own 
refineries, which were designed merely to supply the low-priced residual fuel 
demand in the United States and our own domestic gasoline needs, In this sense, 
the inflexibility of the refining operation inside the country prevents us from 
adapting to the flexibilities of the international ofl market and compels us 

to continue activities which basically etart with a simple skimming operation 
designed to produce large ratios of residual fuel (60 percent of the total), 
mostly of the high-sulfur-content quality (35 percent), which is sold at 

lower prices than the taw material from which it is extracted. This cefin- 

ing pattern, imposed by the structure of the international market, and the 

high and growing level of gasoline consumption by the Venezuelan domestic 
market, result in an inherent antieconomic relationship in the country's 
refining processes, which must be changed within the shortest possible 

time. 


An X-ray of the current situation in the domestic and foreign markets for 
Venezuelan crude and o11 products reveals the following in summary: 


1) A market for crudes which, excluding circumstantial and intermittent 
conditions, is generally characterized by rising prices and relatively easy 
international marketing conditions. 


2) A hypertrophied domestic market for gasolines, generally characterized 
by a marked tendency toward growth and prices that, compared with those 
being paid in other countries, are disturbingly low. 


}) A domestic production characterized by a high proportion of residual 
fuels which, owing to the competitiveness of coal and the abundant stock- 
piles accumulated by the buyer-countries, is encountering marketing diffi- 
culties--a deteriorating trend that is expected to continue into the 
future. 


4) An inflexible refining operation designed to satisfy a traditional mar- 
ket that demands low-priced residual on the world market and cheap gasoline 
on its domestic market, thus compelled to produce simultaneously 6 barrels 
of residual for each barrel of gasoline it distilis. 


These conditions are of course taken into account in the programs for 
changing our oil refining patterns, but, while this objective is being 
accomplished, situations must be forced. In the first place, the constant 


1% 





growth in gasoline consumption in the country must be slowed; it contrib- 
utes to 4 sense of wastefulness having nothing in common with our need to 
conserve Our fossil fuel resources. Even more important is the necessary 
determination to reduce our international sales of residual fuels, the 

prices of whieh are evidently continuing to deteriorate, to avoid the die- 
quieting drop in our O11 revenues that is otherwise bound to take place. 
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VENEZUELA 


SIDOR CONCLUDES EXPANSION PROGRAM, PROBLEMS REMAIN 
Caracas RESUMEN in Spanish 11 May 60 pp 36-37 
(Article: "SIDOR: The Largest Iron and Steelworks in Latin America” | 


(Text ] Work has finally been completed on the project designed to make 
Venezuela one of the largest producers of steel in Latin America and in the 
entire Thicd World. Technologically, Plan IV is one of the world's most 
advanced complexes. Now, Venezuela must demonstrate that it is capable of 
operating this monster efficiently. It must first, however, resolve numer- 
ous financial and labor problems. 


With the inauguration of works valued at 3.2 billion bolivars, SIDOR's 
monstrous Plan IV, in Ciudad Guayana, came to its conclusion. “Now,” as 
Edgar Marshall, president of this basic state enterprise, stated it, “Vene- 
zuela must confront and overcome the challenge of producing immense quan- 
tities of steel efficiently, guaranteeing a product of competitive quality.” 


Outstanding among these works, which were inaugurated by President Luis 
Herrera Campins, is the second stage of the H and L and the Midrez direct- 
reduction process complexes. The first of these uses a Mexican technology 
and was built by the Swindell-Dressler/Pan-American Company consortium. 
The second uses a German technology and was built by the Lurgi Chemie Und 
Huttentechnik GMBH and the Petrobau firms. The two complexes have a com- 
bined productive capacity of over 3 million metric tons a year. 


The inauguration included a new lime plant built by the German firm 
Thyssen Rheinstahl Technik GMBH, the Esisen U. Stanhandel GMBH, and the 
Venezuelan firm Acerotec C.A. This plant will produce 500,000 metric tons 
annually of quicklime an!’ 220,000 metric tons annually of hydrated lime. 


Also inaugurated were an ore-handling system built by Becca Berger, with an 
ore-handling capacity of 21,600 tons daily, a railway line (built by 
Paraconi C.A.) from Puerto Ordaz to the Matanzas industrial complex, and 
the wire and rod milis. 
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With the conelusion of these projects, Venezuela now owns the largest iron 
and steelworks complex in Latin America, According to Dr Marshall, "“SIDOR 
will now take care of,,..18,000 workers and their families.” This year, the 
enterprise will produce 1.86 million tons of cimming steel and will have 
revenues totaling 5 billion bolivars. Production is expected to increase 
to 3 million tons in 19861, and to 5 million tone by 1965, 


As of today, however, SIDOR is beset by problems in the financial and pro- 
ductive areas a8 well a8 in the labor field. According to Dr Marshall, 
many of the probleme are owing to the lack of official definition. SIDOR's 
president recently stated that the government “must clarify its commitments 
to the financing of the project (Plan IVv)." 


When the expansion program started, it was estimated that approximately 
15.4 billion bolivars would have to be invested. To date, SIDOR has had to 
go into the international market to obtain the required funding. These 
loans are for the most part short-term obligations, and the cost of funding 
these credits has increased the total investment to more than 21.3 billion 
belivars. Total sales will inerease by 70 percent this year, 300,000 tons 
of which will be exported. SIDOR's primary market, however, will continue 
to be our own domestic industry. To date, this market continues depressed, 
Owing to the governmental trio's policy. During 1979, the domestic steel 
market dropped by about 20 percent, to 2.1 million tons, owing to the slow- 
down in the country's economic growth. 


A recovery is expected, notwithstanding which, however, Dr Marshall admits 
he is anxious to see the growth guidelines that will be incorporated in 
National Plan VI, which is now being drawn up in Cordiplan. “When we have 
seen Plan VI," said SIDOR's president, “we can forecast market conditions 
over this next decade.” 


And, to eliminate any possibility that SIDOR may be excluded from the new 
development plan, Dr Marshall has indicated that pressure is being applied 
to implement the steps necessary to raise domestic demand to the original 
forecasts made at the beginning of Plan IV. 


With regard to the market's recovery, SIDOR cannot do much to influence the 
rate at which this may take place. There are, however, two problem areas 
that do require solutions by the enterprise. SIDOR's financial obligations 
currently exceed 5 billion bolivars, mostly in relatively short-term debts. 
This, added to the low domestic prices imposed by the national government, 
accounted for losses totaling over 400 million bolivars last year. 


The enterprise is now in the process of converting many of its obligations 
into long-term debts, which will reduce the high financing charges on these 
Obligations. This month, SIDOR will formalize a group of credits totaling 
over §260 million fora period of 6 years, on terms that are very favor- 

able to Venezuela. The “spreads” (bank markups) involved vary between 0.5 
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recent over the New York prime rate and 0,875 percent over the LIBOR 
— Interbank Offered Rate | cate, The primary lenders are CITICORP of 
he United States and Commerzbank of the FRG [Federal Republic of Germany }, 
Thie will not cesolve SIDOR's financial problems, In March, the national 
government authorized an average price increase of 12 percent. According 
to De Marshall, thie measure helped somewhat, but SIDOR continues being the 
iron and steel enterprise with the lowest prices in Latin America. 


for the products sold by SIDOR, Recently, the Guayana FIAPA | Engineers, 
Architects and Professionals for tne Social Christian Party | orwarded a 
study to the National Executive, warning the latter that unless prices are 
adjusted in accordance with current costs SIDOR will incur losses approxi- 
mating 1 billion belivare this year. 


Obviously, the government will have to permit anew near-term Fina increase 


Although the study wae weakened by its involvement with certain issues of 
a purely political nature, it did succeed in raising SIDOR's serious human 
resources problem to the level of a national debate. 


First, it '6 important to point out that the entire Guayana region is 
plagued by serious absenteeism and personnel rotation problems, partly be- 
cause state enterprise remunerations are lower than those of the private 
sector, but also because Guayana continues being a region in which daily 
existence is basically a hardship. 


This, however, does not justify SIDOR's failure to reduce some of its labor 
problems. According to the FIAPA study, the personnel rotation in SIDOR 
totaled 25 percent of its working force, and 50 percent of the workers who 
left the enterprise did so by unsolicited resignation. Absenteeism result- 
eu in a loss of 2.7 million man-hours of work. 


The FIAPA study finds that these figures indicate management deficiencies 
in SIDOR and “the nonexistence of a clearly defined policy in regard to 
the administration of human resources.” 


In recommending a complete sweep of SIDOR's present management (including 
De Marshall) and its replacement by a new team drawn from the FIAPA, the 
latter is implying that it has the solution to SIDOR's labor problems. it 
unfortunately goes little beyond political rhetoric; but even if the FIAPA 
does have the formula for overcoming these labor problems its publication 
would indeed be commendable. 


As Dr Marshall has stated, SIDOR must produce efficiently. This goal will 
become even more imperative if the government agrees to raise prices again. 
It is noteworthy that many metalworking enterprises prefer to buy imported 
steel, even at higher prices than those charged by SIDOR; and the fundamen- 
tal reason is that the imported steel is of a higher quality. The chal- 
lenge has now been put. The question is: Does the will exist to meet it? 
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